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TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


(On February 8, 1955, Mrs. Mella Hort and Mr. Eugene Victor Hort testified 
in executive session before the Senate Permanent Subcommittee on Investiga- 
tions, on textile procurement in the military services. This testimony was 
made public by the members of the subcommittee on February 16, 1957, and 
follows below :) 


TUESDAY, FEBRUARY 8, 1955 


Unrrep States SENATE, 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS 
OF THE COMMITTEE ON GOVERNMENT OPERATIONS, 
Washington, D. C. 

The subcommittee met at 10:30 a. m., as authorized by subsection 
(g) (2) (B) of rule XXV of the Standing Rules of the Senate, in 
room 357 of the Senate Office Building, Senator John L. McClellan 
(chairman of the subcommittee) presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas; Sena- 
tor Henry M. Jackson, Democrat, Washington; Senator Stuart 
Svmington, Democrat, Missouri; Senator Samuel James Ervin, Jr., 
Democrat, North Carolina; Senator Karl E. Mundt, Republican, 
South Dakota; Senator George H. Bender, Republican, Ohio. 

Present also: Robert F. Kennedy, chief counsel; James N. Juliana, 
chief counsel to the minority ; Carmine Bellino, accounting consultant 
to the subcommittee; Ruth Y. Watt, chief clerk; Jack Balaban, in- 
vestigator, General Accounting Office. 

The Cuatrman. The subcommittee will come to order. 

Mrs. Hort, will you stand and be sworn, please ? 

Do you solemnly swear that the testimony that you shall give before 
this committee in this inquiry shall be the truth, the whole truth, and 
nothing but the truth, so help you God ? 

Mrs. Horr. I do. 

The CHatrman. Mr. Reporter, will you show the members of the 
subcommittee who are present and that the oath was taken, and keep 
a record of their presence as the hearing proceeds. 

(Present at the time of the taking of the oath were Senators Mc- 
Clellan, Ervin, and Symington.) 


TESTIMONY OF MRS. MELLA HORT 


The Cuairman. Mrs. Hort, you have this morning talked to Mr. 
Kennedy, the counsel for the committee, have you ? 

Mrs. Horr. Yes, sir; I have. 

The CHarrmMan. You know, in a general way, then, the subject 
matter of the inquiry, do you, and what you are to be interrogated 
about? 
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Mrs. Horr. Yes. 

The Cuarrman. Mrs. Hort, do you have an attorney, or do you feel 
that you want an attorney, or "need an attor ney to be present with you 
when you testify ? 

Mrs. Horr. I don’t think so, sir. 

The Cuarrman. All right, thank you. 

Mr. Kennedy, you are more familiar with this matter than is the 
chairman, and you and Mr. Balaban have been working on the inquiry. 
So, if you will open the interrogation of the w itness, we will try to 
follow. 

Mr. Kennepy. Mrs. Hort, first, could you tell us where you live 
now, please. 

Mrs. Horr. I live at 632 Greenbrier Court, Westville, N. Y. 

Mr. Kennepy. And how long have you lived there? 

Mr. Horr. 3 years. 

Mr. Kennepy. Where do you work now, Mrs. Hort ? 

Mrs. Horr. United States Foam Latex, Hoboken. 

Mr. Kennepy. What is the address? 

Mrs. Hort. 1226 Willow Avenue. 

Mr. Kennepy. And how long have you been there 4 

Mrs. Horr. Since July 1954. 

Mr. Kennepy. What is your job, and what do you do¢ 

Mrs. Horr. I am office manager and liaison between the plant and 
the sales office. 

Mr. Kennepy. You are supervisor of some personnel, or do you 
have your own office, or how does it work ¢ 

Mrs. Horr. I have an office. 

Mr. Kennepy. And what sort of work is it that you do? Do you 
work with other offices? Is that the sort of work you do, to keep the 
business going? 

Mrs. Hort. It keeps contact between the plant where I work and the 
sales office and the management in New York. We receive orders and 
fill them at the plant. 

Mr. Kennepy. There are a number of different offices around the 
country ¢ 

Mrs. Horr. No, the head office is in Buffalo, Dunlap Tire & Rubber. 

Mr. Kennepy. Where did you work prior to this job? 

Mrs. Horr. I worked for Pacific Inter-Mountain Express Co., in 
Union, N. J. They area freight carrier. 

Mr. Kennepy. And what dates did you work there? 

Mrs. Horr. October 1953 until July of 1954. 

Mr. Kennepy. What did you do at that job? 

Mrs. Horr. Secretary. 

Mr. Kennepy. To whom were you secretary ? 

Mrs. Horr. To the regional sales manager. 

Mr. Kennepy. And before that time, where did you work? 

Mrs. Horr. I worked for Quartermaster, and ASTAPA, New York 
Quartermaster Procurement Agency. 

Mr. Kennepy. And what dates did you work there? 

Mrs. Horr. March 1951 until September of 1953. 

Mr. Kennepy. September of 1953? 

Mrs. Horr. Yes. 

Mr. Kennepy. And why did you leave ASTAPA ? 
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Mrs. Horr. There was a reduction in force, and I had no status 
there. 

Mr. Kennepy. Now, was that office called the Quartermaster Corps 
for a while, and then ASTAPA ? 

Mrs. Horr. Yes, it was originally called New York Quartermaster 
Procurement Agency, and then ASTAPA. I think it went back to 
New York Quartermaster Purchasing Agency. I am not sure. 

Mr. Kennepy. How long a period of time was it known as 
ASTAPA? 

Mrs. Horr. About 1 year. 

Mr. Kennepy. Could you tell us a little bit about what the purpose 
of ASTAPA was. 

Mrs. Horr. It was a consolidated buying service, Army, Navy, and 
Marines, and Air Force. They handled procurements for the medical 
agency also. 

Mr. Krennepy. And the Quartermaster Corps had just done it for 
the Army and the Air Force ? 

Mrs. Horr. That is right, just for the Army and the Air Force. 

Mr. Kennepy. So that at the time that this agency was called 
ASTAPA, it procured this clothing for all of the services; is that 
correct 

Mrs. Horr. Clothing and textiles, yes. 

Mr. Kennepy. What was your job at the Quartermaster Corps, or 
ASTAPA? 

Mrs. Horr. Well, I started as secretary to one of the contracting 
officers, then I became procurement clerk, and when ASTAPA was 
setup, I was a contract administrator. 

Senator Symrneron. What did the contract administrator do? Did 
you negotiate the contract ? 

Mrs. Horr. No, the contract administrator was assigned to a con- 
tract after it had been awarded. The main duty of the contract ad- 
ministrator was to see that the contract was adhered to by the con- 
tractor. 

Senator Symineton. From the standpoint of delivery and quality? 

Mrs. Hort. From the standpoint of everything to protect the Gov- 
ernment’s interest. 

Senator Symineron. Thank you. 

Mr. Kennepy. Did you supervise these various contracts? Is that 
what your job consisted of ? 

Mrs. Horr. It was to see that it was smooth running, and if the 
contractor had a question, we could furnish him with a proper answer 
or refer him to the proper person who could take care of him. 

Mr. Kennepy. Each contractor then knew who it was who was his 
contract administrator ? 

Mrs. Horr. He received a letter when the contract was given to an 
administrator saying that so and so was administrator, and any 
further correspondence should be handled through that administrator. 

Mr. Kennepy. And about how many contracts did you have at any 
one time, on the average ? 

Mrs. Hort. I think we averaged about 75 active contracts, and a 
number of inactive ones. The active ones had been complete as far as 
delivery was concerned, but we still had other things pending. 
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Mr. Kennepy. But you had the supervision of about 75 active 
contracts ? 

Mrs. Horr. Yes; contracts currently in production. 

Mr. Kennepy. Well, could you tell the committee whether you ever 
knew a gentleman by the name of Harry Lev. 

Mrs. Horr. Yes; I knew Harry Lev. 

Mr. Kennepy. Did you ever have the supervision over any of his 
contracts ? 

Mrs. Hort. Yes; I had a number of his contracts. 

Mr. Kennepy. Where did you meet Harry Lev? 

Mrs. Horr. At the Quartermaster. 

Mr. Kennepy. Just in the course of supervising one of his con- 
tracts? 

Mrs. Horr. Yes; and if the contractor had a problem he would 
come in and see his administrator or contracting officer in the con- 
ference room and discuss normal business routine. We got to know 
most of the contractors involved. 

Mr. Kennepy. How many contracts, approximately, of Harry Lev’s 
do you think that you supervised ? 

Mrs. Horr. Active, I don’t know. Probably about 4, I would say. 
It would be 3 or 4. I did inherit a lot of his inactive contracts when 
ASTAPA was set up. They gave me all of the contracts that had 
been awarded by one of the buyers, and he had done an awful lot of 
awarding to Harry Lev. He was a cap buyer. 

Mr. Kennepy. Did you know Mr. Rubin ¢ 

Mrs. Horr. Yes; I knew Mr. Rubin. 

Mr. Kennepy. And how did you happen to meet Mr. Rubin? 

Mrs. Horr. I was the administrator on three of his contracts. 

Mr. Kennepy. On how many of his? 

Mrs. Horr. Three. 

Mr. Kennepy. Could you tell us the names ? 

Mrs. Horr. They were all awarded to Bonita Originals, and I would 
know what the item was, but I don’t know the contract numbers. 
They were garrison caps. 

Mr. Kennepy. And he worked with you on these contracts of Bonita 
Originals? 

Mrs. Horr. Yes. 

Mr. Kennepy. Could you tell us who your immediate supervisor 
was ? 

Mrs. Horr. My immediate supervisor was actually the Chief of the 
Contract Administration Branch, Major Sifkin, and he saw I didn’t 
get in late in the morning. 

Mr. Kennepy. Did you know Maj. Eric Farnell? 

Mrs. Horr. Yes; he was Chief of the Clothing Purchasing Branch. 

Mr. Kennepy. Did you know a Harry Kornblue? 

Mrs. Hort. He was a procurement officer in the Clothing Purchas- 
ing Branch. 

Mr. Kennepy. And did you know Captain Wool? 

Mrs. Horr. Yes; he was contracting officer, head wear and mid 
wear and main wear. 

Mr. Kennepy. Did you work on any contract on which Captain 
Wool had negotiated the contract originally ¢ 
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Mrs. Horr. Would you clarify that question, please. You see, we 
didn’t have too many negotiated contracts, and most of them were 
awarded on formal invitation. 

Mr. Kennepy. What was Captain Wool’s specific job? 

Mrs. Horr. He was contracting officer, and he approved the award, 
and one of his purchasing agents would recommend the award. He 
would approve it, or disapprove it. 

Mr. Kennepy. Did you work on any contracts in which he had 
approved the award? 

Mrs. Horr. Yes. 

Mr. Kennepy. Do you remember what the names of those contracts 
were / 

Mrs. Horr. There were numerous ones. 

Mr. Kennepy. Well now, in the course of your supervision of these 
contracts, did you come across any so-called deviations on numerous 
contracts ¢ 

Mrs. Horr. Yes; deviations were quite common. 

Mr. Kennepy. And did you find them also existing on Harry Lev’s 
contracts ¢ 

Mrs. Horr. Yes. 

Mr. Kennepy. Do you remember any particular contract in which 
there were a large number of these deviations, which you uncovered, 
and which you wrote Mr. Lev a letter? 

Mrs. Horr. I don’t remember them by contract number, but I be- 
lieve they were Air Force officer caps. 

Mrs. Kennepy. Air Force officer caps? 

Mrs. Horr. Yes; I think so, and I am not quite sure. They were 
blue. They must have been Air Force. 

Mr. Kennepy. Was that a live contract or a dead contract? 

Mrs. Horr. A dead one. 

Mr. Kennepy. And could you tell the committee how you hap- 
pened to come across that contract ? 

Mrs. Horr. Well, another contractor had requested reimbursement 
because the Government had asked him to change from domestic to 
export pack. Export pack is more expensive than domestic, and he 
wanted to be recompensed accordingly. In the course of putting that 
through, it was found that deviations had been granted in that par- 
ticular contract, whereby he could pack 2 caps toa box, instead of 1 
as originally specified. 

Now, the Government had never been reimbursed by the contractor 
for havi ing granted that deviation, so in going after it I looked through 
the other awards that had been given against that particular procure- 
ment, and found that Harry Lev's contract had been one of them, and 
that he, too, had requested and received permission to pack 2 caps 
to a box instead of 1, but that no money had been returned to the 
Government as a result. 

Of course, it stands to reason that if you use half as many boxes, 
you do save money. May I add all deviations were granted with 
the standard phrase in the letter granting the deviation to the effect 
that “any additional costs incurred as a result of the deviation were 
to be borne by the contractor, while any saving involved would revert 
to the Government.” 
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Mr. Kennepy. So, in this contract, even though it was a dead con- 
tract, you did go back? 

Mrs. Hort. I did exhume it; yes. 

Mr. Kennepy. Then did you get in touch with Harry Lev and write 
him a letter? 

Mrs. Horr. Yes. 

Senator Symineron. May I ask a question there? What is a dead 
contract ? 

Mrs. Horr. One that is complete insofar as delivery is concerned. 

Senator Symineton. And presumably, as a matter of record, there 
is no more action on it; is that right? 

Mrs. Horr. That is right. 

Senator Symineton. Thank you. 

Mr. Kennepy. Then you found these deviations, and you wrote 
Harry Lev a number of letters regarding them, did you? 

Mrs. Horr. Yes. 

Mr. Kennepy. Can you tell the committee approximately the cost 
in deviations that you uncovered ? 

Mrs. Horr. I believe it was somewhere in the neighborhood of be- 
tween 4 and 5 cents per cap, and I don’t remember exactly how many 
caps he had under contract, but it was enough. In fact, on 2 contracts 
where that deviation was granted, I think it would have come close 
to $30,000. 

Mr. Kennepy. $30,000? 

Mrs. Hort. Yes, sir. 

Mr. Kennepy. And you wrote him a number of letters ? 

Mrs. Hort. Yes. This cost figure was based on the other contractor’s 
figures, which he had submitted, as to the cost of the boxes. Harry 
Lev never honored me with that. 

Mr. Kennepy. Do you know if the Government ever collected that 
money ? 

Mrs. Hort. Up until the time I left the Government, they had not. 

Mr. Kennepy. They had not? 

Mrs. Hort. No; not from Mid-City anyhow. 

Mr. Kennepy. Now, Mrs. Hort, you supervised or administered a 
os number of the hat and the cap contracts at ASTAPA; did you 
not 

Mrs. Horr. Yes; I did. 

Mr. Kennepy. Now, was there a white sailor hat contract granted 
around this time at ASTAPA ? 

Mrs. Horr. Yes; there was. 

Mr. Kennepy. Now, would you have ordinarily expected that you 
would have supervised or administered that contract ? 

Mrs. Horr. I would have been inclined to think so; yes. 

Mr. Kennepy. For what reason, or do you have any explanation of 
the reason that you were not assigned to administer the contract ? 

Mrs. Horr. No; frankly, I never did find out how the contracts were 

iven to the administrators, and how they were assigned. I don’t know 
if the Chief of the Contract Administration Branch assigned them, or 
if the contracting officer requested a particular administrator, or if 
they just went in rotation. 

Mr. Kennepy. Who was the contracting officer for this particular 
one ? 
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Mrs. Horr. Captain Wool. 

Mr. Kennepy. Captain Wool? 

Mrs. Horr. Yes. 

Mr. Kennepy. So it is possible that he might have been the one who 
assigned the contract administrator ? 

Mrs. Hort. There is a possibility. I don’t know. 

Mr. Kennepy. You don’t know definitely ? 

Mrs. Horr. No. 

Mr. Kennepy. But were you surprised when that contract was not 
given to you to administer ? 

Mrs. Horr. Yes; I was a little, and I think I probably handled more 
cap contracts than any other administrator. Since this was such a 
tremendous one, I thought I would have been the one to handle it. 

Mr. Kennepy. Did you ever make a statement to anyone indicating 
that you believed the reason that you were not assigned to administer 
that contract was because you had uncovered these deviations in the 
former contract ? 

Mrs. Horr. I was under that impression. I don’t know if I put it 
in words. 

Mr. Kennepy. You don’t remember ever specifically stating it to 
anybody ? 

Mrs. Horr. No; but I was under the impression. 

Mr. Kenneny. Well, can you think back a little bit, Mrs. Hort, and 
see if you didn’t make that statement to a number of people. Can you 
tell the committee who you might have talked to about that? 

Mrs. Horr. I don’t know unless I told it to the gentleman from the 
Comptroller General’s Office at the time. I think that at the time the 
contract was assigned, it was a personal feeling that I kept to myself. 
I don’t think I said it to anybody there. 

Mr. Kennepy. Did you ever discuss it with Captain Wool at all? 

Mrs. Horr. No; I never did. 

Mr. Kennepy. Did you ever discuss it with Harry Lev? 

Mrs. Horr. No. 

(Senator Mundt came into the room. ) 

Mr. Kennepy. What about some rumors or talk about a certain 
clique at ASTAPA that had received payments from various con- 
tractors to make favorable decisions. Did you hear any talk about 
that ? 

Mrs. Horr. There were always rumors to that effect, but how much 
of it was sour grapes and how much of it was just the normal nasty 
type of rumor one spread around and hears, I don’t know. 

I have no concrete knowledge of any such thing happening. There 
were rumors. 

(Senator Bender entered the room.) 

Mr. Kennepy. Could you tell the committee about any of these 
rumors that you might have heard, for instance concerning Harry 
Lev. Did you hear of any rumors of any payments that he might 
have made? That is to any individuals in ASTAPA. 

Mrs. Horr. Do you mean in connection with this particular con- 
tract or in general ? 

Mr. Kennepy. Just generally first. 

Mrs. Horr. No. Generally, Harry Lev had an excellent reputation. 
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Mr. Kennepy. So you never heard in ASTAPA of any payments 
that he might have made to any individuals working for ASTAPA ? 

Mrs. Horr. No; not definitely. 

Mr. Kennepy. When you asked me whether I meant in general 
or in particular, did it make any difference since you never heard of 
any rumors? 

Mrs. Horr. Not at ASTAPA. I didn’t hear anything there. 

Mr. Kennepy. Did you hear any rumors any place about his making 
any payments to Government people? 

Mrs. Horr. Well, after I left I did hear something about it. I don’t 
know how true it is, or how much substance there is to it. 

Mr. Kennepy. Why don’t you discuss it with us here. This is an 
executive session and you can qualify it as rumor, or any way that 
you wish, 

Mrs. Horr. I will qualify it as hearsay. 

Mr. Kennepy. Why don’t you tell us what you know about that? 

Mrs. Horr. I had occasion to speak to Mr. Rubin on the phone, 
or rather I made the occasion. I called him specifically and asked if 
there had been any such payoffs made with respect to Captain Wool, 
and had Harry Lev taken good care of him, or words to that effect. 
I don’t know specifically what was said. He answered that there 
had been and when I asked, “Well, approximately how much,” or 
what did it consist of, he said, “Under a dime.” That phrase I do 
remember, “Under a dime.” I drew a conclusion from it, but I don’t 
know what good it would be to you. 

Mr. Kennepy. Why did you happen to call him at all, Mrs. Hort ? 

Mrs. Hort. Mr. Pool and Mr. Balaban had just paid me a visit and 
asked me if I knew of anything, and I had said [ didn’t, but I can 
all up and see if I can do any pumping. 

Mr. Kennepy. Mrs. Hort, so that I get it straight, you said when 
we started this discussion on this matter that there were some rumors 
around ASTAPA, but that you didn’t pay a great deal of attention to 
them. Could you tell us about some of those rumors, and then perhaps 
we won’t pay any attention tothem either. But we would be interested 
in hearing about them. That is any rumors that you might have 
heard about individuals that allegedly receive payoffs or received 
money. 

Mrs. Horr. I am sorry, Mr. Kennedy, but after 2 or 3 years it is 
awfully hard to remember rumors that weren’t so striking that they 
will just stay in your mind. Most rumors you just make conversation 
with them and that is the end of it. 

Mr. Kennepy. Well now, we will pass over that for a minute. I 
believe that you have discussed the fact that—First, let me ask, did 
you ever receive any payments while working for the Government 
from any contractor / 

Mrs. Horr. I must qualify the answer. I did not. My husband 
did though. 

Mr. Kennepy. But you as an individual never received any pay- 
ments, gratuities, or gifts from any individual? 

Mrs. Horr. Harry Lev bought me a suit. 

Mr. Kennepy. Harry Lev bought you a suit? 

Mrs. Horr. Yes. 
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Mr. Kennepy. What date was that? 

Mrs. Horr. I don’t know. 

Mr. Kennepy. That was while you were working at ASTAPA? 

Mrs. Horr. Yes. 

Mr. Kennepy. What was the reason for his buying you a suit ? 

Mrs. Hort. He was flirting. He had asked me on several occasions 
if I would care to go out with him, and I didn’t. Every time he 
came in, Harry Lev was always a big shot, you know, he was trying 
to make time. He was always saying come on let me get you this, or 
let me get you that, and I said “no” on a great number of occasions. 
One day he must have hit me in the wrong mood, or right mood, 
however you want to put it. If I am not mistaken he had just become 
a grandfather at the time and he was feeling particularly generous. 

Mr. Krnnepy. Well now, where was the suit bought ? 

Mrs. Horr. He was particularly convincing and happy about it. 

Mr. Kennepy. You don’t remember the exact date though? 

Mrs. Horr. No, I don’t. 

Mr. Kennepy. Do you remember about what period of time it was? 

Mrs. Horr. It was spring of 1953. 

Mr. Kennepy. The spring of 1953, and where did he purchase 
this? 

Mrs. Horr. At Saks Fifth Avenue in New York City. 

Mr. Kennepy. And did he pay by check or pay by cash? 

Mrs. Horr. I don’t know. I think that he probably paid by cash. 

Mr. Kennepy. Did you go with him to Saks ? 

Mrs. Horr. Yes, I did. I didn’t know if his taste would agree 
with mine. 

Mr. Kennepy. Do you remember how much the suit was that he 
purchased for you ¢ 

Mrs. Horr. No, Saks isn’t too cheap though. I know if I buy a suit 
I normally pay between $35 and $75 for it. I don’t know what he 
paid. This is the suit, incidentally. I thought you would like to see 
it. There is nothing grandiose about it. 

Mr. Kennevy. Do you remember if it was $300 that was paid for 
the suit / 

Mrs. Horr. I don’t know what was paid, and I didn’t see him pay. 
I, frankly, did not look at the price tag. I just know Saks is not 
cheap. 

Mr. Kennepy. You have no idea then how much it was? 

Mrs. Horr. I really don’t. 

Mr. Kennepy. You don’t? 

Mrs. Horr. No. Can you look and see how much it was. 

Senator Brenner. I can tell pretty well, if you will stand up, please. 

(The witness stood up.) 

Senator Benper. I was in that business for many years. It is a 
nice suit. 

Mr. Kennepy. Is this the suit? 

Mrs. Horr. Yes. 

Mr. Kennepy. Did you tell Mr. Balaban that you thought it was 
about $300? 

Mrs. Horr. I said it could have been about $300, but I did not know. 

Mr. Kennepy. How do you transfer from $300 to between $50 and 
$75 ? 
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Mrs. Horr. I didn’t say that it cost that. I say when I buy a suit 
for myself, I normally would pay between $35 and $75. I have never 
bought a suit myself from Saks. 

Mr. Kennepy. Now, is that the only time that you ever received 
money, or a gift or anything of value from an individual outside of 
the Government, a contractor outside of the Government, while work- 
ing for ASTAPA ? 

Mrs. Hort. Would you repeat that, and what do you mean a con- 
tractor outside the Government while I am working there? He either 
is a contractor or he isn’t. 

Mr. Kennepy. Let me repeat it for you. 

Is this $300 suit of clothes that you got from Saks Fifth Avenue, 
the only time that you ever received any money or anything of value 
while you were working at ASTAPA ? 

Mrs. Iforr. The check that my husband received, and I live with my 
husband, so you might say I did receive it too. Actually it was to him. 

Mr. Kennepy. Other than those two, the check for $2,000, I be- 
lieve, and this suit of clothes. 

Mrs. Hort. One very nice contractor sent me an electric blanket 
about 6 months after I left ASTAPA, because he thought I was a 
nice girl. 

Mr. Kennepy. Did you ever receive any money from Mr. Rubin? 

Mrs. Horr. No, Mr. Rubin took me to lunch, but nothing fancy. 

Mr. Kennepy. Did you ever receive $100 in cash from Mr. Rubin? 

Mrs. Hort. No. 

Mr. Kennepy. Did you ever receive at another time $40 in cash? 

Mrs. Hort. No. 

Mr. Kennepy. Did you ever receive $40 in value of anything from 
Mr. Rubin? 

Mrs. Horr. No. 

Mr. Kennepy. Did you ever receive, or did you receive on January 
6 or thereabouts, 1953, $60 from Mr. Rubin? 

Mrs. Horr. No. 

Mr. Kennepy. Excuse me. 

Mrs. Horr. No, sir. 

Mr. Kennepy. And did you receive it directly or indirectly? On 
or about January 6, 1953, did you receive directly or indirectly from 
Mr. Rubin, $60? 

Mrs. Horr. No, sir; I don’t remember ever receiving anything from 
Mr. Rubin other than lunch. 

Fle once took me out and bought me an orchid. 

Mr. Kennepy. On or about April 29, 1953, did you receive $25 di- 
rectly or indirectly from Mr. Rubin? 

Mrs. Hort. No. 

Mr. Kennepy. On or about May 28, 1953, did you receive directly or 
indirectly from Mr. Rubin, $150? 

Mrs. Horr. No, sir. 

Mr. Kennepy. You did not? 

Mrs. Hort. No, sir. 

Mr. Kennepy. And on any of those dates, did you receive anything 
of value other than having him take you to lunch occasionally ? 

Mrs. Hort. No, sir. 

Mr. Kennepy. You did not? 
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Mrs. Horr. Idid not. May Isay Mr. Rubin received $633 from me, 
or my husband, and I signed the check. It was in April. 

Mr. Kennepy. That was in connection with this business deal, 
was it ? 

Mrs. Horr. Yes, sir, but I never received anything from him, and I 
don’t think he should have gotten the $633 either, but he did. 

Mr. KenNepy. What were the circumstances under which he re- 
ceived the $633 ? 

Mrs. Horr. My husband and Mr, Rubin, and I don’t remember but 
2 or 3 other people involved, had formed a company for the manufac- 
ture of resin, plastic resins, and this company dissolved. When it 
dissolved, myself, my husband received a settlement which he shared 
with Mr. Rubin. 

Mr. Kennepy. Why did he? 

Mrs. Horr. It was out of the goodness of his heart, and the settle- 
ment was for him. He felt he morally owed him something since 
he also had been in on this company. 

Mr. Kennepy. Mr. Rubin had been in this company with your 
husband ? 

Mrs. Horr. Yes, sir. 

Mr. Kennepy. What was the name of the company ? 

Mrs. Horr. Consolidated Resins. 

Mr. Kennepy. I am sorry; I did not hear you. 

Mrs. Horr. Consolidated Resins. 

Mr. KenNepy. How long had that company continued ? 

Mrs. Hort. A matter of days. 

Mr. Kennepy. Just a few days? 

Mrs. Hort. Yes. 

Mr. Kennepy. Can you tell us about what date, to what date? 

Mrs. Horr. April. I don’t know exactly. 

Mr. Kennepy. April 1953? 

Mrs. Horr. I do. My husband has the papers with him today, 
and he can give you the exact date it was signed and the date it was 
broken. I don’t have the papers. 

Mr. Kennepy. What did Mr. Rubin contribute to the company ? 

Mrs. Hort. He introduced my husband to the financial end of it. 
My husband had the brains, and these other gentlemen had the money 
to invest. He did not know those people personally, either, and he 
mentioned the matter to his accountant. His accountant knew people 
who were looking to invest money and brought them together. 

Mr. Kennepy. Who was the man that was to invest the money? 
What was his name? 

Mrs. Hort. There was a Mr. Ghiron, Mr. Neidtiech, and I am sure 
there was a third one, but I don’t remember his name. 

Mr. Kennepy. What was the purpose of the company? What were 
they to do? 

Mrs. Horr. They were to manufacture polyester resins. 

Mr. Kennepy. And did you introduce your husband to Mr. Rubin, 
and then they discussed this business deal, or how did that work? 

Mrs. Hort. No; I spoke to Mr. Rubin about it myself, and when 
he came up with these people who were interested, they all got 
together. 
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Mr. Kennepy. How did you happen to bring it up with Mr. Rubin? 

Mrs. Horr. Oh, we were having general conversation, and he said, 
“Why don’t you go out and find a job where you will be decently 
recompensed?” I was not earning too much. I said, “Frankly, [ 
work because I enjoy working, but I would love to get a good deal 
for my husband though. It is his career, and he is awfully good. I 
think it is a shame that if he had some money he could invest and go 
into business for himself. This way, he will always be working for 
somebody else. In the chemical line you need considerable money to 
go into business for yourself. You can’t just open up a corner 
store.” 

I thought that was the end of the conversation, but the next day 
he said. “You know, I think I might have somebody who will be 
interested,” and I said, “Fine,” and that was it. 

Mr. Kennepy. So then Mr. Rubin introduced these gentlemen to 
your husband. Is that right? 

Mrs. Hort. Yes. 

The Cuarrman. Let us suspend for a moment. If you wouldn’t 
mind, would you sit around here. It is very difficult to hear. 

(The witness was moved closer to the committee table. ) 

The CuarrMAn. Now, will you proceed. 

Mr. Kennepy. You were telling us about this business deal. After 
you spoke to Mr. Rubin, he evidently got in touch with these 2 or 3 
gentlemen. Is that right? 

Mrs. Hort. No; he got in touch with his accountant, who he 
thought might have contacts, and his accountant was a member of 
a rather large accounting firm that handled many accounts. 

Mr. Kennepy. What was the accountant’s name? 

Mrs. Horr. Herson. The firm was Hertz & Herson. 

Mr. Knnnepy. Did he get in touch with Mr. Herson personally ? 

Mrs. Horr. Yes, and I believe Mr. Herson in addition to being his 
accountant was a personal friend of his. 

Mr. Kennepy. Then Mr. Herson got in touch with these other 
gentlemen ? 

Mrs. Hort. That is right, and found out that they were indeed 
interested in investing this capital. 

Mr. Kennepy. And then this business was set up, is that right, 
between your husband and . 

Mrs. Horr. It took quite a number of months until it was con- 
summated, and they took surveys. These people were putting in 
$100,000, and I guess they didn’t want to just shell out. They made 
surveys and they investigated thoroughly. They investigated my 
husband thoroughly, I am quite sure. I would say it took about 5 
or 6 months until it was actually set up. Several contracts were 
drawn up and they were changed for one reason or another. Finally, 
in sheer desperation actually, we finally accepted it the way it was, 
although we weren’t too happy with it. 

Mr. Kennepy. And then do you remember about what date this 
company was set up? 

Mrs. Horr. It was early in April. 

‘Mr. Kennepy. And how long did it last? 

Mrs. Hort. Just a few days. 

Mr. Kennepy. What happened then? 
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Mrs. Horr. Well, the day it was set up or the day it was being 
signed, actually, Harry Lev came into the quartermaster where I was 
Ww orking and I was feeling utterly miserable about the thing, and, as 
usual, he in his fatherly manner asked me what was wrong. I told 
him. He had always been friendly and we were on good terms, despite 
his contract. He said, “How could you go to perfect strangers with 
such a wonderful deal like that. You know I am loaded, and I am 
actually looking for some type of industry not in the clothing line 
where I could invest some capital.” 

Mr. Kennepy. This was after the company had broken up? 

Mrs. Horr. No, I think it was the morning the deal was signed. 

Mr. Kennepy. All right then, go along. Excuse me. 

Mrs. Horr. And he said, “What is the contract?” I said that the 
main point of it was that my husband was to receive so and so much 
per week, while he was director of research there. 

Mr. Kennepy. How much was it per week ? 

Mrs. Horr. $200. And he was to rec eive, I believe—excuse me. 
Not to receive, he was to be given an option to purchase 20 percent 
of the stock out of the profits of the company. That was the joker 
in the agreement that we didn’t like because they had full control of 
how much to issue in dividends, and if they were so inclined, they 

could have seen to it that all of the money was reinvested and he never 
would get to purchase stock. 

Mr. Kennepy. What occurred after you had this preliminary talk 
with Harry Lev? 

Mrs. Horr. He said, “That is a terrible contract. How could you 
let yourself get into something like that?” Really, it wasn’t so ter- 
rible. I mean, $200 a week isn’t so bad either. He said. “Break it. 
We can set it up where he will still get the same $200 a week while he 
works as chemist, and he should get the stock outright for contribut- 
ing his experience, and contributing the product actually, without any 
of this monkey business about purchasing it first. The same rates of 
selling would apply to both the financial and the nonfinancial end of 
it.” With the other contract, they could sell to whomever they 
pleased, whereas my husband once he did manage to purchase stock 
could only sell back to them. They protected themselves well in the 
contract. 

He said, “I wish you could break it, break it, break it, break it.” 

So I called my husband and told him, and he said, “It sounds good. 
What kind of a guy is he?” I said, “Well, he enjoys an excellent 
reputation here, and I have never heard one bad word about him. I 
am sure he is loaded indeed, and we nev er checked him in the Dun and 
Bradstreet when he is up for an award.” 

Harry Lev said he would like to meet my husband and discuss it, and 
I brought him home that night, and I gave him dinner. 

Mr. Kennepy. You brought Harry Lev home? 

Mrs. Horr. Yes, and I fed him. He said that he was absolutely 
interested and to break the deal. 

At another point my husband and I got very decent and we said, 
“There is only one thing. This Mr. Rubin who introduced us to these 
other people, he has got a portion of this other deal, I believe it was 
something like 5 percent, and we feel we owe him something as a result. 
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So even if we can break the other deal, we can’t go into this with you 
unless he too is taken care of.” 

So he said, “Who is he?” So TI called him up, and he came out to the 
house. It was the same evening. He was included then also. 

The next day, probably it was, Harry Lev was still in town, and my 
husband was in. He met us and we had started the wheels rolling in 
the direction of breaking the other deal. At that time he said, “Here 
is a check, both to tide you over until we get our deal on paper, and 
to reimburse you for the expenses you have had in setting this up, that 
were not reimbursed by the other company.” 

There had been expenses, such as looking for a plant location, trips 
to the library, and there had been general expenses for a period of 
about 5 or 6 months. 

Mr. Kennepy. So Harry Lev gave you a check for $2,000? 

Mrs. Hort. If I am not mistaken, I wrote that check and he signed 
it. I don’t think he can write. 

Mr. Kennepy. That same night, is that correct? 

Mrs. Horr. Yes. 

Mr. Kennepy. You mean you and Rubin and Lev and your husband 
were all at your home? 

Mrs. Horr. No, he didn’t give me the check that night. He gave it 
to me the next afternoon. 

Mr. Kennepy. Did he visit you at ASTAPA ? 

Mrs. Horr. No, it was while he was down at quartermaster, after 
5 o’clock, when we were through there. He met me, and I don’t 
remember where. 

Mr. Kennepy. Can you think back and see if you can’t remember 
where he met you so that we can find out where that took place. 

Mrs. Horr. A few blocks away from the quartermaster. 

Mr. Kennepy. Where is a few blocks? 

Mrs. Horr. My husband had the car and I think we met at the car. 
I don’t remember where, probably 18th Street and 5th Avenue, or 
something like that. 

I mean it would be within walking distance of the quartermaster. 

Mr. Kennepy. You sat in the car and wrote the check ? 

Mrs. Horr. Yes. 

Mr. Kennepy. Who was in the car at the time? 

Mrs. Horr. My husband, myself and Mr. Lev. 

Mr. Kenepy. And why did you happen to meet in the car, 
Mrs. Hort ? 

Mrs. Hort. Well, he told me while he was in quartermaster that 
afternoon that he wanted to see my husband again, and I said, “Fine,” 
my husband was picking me up that afternoon, and he was supposed 
to meet me at this and this place. He said, “All right, I will be there 
too. 

Mr. Kennepy. I think you can remember that now, Mrs. Hort. 

Mrs. Horr. It may not be specifically that way, but to that effect. 
I know we met in the car, and that I am sure of. 

eo te For what reason did he want to meet your husband 
again 

Mrs. Hort. To give him the money. 

Mr. Kennepy. He had discussed it the night before that he was 
going to give him the $2,000? 
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Mrs. Horr. No; he had discussed the night before “definitely you 
are to break your deal,” and then I don’t know, either he got noble 
and thought he would give us some security. After all we did have 
adeal. We definitely had a contract signed and it wasn’t in the specu- 
lative stage. 

Mr. Kennepy. When did your husband hear that he was to receive 
the money ? 

Mrs. Horr. I believe it was right there in the car. I frankly don’t 
remember if Harry Lev had said he wanted to meet us to give us the 
money, because if he did, he could have given it to me right then and 
there. 

I don’t know why he said he wanted to meet him. Maybe he wanted 
to find out if he had started to break the deal. I do know we met in 
the car. That I am sure of. 

Mr. Kennepy. And you are sure that the night before you never 
discussed this question of the $2,000? 

Mrs. Horr. No, we didn’t. 

Mr. Kennepy. You didn’t? 

Mrs. Horr. No, and the night before Mr. Rubin was at the house 
and we all drove Harry Lev back to New York then that evening. 

Mr. Kennepy. And then Mr. Lev came to see you at ASTAPA, 
and said, “I am going to give you $2,000.” 

Mrs. Horr. I don’t know. I don’t know if he told me that then, 
or if he just got the idea after we had met in the car. I really don’t 
remember. 

Mr. Kennepy. Well then, did you go and pick up Harry Lev? Is 
that what you did? 

Mrs. Horr. He met us at the car. 

Mr. Kennepy. Whereabouts at the car? Where did you say that 
you were going to meet him? 

Mrs. Horr. I don’t remember. It is 2 years ago, and I know it 
was in the car because I remember I was in the front seat and he was 
in the back seat. 

Mr. Kennevy. Who was in the back seat ? 

Mrs. Horr. Mr. Lev. 

Mr. Kennepy. Mr. Lev was? 

Mrs. Hort. Yes, and my husband was in the driver’s seat. 

Mr. Kennepy. Did your husband drive up and pick you up? 

Mrs. Horr. He didn’t pick me up at the quartermaster. I met him 
on one of the side streets openly. 

Mr. Kennepy. Was he working, or was he just waiting there? 

Mrs. Hort. He was waiting. 

Mr. Kennepy. And you hadn’t told him ? 

Mrs. Horr. He did spend the day at the library, probably, and 
then came over there to pick me up. 

Mr. Kennepy. And you hadn’t told him Harry Lev was coming? 

Mrs. Hort. I don’t think so. 

Mr. Kennepy. You did not? 

Mrs. Horr. No; I was supposed to meet him anyhow. I don’t think 
I had any place to get in touch with him, although I don’t remember. 

Mr. Kennepy. And just Harry Lev then came and you told Harry 
Lev where you were going to meet your husband, and so the three 
of you met together? 
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Mrs. Horr. That is right. 

Mr. Kennepy. And your husband was driving the car ? 

Mrs. Horr. Yes, sir. 

Mr. Kennepy. And you were in the front seat with him ? 

Mrs. Horr. Yes. 

Mr. Kennepy. And then did Harry Lev come along, and then 
he jumped in the back seat, did he? 

Mrs. Horr. Yes. 

Mr. Kennepy. Did you happen to have a check of the Metropolitan 
State Bank with you? 

Mrs. Horr. No; Harry Levy did. 

Mr. Kennepy. And he had the check? 

Mrs. Horr. Yes, and he took out his check and he said, “Here, 
I would like to give you a check so that you will have something to 
tide you over until the new deal.” My husband was not working at 
the time. He had quit his job. 

Mr. Kennepy. He had quit his job that morning? 

Mrs. Horr. In February. 

Mr. Kennepy. I see. In February? 

Mrs. Horr. Yes, and he couldn’t very well go into a deal with some- 
body else and be working on a similar product. So he quit lis job. 

Mr. Kennepy. Well, then, he had this check with him, and he 
asked you to write it? 

Mrs. Hort. He asked me to write it for him, and he signed it. He 
told me how much to write it for. 

Mr. Kennepy. And why didn’t he make it right out to your hus- 
band? Why did he make it out payable to himself ? 

Mrs. Horr. Is it payable to himself? I don’t remember. I did 
whatever he told me, and I am sure I wrote that, pretty sure. 

Mr. Kennepy. Then he did endorse it right in the car at that time? 

Mrs. Horr. Yes, frankly, I didn’t remember he had written it out 
to himself, but if it was endorsed then it was endorsed right there in 
the car, because he left us then. We didn’t go out together or any- 
thing. We just drove home. 

Senator Munpr. He just got out of the car and walked away? You 
didn’t take him any place ? 

Mrs. Horr. I don’t think we did, actually. 

Senator Munpr. You just left him there? 

Mrs. Horr. Maybe we took him up to his hotel, wherever that may 
have been. I really don’t remember. 

Senator Munpr. It would not seem logical to just step out of a car 
on a side street ¢ 

Mrs. Horr. I don’t know where he could have gone. He could have 
taken a cab. I don’t know where he was going, or if we dropped him 
off. In any case, it couldn’t have been anything more than a few blocks 
because I think that I would remember that. 

Mr. Kennepy. Could I see the check, please ? 

Mrs. Horr. I remember I deposited that check in our joint account, 
quite openly, and without trying to hide it. I mean, I felt we were 
entitled to it. 

Mr. Krennepy. You are sure, Mrs. Hort, that that check that you 
made out on that day was for $2,000, is that right? : 
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Mrs. Horr. Yes, I looked in my bankbook before I came here, and 
it was deposited on April 10. It was just probably the next day. I 
don’t think that I yoni hang on to a check like that very long without 
depositing it. 

Mr. Kennepy. You looked in your bank account, did you say ? 

Mrs. Horr. Yes. 

Mr. KenNepy. When did you do that? 

Mrs. Horr. Sunday night. 

Mr. Kennepy. Sunday night? 

Mrs. Horr. Yes. 

Mr. Kennepy. Who was with you at the time you looked in your 
bank account ? 

Mrs. Horr. My husband, at home. 

Mr. Kennepy. Just the two of you? 

Mrs. Horr. Yes. 

Mr. Kennepy. Was Mr. Lev with you? 

Mrs. Horr. The night before last, sir? 

Mr. Kennepy. Have you seen Mr. Lev in the last 4 or 5 days? 

Mrs. Horr. I haven’t seen Mr. Lev in the last 1 or 2 years, I think. 

Mr. Kennepy. Have you talked to him on the phone? 

Mrs. Hort. No, sir. 

Mr. Kennepy. Have you talked to him on the phone within the 
period of the last week ? 

Mrs. Horr. No, I haven’t spoken to him within a period of the last 
year. I think the last time I spoke to him or had any contact with 
him whatsoever was in June of 1953, when my husband finally gave up 
on him and took a job. 

Mr. Kennepy. Did you talk to Mr. Rubin within a period of the 
past week ? 

Mrs. Horr. No, the last time I spoke to Mr. Rubin was the time 
that Mr. Poole and Mr. Balaban visited me and I called him up. That 
was the very last. He has never called me nor have I called him. 

Mr. Kennepy. Now, has your husband talked to Mr. Lev within 
the period of the past week? 

Mrs. Horr. Certainly not to my knowledge. 

Mr. Kennepy. And has he talked to Mr. Rubin during that period. 

Mrs. Horr. Also not. 

The Cuatrman. May we go back to something that you said much 
‘arlier in your testimony regarding some $30,000 of deviations in 
some contract ? 

Mrs. Horr. Yes, sir. 

The CHarrman. I was unable to hear you very distinctly at that 
time. 

Mrs. Hort. I am sorry. 

The Crarrman. I didn’t quite get the significance of it. In one 
instance you said that the deviations amounted to 5 cents. 

Mrs. Horr. Per cap, but his contracts were large, and they were 
for several hundred thousand caps. 

(Senator Symington left the room.) 

The Cuarrman. What I am trying to get is, what is this $30,000 
deviation? Do you mean by that that the deviation in the contract 
was calculated to save the contractor $30,000 in cost, or was it cal- 
culated to increase his cost by $30,000? 








2182 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Mrs. Horr. It was calculted to save him somewhere between 4 and 
5 cents per cap. I really do not remember how many caps were in- 
volved in the two contracts, but I remember that at the time I was 
working on them, I thought it was a fantastic sum of money. Totaled 
414 cents, it doesn’t sound like much, but $30,000 does. 

The Cuamman. What was the price the Government was paying 
percap? That will give usa little better idea about it. 

Mrs. Horr. Between $2.50 and $3.50. I don’t remember exactly. 
They are the fancy officer’s cap. 

The Cuarrman. They were the dress cap ? 

Mrs. Hort. Yes; with the visor. 

The Cuarrman. But with the large number involved in the order, 
in the contract, it amounted to, according to your calculations, some 
$30,000 ? 

Mrs. Horr. It was broken down not on the basis of Harry Lev’s 
figures. For all I know, it cost him twice as much to buy half as 
many boxes, and he never gave me the courtesy of a reply in that 
respect. I don’t think he did. But these figures were computed by 
the Cost and Price Analysis Section, based on what other contractors 
had submitted. It seemed a fair price. 

The Cuarrman. Was that contractor paid the full price, the con- 
tract price, and no deductions made for the change ? 

Mrs. Hort. That is right. 

The Cratrman. Who was the administrator of that contract? 

Mrs. Horr. At the time those contracts were being administered, 
it was New York Quartermaster, and there was no such position as 
contract administrator. The purchasing agent himself handled these 
awards, from the time he wrote the bid in fact, or supervised the 
writing. He was in charge of the contract until its ultimate 
conclusion. 

The CuatrrmMan. Do you know who authorized the deviation ? 

Mrs. Hort. Whoever was the contracting officer at that time, and 
I believe it was Major Farnell. I am not sure. Captain Farnell 
at that time. 

The CuHarrman. This is one of the contracts, or two of the con- 
tracts with Harry Lev? 

Mrs. Horr. Yes. In all fairness, though, to the contracting officer, 
and to Harry Lev, those deviations were a very common thing, and I 
think that that deviation was a good one. What did the Air Force 
need to buy boxes for ? 

On the other hand, they should have gotten the money back, I think. 

The CHarrman. Well, most of these deviations that you observed 
while there were calculated to save the contractor money / 

Mrs. Horr. Yes; but they are also supposed to save the Government 
money. 

The Cuatrman. I know, if the Government gets it back, and if it 
does not not pay the full contract price. 

Mrs. Horr. Exactly. 

The CrarrMan. In this instance, it did pay the full contract price? 

Mrs. Horr. Yes; it did. 

It didn’t recover the money, and it should have. 

The Cuarrman. It didn’t result in any economy to the Government ? 
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Mrs. Horr. It resulted in paper economy to the Government, but 
the money was actually spent. 

The Cuarrman. Mrs. Hort, can you tell us of other instances that 
you observed while working there, with this type of administration 
that was going on ? 

Senator Munpr. May I interpolate one question there? Did you 
know why the Government did not get it back? The Government 
was entitled to get it back, the contract called for getting it back, 
and why did the Government not get it back? 

Mrs. Horr. Unfortunately, I cannot answer that question. I tried 
to get it back for the Government. I made quite a few followup at- 
tempts, again, and again, and again. 

Senator Munpr. ‘the Government asked Mr. Lev through you? 

Mrs. Horr. I asked Mr. Lev; yes. I initiated the action. 

Senator Munpr. And you asked Mr. Ley to give it back? 

Mrs. Horr. I asked him to please submit his figures on the thing, 
and it is possible that he was paying less for boxes than the next con- 
tractor. He was entitled to the benefit of that doubt. 

On the other hand, we, too, were entitled to an ahswer. If he could 
say he bought his boxes from this and this company, and they charged 
him only 2 cents a box, whereas our figures showed 4 cents a box, 
let us say another contractor had not purchased wisely, or else he got 
larger quantities. The Government was entitled only to the amount 
of actual savings made by the contractor. But he never gave me his 
figures that I know of. 

I finally got to the point where I wrote him that unless I heard 
otherwise from him, in 10 days I would assume he agrees with my 
figure, and I don’t think I heard otherwise from him. 

The CHatrman. Who was your immediate superior at that time? 

Mrs. Horr. At which time, sir? 

The Cuamman. At the time that you were trying to get this 
money back, at the time vou discovered these deviations ¢ 

Mrs. Horr. It varied. I believe when | first started to try to get 
that back, 1 was a procurement clerk, and I was working for one of the 
purchasing agents, Mr. Ernshaw. 

(Senator Jackson entered the room. ) 

The Cuaiman. Did you get any support from your superiors in 
trying to get the money back / 

Mrs. Horr. He let me write the letters. 

The CuHairman. Did he follow up on them ¢ 

Mrs. Horr. I did. 

The Cuairman. Did you follow it up? 

Mrs. Horr. Yes; but I was acting in his behalf, too. 

The Cuaiman, Do you know whether he reported it to his superiors 
or not ¢ 

Mrs. Horr. Well, his superior was the one who signed the letter. 
I would write it, it would go to my superior, and he would initial his 
approval on it, and it would go to the contracting officer. So they were 
all aware of it, and the contracting officer, I might say, probably 
changed 3 or 4 times in the course of trying to recover this money. 

The CuHamman. They were all aware of this? You called it to 
their attention, and there was no doubt that they knew it. 

Mrs. Horr. There is no doubt about it. 
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Senator Munpr. As far as you know, after the request was made 
and denied, the Government just dropped it then ? 

Mrs. Horr. Well, they dropped me. 

Senator Munpr. They dropped you, but don’t you know whether 
they dropped the case against them ? 

Mrs. Hort. I think eventually I would have gotten the money back. 

The Cuatrman. Is that why you were discharged ? 

Mrs. Hort. No. 

The CHatrmMan. You say they dropped you. Would you clarify 
that for us? What do you mean by that? 

Mrs. Hort. They cut down on the force by about 25 percent, I would 
say, and you know how civil service works. The last one in is the first 
one out, and I did not have status of any nature. I had worked there 
2% years, I guess it was. I had no civil-service status. I was an 
indefinite appointment. 

The Cuarrman. Do you know whether after you discovered that 
TEL a to get the money back, further contracts were made with Mr. 

vi 

Mrs. Horr. Oh, yes; I administered them. 

The Cuamman. They continued making other contracts with him, 
although he would not reply to you? 

Mrs. Horr. Mr. Lev did produce nice hats. 

The Cuatrman. I beg your pardon? 

Mrs. Horr. He did produce nice hats. While this was paperwork, 
Mr. Lev was always good for the money, if they would carry it far 
enough, and they would eventually get the money back. I frankly 
don’t know if they pursued the matter any further after I left or not. 

If not, I think it should be brought to their attention, if the file is 
not buried in Kansas City. 

The Cuatrman, The files will probably reveal, beyond your know]l- 
edge, as to whether they did or not? I was trying to get the basis for 
further inquiry. 

Mrs. Horr. I did manage to collect the difference from the other two 
contractors involved, but only because the Government owed them 
money on those particular contracts. In other words, let us say the 
Government owed them, I am making up figures now, mind you, 
$20,000, and the contractor owed $15,000 as a result of the deviation, 
and one modification was put through to cover both deviations, and 
he received the net amount. In other words, the contractor had no 
choice in the matter. Instead of being awarded what he considered 
due him, $20,000, he was only given $5,000. 

I gave it to him with one hand and took it back with the other. 

The Cuarrman. That was due to proper supervision of the con- 
tract, and proper administration of the contract 

Mrs. Hort. I put this through in exactly the same manner as the 
others. Three identical modifications were put through, except that 
he did not have that money coming to him as the other contractors 
did. Why it never went through, I am at a complete loss to say. I ini- 
tiated that until I was blue in the face, frankly, and it came to be a 
personal project almost. 

The Cuatrman. Did anyone, so far as you know, any of your supe- 
riors, obstruct your efforts ? 

Mrs. Horr. I couldn’t say, sir. 
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The Cuarrman. You would not know about that? 

Mrs. Horr. No. I would say it was never held up on my desk. 

Senator Ervin. Who was it that went into this first agreement with 
you about manufacturing the synthetic resins? 

Mrs. Horr. You know it is what they are making the new cars out 
of now, the fiber glass reinforced polyester. 

Senator Ervin. Who was it that went in the business with your 
husband ¢ 

Mrs. Horr. Consolidated Resins was the name of the firm, and the 
gentlemen involved were Mr. Ghiron, Mr. Neidtiech, and there was a 
third gentleman, but I don’t remember his name. 

Senator Ervin. Did they ever actually go into the business? 

Mrs. Horr. Yes, we had a contract written up. It takes 6 months 
to get the equipment made up for it. The equipment has actually been 
ordered. 

Senator Ervin. Did they ever go into the actual manufacture ? 

Mrs. Horr. No, it takes 6 months to get the equipment. 

Senator Ervin. Did they ever form a corporation ? 

Mrs. Horr. Yes, sir, they did. 

Senator Ervin. Of any kind? 

Mrs. Hort. Yes, sir. 

Senator Ervin. Under the laws of New York? 

Mrs. Horr. Yes, sir. 

Senator Ervin. Did they ever run a place of business? 

Mrs. Hort. We never had a plant location. We were looking for 
one at the time, because it takes 6 months to get the equipment de- 
livered. We had 6 months in which to find a place to have it delivered, 
but we didn’t last that long. 

It was a matter of about a week, frankly, between the time it was 
consummated and then broken. 

Senator Ervin. When your husband withdrew from that agreement, 
who was the new agreement with ? 

Mrs. Hort. The new agreement never actually came into being. 
It was supposed to be with Harry Lev. We actually had our lawyer 
draw up a contract which we brought to Chicago for Mr. Lev to sign, 
at his invitation. 

Senator Ervin. Was it ever signed ? 

Mrs. Horr. No, sir. It has never been looked at. 

Senator Ervin. Your husband, Mr. Lev, and Mr. Rubin were to 
be in that? 

Mrs. Horr. Yes. 

Senator Ervin. Now, they never did actually carry out that agree- 
mont; did they? 

Mrs. Hort. No, they did not. 

Senator Ervin. When was that agreement made? 

Mrs. Hort. It wasn’t made, actually. 

Senator Erviry. When was the whole discussion that contemplated 
the making of that agreement? 

Mrs. Horr. In April, at the time he gave me that check. It was 
the night before. 

Senator Ervin. Why did Mr. Lev give you that check ? 

Mrs. Horr. My husband didn’t have a job, and to bind him, and 
to have him break this agreement. Under the terms of the agree- 
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ment that he had, he was receiving $200 a week, and we had nothing 
else to live on. 

Senator Ervin. Harry Lev gave this check to your husband and 

ou? 
* Mrs. Hort. Yes. 

Senator Ervin. So your husband would have some capital for this 
proposed new venture? 

Mrs. Horr. For the next 10 weeks until this thing came into frui- 
tion, and also to reimburse him for the expenses that he would never 
now collect from Consolidated Resins. He did an awful lot of re- 
search on his own on the subject. He was running around looking 
for a plant, and keeping abreast of polyester developments in the 
library. You can spend days reading that stuff. 

Senator Ervin. How long was it after Harry Lev met your hus- 
band until he issued this $2,000 check ? 

Mrs. Horr. I believe it was the next day, sir. They had never 
met prior to that. 

Senator Ervrx. And you say that your husband eventually paid 
Harry Lev back $633 ? 

Mrs. Hort. No, he paid Mr. Rubin $633. 

Senator Ervin. Did he ever pay Mr. Lev anything back? 

Mrs. Horr. No. 

Senator Ervin. Did Mr. Lev ever demand any repayment? 

Mrs. Horr. No, we sent him an accounting of it, but we never heard 
fromhim. He made himself very scarce after that. 

Senator Ervin. I believe you stated that the proceeds of this check 
a deposited in the joint bank account of yourself and your hus- 

and ? 

Mrs. Horr. Yes. 

Senator Ervin. At the time this check was issued by Mr. Harry 
Lev, and received by you and your husband and deposited in the 
joint account, you were supervising the proper performance of con- 
tracts which Harry Lev had with the Government? 

Mrs. Horr. Yes, sir. 

Senator Ervin. And the same thing is true with reference to the 
time that you received the suit from Harry Lev? 

Mrs. Horr. Yes. 

Senator Ervin. Is there any record whatever in existence, as far 
as you know, of any agreement between Harry Lev and your husband, 
and Mr. Rubin, with reference to the transaction in which this $2,000 
check was involved, other than the check itself? 

Mrs. Horr. Yes, sir, we have a copy of the contract we had drawn 
up. It does not have any reference to that check. It doesn’t say 
anything about it. That was drawn up by my attorney. 

Senator Ervin. Who was your attorney ? 

Mrs. Horr. I paid him for it. It was Irving Nachbar. I might 
add this was Mr. Rubin’s attorney. He had introduced us. 

Senator Ervin. Where does he practice ? 

Mrs. Horr. In New York City, Madison and 42d Street. On 42d 
Street. I borrowed the expense of that contract. 

Senator Ervin. How do you spell his name? 

Mrs. Horr. N-a-c-h-b-a-r. 

Senator Ervin. That is all. 
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Senator Munpr. I think that you said your attorney drew a con- 
tract, and you and your husband took it to Chicago. 

Mrs. Horr. Yes, sir. 

Senator Munopr. For Mr. Lev to sign? 

Mrs. Horr. Yes, sir; and Mr. Lev had said, “Have your attorney 
draw it up, and bring it out here. I will have my attorney look at 
it,” and we had a very interesting weekend, I am glad to tell you that. 

Senator Munpr. Did Mr. Lev sign it then ? 

Mrs. Horr. No, sir. Mr. Lev sent us on a sightseeing tour of 
Chicago. 

Senator Munpr. And he refused to sign it? 

Mrs. Horr. He all but refused to see us. We came there, and it 
was this very day that Mr. Rubin came bustling in with the news that 
there was this big Navy contract in the bid stage, and the bid had been 
issued and not yet awarded. He had knowledge of where he could 
get a fine plant in Puerto Rico that could do this. 

Mr. Lev sent us on a sightseeing tour of Chicago while he and Mr. 
Rubin got together on the cap deal. That, as far as I am concerned, 
was really the end of our resin thing. I imagine that his money 
went into that, and his interest. 

Senator Munpr. After you had seen the city of Chicago and re- 
turned, did he give you any reason for not signing it? 

Mrs. Horr. Yes; he has this cap thing in the meanwhile, and as 
soon as that is over and done with, we will be taken care of. We waited 
and the award was made. I didn’t care one way or the other whether 
he got it or not. I think it would have been to my interest that he did 
not get it. 

Senator Munpr. Did he get it? 

Mrs. Horr. Yes; and once that was made, I called him, or tried to 
contact him. He was either out or he said, “Some other time, some 
other time” and “eventually.” He said that money was running low, 
and we gave up. My husband got a job in June of that same year. 
He is still working there. 

Senator Jackson. Who paid for the trip out to Chicago? 

Mrs. Horr. I don’t remember. I remember I paid my own hotel 
bill there. I paid for the expenses out there. I don’t remember if 
he bought me the tickets or if I bought then. I know I went by train 
and came back by plane. 

Senator Jackson. Your husband went out with you? 

Mrs. Hort. Yes; my husband seldom travels without me. 

Senator Jackson. Did he pay for the tickets? 

Mrs. Horr. I don’t renenitiek: I really don’t. 

Senator Jackson. Well, you have no recollection ? 

Mrs. Horr. I don’t know. I remember paying my hotel bill, and I 
remember that very well. 

Senator Jackson. You were short of money at this time? 

Mrs. Horr. No, he had just given us $2,000, and we have money. 

It was in June that we ran out of money. 

Senator Jackson. This is when? 

Mrs. Horr. We didn’t actually run out of it, but we didn’t see any- 
more coming in. When you have a certain amount of expenses, you 
like to see it coming in with regularity. 
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Senator Jackson. Was it in April that you went out to Chicago 
that time? 

Mrs. Hort. Yes; it must have been April. 

Senator Jackson. And you went out there for the sole purpose of 
consummating this business transaction ? 

Mrs. Horr. Of having him show it to his attorney or advisers, or 
what have you. 

Senator Jackson. What lawyers did you confer with? Did you 
confer with their attorney out there? 

Mrs. Horr. No, we were completely given the brushoff. I didn’t 
think it was very nice. 

Senator Jackson. You were given the brushoff out there ? 

Mrs. Horr. Yes. 

Senator Jackson. Well, what neppened while you were out there? 
Did you see Mr. Lev and Mr. Rubin ! 

Mrs. Hort. Yes; and I saw Mr. Rubin. Mr. Lev met us at the train, 
and he said he was sorry but he had something very important to take 
care of. He drove us to our hotel and he said he would get in touch 
with us. He asked us why we didn’t take a sightseeing tour in the 
meanwhile. There was nothing better to do and we did. 

Senator Jackson. What did you do while you were in Chicago? 
Did you just go sightseeing ? 

Mrs. Hort. I had a relative there, and I visited him. 

Senator Jackson. That was your sole purpose after you got there, 
to go sightseeing ? 

Mrs. Horr. It was one of the most nauseating experiences I have 
ever had. 

Senator Jackson. You returned the next day? 

Mrs. Horr. Yes, Sunday night, probably, or Monday. I don’t 
remember. 

Senator Jackson. And you have no recollection now ? 

Mrs. Horr. We came back on Monday. 

Senator Jackson. And you have no recollection now of whether 
you or your husband or someone else paid for your transportation 
costs and hotel expenses ? 

Mrs. Horr. I remember the hotel expenses, specifically. 

Senator Jackson. Who paid them ? 

Mrs. Horr. I did myself, and my husband didn’t. I did. 

Senator Jackson. You paid for you and your husband ? 

Mrs. Horr. Yes; and I took care of the bill. I remember that. 

Senator Jackson. But you have no recollection at all of the other? 

Mrs. Horr. I don’t remember the tickets. 

Senator Jackson. How about the travel expenses out there? 

Mrs. Horr. I don’t remember. 

Senator Jackson. And it took from April until June to work out 
this business transaction which didn’t work out ? 

Mrs. Horr. No; in April we were beginning to shake our heads 
and say, “It doesn’t look very good,” that Mr. Lev did not appear to 
be the gentleman he is reputed to be. 

But hope springs eternal, and we were hoping. In the meanwhile 
he had paid and it was enough to keep us going for a while, but he 
kept giving us the brushoff, and eventually not even answering when 
we would call. He would conveniently not be there. It was obvious 
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even to hopeful people that there was nothing doing there. To the 
very end, he said when this was finished. He kept making new mile- 
stones, and originally he said when and if he would get the contract, 
and after that. His money was tied up in there. 

Senator Jackson. Was this $2,000 just an advance to you until you 
got the business going ¢ 

Mrs. Horr. That is right, because my husband would cease collect- 
ing as soon as the other deal was broken, which was broken the same 
week. 

Senator Jackson. Did you sign a promissory note, or any other 
evidences of indebtedness ¢ 

Mrs. Horr. Oh, no. 

Senator Jackson. Do you think in his mind, perhaps, he was dang- 
ling this contract before you and delaying it in the hope that you 
might be helpful to him in getting his other contract ? 

Mrs. Horr. In his wildest dreams, Mr. Lev couldn’t have imagined 
I would have anything to do with the contract. I was just an admin- 
istrator. I had not the remotest connection with making an award. 

Senator Benper. What was the relationship between Lev and Rubin 
and Captain Wool? 

Mrs. Hort. They met in my house, as I have said, and they had not 
known each other before, and suddenly they became bedfellows. 

Senator Benprer. And Wool? 

Mrs. Horr. He was a nice chap and a friendly guy, and I think 
he and Mr. Rubin had always been on quite friendly terms, and I 
don’t think there was anything out of the way there particularly. 

Senator Benper. You don’t think there was any finagling going 
on there? 

Mrs. Hort. I doubt it very much. 

Senator Benner. You do not know of any? 

Mrs. Horr. I don’t know, I know that they were on cordial rela- 
tions with each other. I know when Captain Wool had a baby, Mr. 
Rubin was invited to attend the little party being given for it. And 
I was not, incidentally, although I lived much closer. 

Senator Benner. How about Captain Wool. In a business way, did 
yen know about his relationship with other people that he was dealing 
with ¢ ; 

Mrs. Horr. I knew him in so far as my own contracts were involved. 

Senator Benper. Was he your immediate superior? 

Mrs. Horr. No, it was a peculiar setup, as far as superiors were 
concerned. I believe I already said that I was directly responsible 
to the Chief of the Contract Administration Branch, however, all of 
my dealings were with the contracting officer because it was their in- 
terests I was euetes to protect. If I wrote a letter to a contractor 
it was not signed by the Chief of the Contract Administration Branch, 
and it was signed by the contracting officer. Therefore I think the con- 
tracting officer should have been my supervisor because he was far 
more familiar with the quality of my work. 

Senator Brenner. On this cap deal, who made the decision on that ? 
Who had the decision to make in your department ? 

Mrs. Horr. For the award, you mean ? 

Senator Benner. Yes, forthe award. 
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Mrs. Horr. Well, thereisalongchain. First the purchasing officer 
would make the recommendation, and it should go through all of the 
different bids, and you know, and summarize them, and put through a 
request for approval of awards. 

Then the contracting officer would get it, and if I am not mistaken, 
on procurement, up to a certain dollar value, that would be sufficient. 
However, this was far more than that certain dollar value and I be- 
lieve it had to go as far as the chief of the division or possibly further. 
That was before it could be approved. In other words, it would go 
through the contracting officer, and the branch chief, and the division 
chief; and I don’t know, possibly even further than that because this 
was quite a big one. 

Mr. Juniana. Who was the contracting officer ? 

Mrs. Horr. Captain Wool. 

Mr. Jutzana. Who was the branch chief ? 

Mrs. Horr. Eric Farnell. 

Mr. Juriaana. And who was the next one in line at the top ? 

Mrs. Horr. Colonel Howard. 

Senator Ervin. You had the duty of interpreting the contract in a 
sense after it was made ? 

Mrs. Horr. Yes, sir, but I didn’t get this particular one. 

Senator Ervin. And to determine whether the contract was being 
performed according to its terms ? 

Mrs. Horr. That is right; whether he adhered to the letter of the 
contract and there was lots of small print in there. 

Senator Erviy. Who has a copy of this proposed contract between 
your husband, and Rubin ? 

Mrs. Horr. My husband has it, sir. He has both contracts. When 
he was invited, we had a pretty good idea what you would be looking 
for,sir. We brought it along. 

Senator Munopr. Was this trip to Chicago before or after you had 
first written Mr, Lev about these deviations ? 

Mrs. Horr. I wrote to him before that, and I wrote to him after 
that. 

Senator Munpr. During the process ? 

Mrs. Horr. One had nothing to do with the other. Frankly, as 
far as my husband’s deal was concerned——— 

Senator Munpr. Lamtrying to interpret to Mr. Lev, whether it had 
something to do with his mind. 

Mrs. Hort. I think he divorced the two, also. 

Senator Munpr. Because he was in the deal and he withdrew ? 

Mrs. Horr. I think he was crazy for withdrawing. 

Senator Munpr. I do not know anything about the deal, but at least 
he did not give you a very valid reason for withdrawing; is that not 
true ? 

Mrs. Hort. He didn’t give me any reason. 

Senator Munpr. It runs in my mind, if he sincerely expected to go 
into this business, outside of his regular line? 

Mrs. Horr. I know, but there was nothing that he needed other than 
money for it. He didn’t have to look for plant personnel, or anything. 
It was such a nature that if you had a small research staff, let us say 
of 3 people at the most, and about 10 people in the plant, you can make 
an awfully pretty turnover. 
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Senator Munpr. Under the contract, how much money was he to 
put into the deal ? 

Mrs. Horr. $100,000. 

(Senator Ervin left the room.) 

Mrs. Horr. $50,000 of which was to be equipment. It was to be 
capital equipment and the other $50,000 working capital to buy the 
ingredients that go into the big pots there. According to our figures, 
that would have been returned within a year, with a profit. As.a mat- 
po me fact, the timing was perfect then, there were only about a hand- 
ful o 

Senator Munpr. Do you have any figures on the capital structures 
of Lev’s corporation? Was he a man of substantial means; was one 
hundred thousand dollars about the limit of his money ? 

Mr. Beuirno. I understand from Mr. Balaban that he was sup- 
posed to be worth somewhere around $7 million. 

Senator Munpr. The fact he had this Filipino hat business was not 
a very good reason for it? 

Mrs. Horr. It was Puerto Rican, but it was no good reason at all. 
In searching I have tried to find a motive of why he shelved it, or why 
if he had no intention, let us say, at the beginning of going through 
with it, why he should start it; because he really took something away 
from us. We had a deal that maybe we weren’t satisfied with, but it 
was better than nothing. 

Senator Munpr. Was Mr. Rubin equally disappointed that the deal 
did not go through? 

Mrs. Horr. No, he made out very well, I understand, with this cap 
deal. He became Harry Lev’s partner. He didn’t lose anything. 
He didn’t worry about any moral obligations to me, obviously. 

Senator Munpr. The only ones left holding the sack were you and 
your husband ? 

Mrs. Horr. Perhaps it is for the best, I don’t know. 

Senator Munpr. And your earlier associates who lost their contract? 

Mrs. Horr. They didn’t lose anything, and I think they could have 
had a very nice business, but at least they didn’t lose anything thereby. 

Senator Benprer. Were you in the habit of going to lunch together 
with Rubin, and Lev, and Wool? 

Mrs. Horr. No; I went with Rubin quite frequently. 

Senator Benprer. And you went to lunch together and Wool was 
along ? 

Mrs. Horr. On very, very rare occasions. 

Senator BenpeR. You would have cocktails? 

Mrs. Horr. No, I don’t drink. 

Senator Benper. And meet together? 

Mrs. Horr. No; I would meet Rubin for lunch, a quick half-hour 
lunch at the corner beanery, or something, and I didn’t go with him 
to any swanky place. 

Senator Benper. How long did you work for Captain Wool ? 

Mrs. Horr. I don’t know when Captain Wool first. got there, frank- 
ly. It must have been, the dates I will have to think. 

Senator Benper. Was it 12 months, or 6 months, or a year? 

Mrs. Horr. Six months, I think. 

Senator Benper. You know about Wool’s personal private life to 
some extent, do you not ? 
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Mrs. Horr. Well, I know he had a very lovely wife, and he had two 
children, and they had a later child, and I don’t think he was living 
with his wife except for weekends. I don’t know, but I don’t think so. 

Mr. Jutiana. Did Rubin entertain you lavishly in the night clubs 
of New York City? 

Mrs. Horr. No, sir. Rubin took me out once to a night club, and 
it was to Bill Miller’s Riviera, in company with another girl, and 
another gentleman. It was quite apart from quartermaster, and I 
don’t know what you would call lavishly, but it was normal, and not 
lavish. 

Mr. Jutiana. You must admit that any entertainment that he 
treated you to was as a result of your associations with him down at 
the ASTAPA ? 

Mrs. Hort. No, sir; I don’t think so at all. 

Mr. Jutiana. Were you friendly with him ? 

Mrs. Horr. I think that he found me good company. 

Mr. Juriana. How did you first meet Rubin ? 

Mrs. Horr. He took me out, and he took me out because I was a girl 
and not because I was a contracting officer. 

Mr. Jutiana. How did you first meet Rubin; under what circum- 
stances ? 

Mrs. Hort. He came down to discuss one of his contracts. 

Mr. Jutiana. At ASTAPA ? 

Mrs. Horr. Yes. No, it was QM. 

Mr. JuLIana. Quartermaster ? 

Mrs. Horr. Yes. 

Mr. Joutana. Originally it was a business contract? 

Mrs. Horr. Yes. 

Mr. Juniana. That developed into both business and social ? 

Mrs. Horr. More or less. 

Mr. Jutiana. So we must admit that the social was a result of the 
business contact; is that right ? 

Mrs. Horr. Yes; it is doubtful whether I would have met him 
otherwise. 

Senator Benner. Captain Wool, and Rubin, and Lev were very 
good friends? 

Mrs. Horr. I can’t say. I am not sure of that. I think Captain 
Wool and Mr. Rubin were fairly good friends, because I hardly think 
Captain Wool would have invited him to the party given for his new 
baby right after its birth ; they were pretty close. 

Mr. Juuiana. As a result of your activities in bringing the atten- 
tion of Lev these deviations, did there come a time when Lev became 
unfriendly toward you? 

Mrs. Horr. No; my honest opinion is that he never bothered with 
these letters at all, but let his office staff do it. I know he always had 


his deputies coming in, and they came in more frequently than he did, 
in fact, to discuss the contracts. There was a Mr. Nicholson that 
worked with Mr. Lev, and took care of quite a bit of the adminis- 
tration from Lev’s end of it. I don’t think Mr. Lev can read, and I 
don’t think that these letters—I don’t think he would be bothered with 
them. That is what he pays people for. 

Senator Munpr. You do not think he can read ? 
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Mrs. Horr. I don’t think so. I may be wrong, but I don’t think so. 

Mr. Juniana. You were interviewed some months ago by Mr. Bala- 
ban, and the other gentlemen from the General Accounting Office, is 
that right? After that interview, did you advise Rubin or Mr. Lev 
that you had been interviewed ? 

Mrs. Horr. No, sir, absolutely not. 

Mr. Juti1ana. Did you advise Captain Wool or Major Farnell? 

Mrs. Horr. Sir, I haven’t seen or spoken to Captain Wool since 
the day I said goodby to everybody down in the quartermaster when 
I left for the last time. 

Mr. JuLtiIana. Do you know whether or not these individuals—— 

Mrs. Horr. And Major Farnell left before I did, and I haven’t 
seen or heard from him since, and I wouldn’t expect to. 

Mr. Juttana. Do you know whether or not these individuals know 
that you had been interviewed by General Accounting Office? 

Mrs. Horr. Not unless the General Accounting Office told them. 

Mr. Juttana. Was Rubin friendly with Major Farnell ? 

Mrs. Horr. I would say so, yes. I don’t know, but whenever they 
did meet on the fifth floor, which is where the conference rooms were, 
whether they were going to see each other or not, there was always 
a big greeting. You know, they obviously knew each other. 

Mr. Jut1aAna. To your knowledge, did Rubin ever give Major Far- 
nell any gratuities as a result of the granting of contracts? 

Mrs. Horr. Not to my knowledge, sir. I may be wrong, but Major 
Farnell was not granting contracts, and he was the Chief of the 
Branch and he was not a contracting offer. He had been prior to 
that, and and I don’t know. 

Mr. Jutiana. He had jurisdiction over the contracting officer, did 
he not? 

Mrs. Hort. Yes; he did, but very seldom was it that a contracting 
officer’s recommendation was not followed. I can’t think of any case 
offhand where it wasn’t. 

Mr. Juttana. Mr. Lev, as you have testified here, bought you a 
suit of clothing, at Saks Fifth Avenue ? 

Mrs. Horr. Yes, sir. 

Mr. Jutiana. Are you sure that that was not two suits of clothing? 

Mrs. Hort. It was two suits of clothing. 

Mr. JuLiana. It was two suits of clothing? 

Mrs. Horr. Yes, sir, this one and a gray one; and I would say it is 
comparable value. 

Mr. Jutiana. What else did he buy you at Saks Fifth Avenue? 

Mrs. Hort. Not a thing. 

Mr. JuttanaA. Did he buy you any other apparel to go with the 
suits ? 

Mrs. Horr. None whatever. 

Mr. Juntiana. Any jewelry ? 

Mrs. Hort. No, sir. 

Mr. Juniana. Perfume? 

Mrs. Horr. No, sir. 

Mr. Juttana. Did Mr. Lev ever buy you anything else? 

Mrs. Horr. Absolutely not; nothing else. I know I felt awfully 
sheepish when I went with him to get this, as a matter of fact; he was 
every bit like a “sugar daddy.” I remember we went there after 
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work, and I think the store closes at 5:30, and we must have gotten 
there shortly after 5, and boom, boom, two suits. That was it. 

Mr. Jux1ana. Do you know a man by the name of O’Shiver? 

Mrs. Horr. Yes; I do. 

Mr. Jottana. What is his first name? 

Mrs. Hort. David. 

Mr. Jurrana. What was his position at ASTAPA ? 

Mrs. Horr. At ASTAPA, I believe his title was procurement officer, 
but I don’t remember. And he was bigger than the other procurement 
officers, and he had a more responsible weg than Mr, Kornblue, who 
I know was procurement officer by title. Mr. O’Shiver’s duty was to 
initial everything before Colonel Howard had approved. He would 
make recommendations to Colonel Howard, and he was his deputy. 

Mr. Juniana. Did Mr. O’Shiver have anything to do with the Lev 
contracts ? 

Mrs. Hort. Well, only to the extent that since that was such a large 
one moneywise, it would have had to go to the chief of the division, 
Colonel Howard, and of course it stops at Mr. O’Shiver’s desk before 
it gets to chief of the division. 

Mr. Jurtana. Did Mr. O’Shiver object to the fact that you had 
called the attention of Lev to these deviations ? 

(Senator Bender left the room.) 

Mrs. Hort. I got that impression more or less, and I never got it in 
so many words. But I know when I had discussed the deviation with 
Mr. O’Shiver in the first place, not just with reference to Mr. Lev, 
but with reference to the other contractors involved—let me preface 
that by saying that when this first started Mr. O’Shiver was not the 
Reece gente officer, or whatever his title is. He was in the legal branch. 

Te was upstairs. And he would be the one that would have put 
through the modifications. I would initiate that. I got the impression 
I wasn’t getting too far with it. 

Mr. Jun1ana. What was the nature of O’Shiver’s objections? 

Mrs. Horr. They weren’t too bad really. His explanation was that 
these particular contracts at the time they were awarded, was during 
the outbreak of the Korean situation, and the Government was very 
interested in getting their caps in a hurry, and that the bid had been 
put out erroneously; and that the specification, in fact, was wrong, 
and should have called for two caps to a box instead of one in the first 
place. And, in fact, the contractors were told before the awards were 
made that such permission would be granted. 

If I am not mistaken, sir, one of the procurements involved was 
a negotiated one, and one was invitational. I am not quite sure, but 
I think so. It had been a deviation that had been granted down 
through the years, and it was just taken for granted that the minute 
they got the award they wrote in the letter and got that answer, and 
there was usually no followthrough on it. It was a routine matter 
where you didn’t expect to get the money back because, let us say, 
bid was wrong. 

- don’t go for that stuff, and I like to put out good bids in the first 
place. 

Another contractor, or another bidder might have, let me say, not 
had sense enough to call up and say “Will I be able to pack 2 to a box 
instead of 1” and compute his costs accordingly, and thereby not 
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be low bidder and be done out of an award. And so I didn’t go for 
that explanation very much. 

Mr. Jutiana. When did you leave ASTAPA ? 

Mrs. Horr. September of 1953. 

The Cuarrman. May I inquire about Captain Wool a little? 

Mrs. Horr. Yes. 

The CHarmrman. Was it while you were working there that he 
bought a new home? 

Mrs. Hort. I think it was afterwards, sir. I am not sure. I don’t 
know the date. I do know that he bought a new home, and I believe 
it was in Morristown, N. J. I have never seen it, and I don’t know 
when he bought it. 

The Cuarrman. You know nothing about his transaction of buying 
a new home 4 

Mrs. Horr. I do know his wife had a business, though, which she 
sold at the time she had the third child. 

The Cuarrman. She sold it? 

Mrs. Hort. Yes, sir! I think so. I know that she was no longer 
associated with it after. 

The CuHatrman. You had never visited in their home? 

Mrs. Horr. No; I had never been to their home; they had been to 
mine once. 

The CuHatrMAN. Beg pardon? 

Mrs. Horr. They had been to mine once. We didn’t live too far 
away from each other. 

The CHatrmMan. I see. Do you know of any payments that were 
made by Mr. Lev, or anyone else, Captain Wool or Major Farnell, 
I believe it is, during the time that you worked there? 

Mrs. Horr. The only one that I have knowledge of is the one I 
spoke to about the phone conversation. I have no way of knowing at 
what time it was done, or if it was done. Frankly, I don’t know wh 
he would tell me, if he did such a thing, and on the other hand 
don’t know why he would say he did if he didn’t. It is peculiar. He 
definitely did say that to me. 

The Cuatrman. I am talking about your knowledge, during that 
time. 

Mrs. Horr. No. 

The Cuatrman. Did you see any indication that Mr. Lev had any 
particular persuasive influence with these gentlemen in his trans- 
actions with them ? 

Mrs. Horr. Other than that he was extremely well regarded gen- 
erally by everyone there, I mean by the oldtimers, and the old pur- 
chasing agents, and everybody held him in very high regard, and the 
red carpet was out when he came. 

The Cuarrman. Do you know of your own personal knowledge if 
there were any bribes being paid, or any inducements being offered or 
received by these officers ? 

Mrs. Horr. No. 

The Cuarrman. Do you have any reason to suspect that any undue 
influence was being used with them during the time you worked there? 

Mrs. Hort. No, not specifically; no. 

The CHarrman. You did not become suspicious ? 

Mrs. Horr. Yes, but that is purely opinion. 
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The CuatrMan. Well, I know that is, and that is what I am talking 
about now, and you said that you did not know it. 

Mrs. Horr. No; I didn’t know it. 

The Carman. But during the time you did become suspicious that 
some transactions like that were taking place, did you not? 

Mrs. Horr. I thought there was a good possibility of it; yes, sir. 

The Cuamrman. From what you observed ? 

Mrs. Horr. Yes. Not from any actual facts, but from general 
impressions. 

The Cuairman. Was there any difference in their attitude toward 
you after you perhaps became suspicious that these things were going 
on? 

Mrs. Hort. Well, as I have said, Mr. Lev became extremely scarce 
as far as I was concerned, but his attitude didn’t change, and he con- 
tinued to ignore my letters as he always had; and Mr. Rubin stopped 
taking me to lunch. 

The Cuatrrman. [ am talking about on the part of your superiors, 
Captain Wool? 

Mrs. Horr. No. 

The CuarrmMan. Were you assigned to different work ? 

Mrs. Horr. No; I didn’t get that particular contract, but I contin- 
ued to receive others. 

The CHarrman. Then there was nothing in their attitude toward 
you that indicated that they were taking you off of contracts that Lev 
had and placing someone else on them ¢ 

Mrs. Horr. No; I wasn’t taken off any of those that I had, and I 
just was not given this particular one. 

The CuarMan. Was it a large one? 

Mrs. Horr. This Navy contract, a tremendous one. 

The CuarrmMan. It was about $2 million? 

Mrs. Hort. And for caps that is a lot of money. It was about 5 mil- 
lion caps involved, or 7 million. It was a year’s work. 

The Cuatrman. All right, Mr. Counsel. 

Mr. Kennepy. I have 2 or 3 more questions. 

Following up what Senator McClellan said, what made you sus- 
picious ? 

Mrs. Horr. The fact that I didn’t get it. I really felt that it is no 
great honor to receive a contract, but it was the logical thing, and I 
think that I should have received it. 

Mr. Kennepy. About this period of time 

Mrs. Horr. Excuse me. If contracts were awarded, let us say, on 
the basis of rotation, how did it always fall that I got the caps? It 
doesn’t work right, you know. 

Mr. Kennepy. In about the same period of time you received, or 
your husband received, this check for $2,000? 

Mrs. Horr. That was prior, because I don’t think Harry Lev was 
even aware that there was a bid out for these caps, and I don’t think 
he was particularly interested in them, and he certainly didn’t have 
the facilities in Chicago where he could make them at a price low 
enough for him to submit a bid. 

Mr. Kennepy. But it was during 








Mrs. Horr. But it was that weekend that we went out to Chicago 
that Mr. Rubin came and paid him a visit and whisked him off. 
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Mr. Kennepy. It was during the period of time when you were 
writing to Mr. Lev regarding these dev iations; is that correct? 

Mrs. Horr. Y es, I think that I started writing him about the devia- 
tions in 1952, and T know I was still a procurement clerk at the time. 
Do you happen to know when ASTAPA came into being? 

Mr. Kennepy. No. 

Mrs. Horr. It was before that date. 

Mr. Kennepy. Did you ever make any requests to Mr. Lev for any 
sums of money regarding any action that you might take at ASTAPA? 

Mrs. Horr. Would you clarify that, please ? 

Mr. Kennepy. Did you ever make any requests to Mr. Lev for 
money, or gifts or things of value ? 

Mrs. Horr. Oh, no. Absolutely not. 

Mr. Kennepy. You did not? 

Mrs. Horr. No. I said every time he came in he was always ready 
to say, “Come on, let us go up; you look like a bum, why aren’t you 
dressed like a nice girl?” 

Mr. Kennepy. Did you ever ask him for $15,000 around this time ? 

Mrs. Horr. I never asked him for anything, sir, and I just asked 
him to go, please, through with the deal because we had broken an- 
other one; and I didn’t ask him for any money, and truly I felt that 
we were doing him a good turn by letting him in on it. 

Mr. Kennepy. On this business deal ? 

Mrs. Horr. On the resin deal, and I think that he really would have 
had a fine business today, if he had done that. 

Mr. Kennepy. And after this meeting in the car you and your hus- 
band drove home, did you? 

Mrs. Horr. Yes, we did. 

Mr. Kennepy. And then when was the next time you were in touch 
with Mr. Lev? 

Mrs. Hort. I phoned him when we broke the deal to say that “Yes, 
it had been definitely broken on paps: . 

Mr. Kennepy. You phoned him? 

Mrs. Horr. Yes, sir. 

Mr. Kennepy. Your husband didn’t phone him ? 

Mrs. Horr. My husband never used the phone unless someone put 
a gun in his back. I was with him, and he was standing beside me. 

Mr. Kennepy. Did you phone from home? 

Mrs. Horr. I think that I originally phoned from a phone booth 
downtown, duri ing the day, and duri ing business hours. I think that 
I probably « alled him again a few nights later from home. I know 

I did call him from home on several occasions. It was to try to get 
him to stop hedging. 

Mr. Kennepy. How would he start hedging when he had just given 
you $2,000, and it is only within 3 or 4 or 5 days? 

Mrs. Horr. He never actually broke the deal to this day. Not hav- 
ing heard anything to the contrary, the last time I heard it was still 
going to be, eventually. Eventually is a long time. 

Mr. Kennepy. How was he hedging a fter he ¢ gave you | $2,000, and 
then you called him and said that your husband broke the deal? 

Mrs. Horr. He said he was tied up now in this cap thing and all of 
his money was tied up there, and his time. 

Mr. Kennepy. Now this is back on April 10? 
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Mrs. Horr. This was in April and May, and after June, and after 
ny husband took a job. 

Mr. Kennepy. When did you 

Mrs. Horr. I never seen or heard from him since, and I didn’t try 
to contact with him. 

Mr. Kennepy. When did you start finding fault with him for 
hedging ? 

Mrs. Horr. I found fault with him the very day we went to Chi- 
cago, and 

Mr. Kennepy. What was the date of that ? 

Mrs. Horr. And he put us on a bus. 

Mr. Kennepy. What date was it? 

Mrs. Horr. It was in April sometime, and we can check that from 
it; if the contract itself isn’t dated, my lawyer must know when he 
drew it up and it was that following weekend. 

Mr. Kennepy. What was the purpose of going to Chicago; just to 
have him sign the contract ? 

Mrs. Horr. To have hin present it to his attorney and my attorney 
drew it up, and it is only fair to let a man or let his own attorneys look 
at it, too. 

Mr. Kennepy. But you felt you had to take it out there personally ? 

Mrs. Horr. He asked us to have it drawn up by our attorney, and 
in accordance with the terms we had more or less set up during the 
first discussion. He had said my husband would draw, I believe it 
was $200 a week, from the date the contract was signed, and as long 

as he was wor king, and that he was to get 20 or 25 percent of the stock 
outright; and that he was to be paid off from the profits of the com- 
pany “for his original investment, before any other dividends could 
be taken. 

Mr. Kennepy. Why did you have to go out to Chicago? Did he 
ask you to come to Chicago? 

Mrs. Horr. He asked us specifically to come so we could sit down 
and talk it over with his advisers and attorneys, and he mentioned a 
Mr. Painter. 

Mr. Kennepy. Mr. Painter ? 

Mrs. Horr. Yes. 

Mr. Kennepy. And after he met you at the train, you never saw 
him again for the whole weekend? 

Mrs. Horr. No, that is not true. When my husband and I dis- 
hearteningly went to the airport to come back, he and Mr. Painter were 
on the same plane, also going to New Yor k, and we didn’t converse 
much. And Mr. Rubin met him, I guess it was LaGuardia Field, 
and we went home. 

Mr. Kennepy. Shortly after this check was given to you and your 
husband on April 9, you had a number of telephone conservations with 
Harry Lev; is that correct ? 

Mrs. Horr. Yes. 

Mr. Kennepy. Even at that early time you were becoming dis- 
gruntled, or you felt he was backing out, did you not ? 

Mrs. Hort. Assoon as we had that experience in Chicago. 

Mr. Kennepy. Now wait a minute. Before you went to Chicago. 

Mrs. Horr. It was the following weekend or so. 

Mr. Kennepy. You went to Chicago the following weekend? 
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Mrs. Horr. It was certainly within 2 weeks; let us put it that way. 

Mr. Krennepy. Did you make any telephone calls to Harry Lev 
between the time you received the check and the time you went to 
Chicago ? 

Mrs. Horr. I made a phone call to him, to inform him of the fact 
that the deal had been broken. 

Mr. Kennepy. Well, then, the one call would be to say the deal 
had been broken and your husband was standing next to you in a 
phone booth; is that right? 

Mrs. Horr. If I knew you were going to ask me now, I would have 
paid more attention then. I know I called him from a phone booth, 
and I know which restaurant I was in at the time I called him, and 
I don’t know if I reached him or not; but I called him with that in 
mind. I think that I did reach him, and I said that the deal was 
either broken or being broken, and I seem to recall that I did call 
him from home, also, but maybe not. 

Mr. Kennepy. Do you remember the purpose of the second tele- 
phone call? 

Mrs. Horr. No, I don’t. 

Mr. Kennepy. But you think that you might have called him? 

Mrs. Horr. To say our lawyer had drawn it up. 

Mr. Kennepy. Just one more question. 

When you paid your bill at the hotel in Chicago, did you pay in 
cash or by check? 

Mrs. Horr. Probably cash, and it was the Hotel Morrison. 

Mr. Kennepy. I have one more question 

Mrs. Horr. It was 2 nights. 

Mr. Kennepy. Regarding this. Did you receive a message to call 
Mr. Rubin? 

Mrs. Horr. Yes, I did; and it must have been sometime during that 
week, and Mr. Rubin or his company had a plant in Puerto Rico, and 
early, either late in the morning, or early in the afternoon, the man in 
his New York office gave me a call and said that he had heard from 
him, or gotten a wire to ask me to call him at Puerto Rico and I 
couldn’t imagine what had happened. I really had visions of floods, 
fires, God knows what the plant, and GFP ruined, and that was my 
prime thought at the moment. I went out to call and I couldn’t get 
the cail through, and I had to sit in the phone booth there for a good 
2 hours, I believe, until I could get a call through, at which time he 
said “Where can I reach Harry Lev?” And I felt awfully silly about 
it, and I had actually been worried. 

Mr. Kennepy. Mr. Rubin called you from Puerto Rico? 

Mrs. Horr. He didn’t call me. 

Mr. Kennepy. He called- 

Mrs. Horr. He called or wired his office, or got word to them some- 
how, and they in New York called me and said he had asked that I 
please phone him collect, I think it was. 

Mr. Krnnepy. And you called him. The only thing he asked you 
about 

Mrs. Horr. Was where could he get Harry Lev, and I remember 
that I almost cried, or laughed, because it just seemed such a ridiculous 
thing to call up for. I don’t know, but when TI make a long-distance 
call it has to be awfully important or I don’t make it. 
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(Senator Ervin came in and Senator Jackson left.) 

Mr. Kennepy. Why did you call him collect? Do you think that 
he knew where Harry Lev was? 

Mrs. Horr. He was in the deal with us. I think that he knew I 
was supposed to meet Harry Lev that particular weekend or some- 
thing. 

The Cuatrman. All right, you may be excused. 

We will take her husband’s testimony briefly, and we will try to get 
through in about 30 minutes. 

We wish to thank you very much, Mrs. Hort, for your testimony, 
and we will arrange about taking care of your expenses. Mrs. W: att 
will do that. 

May I ask you this before you leave: You have no plans to be out 
of the country, or anything; do you? 

Mrs. Horr. I have plans to be out of Washington and back in West- 
field tonight. 

The Cuarrman. But you will be available for any further interro- 
gation we may need ? 

Mrs. Hort. Yes. I have a family. 

The Carman. Thank you very much. 

Mr. Hort, will you be sworn, please? Stand up and raise your 
right hand. 

Do you solemnly swear that the testimony you shall give before this 
committee shall be the truth, the whole truth, and nothing but the 
truth, so help you God? 

Mr. Horr. I do. 

(The members of the subcommittee present were Senators Ervin and 
McClellan. ) 

The Cuatrman. Be seated, please. 

You may state your full name and place of residence. 


TESTIMONY OF EUGENE VICTOR HORT 


Mr. Horr. Eugene Victor Hort, 632 Greenbriar Court, Westfield, 
N. J. 

The Cuarrman, Mr. Hort, before you testify, and I think that you 
have been apprised of the general purpose of the interrogation, have 
you not? 

Mr. Horr. Yes, sir. 

The Cuarrman. You are entitled to have, if you care to, an attorney 
present to advise you if you think that you need an attorney. 

Mr. Horr. No; I don’t need any, sir. 

The Cuarrman. All right. Thank you very much. 

Now, Mr. Kennedy, you may proceed. 

Mr. Kennepy. What is your present business address ? 

Mr. Horr. Air Reduction Research Laboratories, Murray Hill. 

Mr. Kennepy. What do you do there? 

Mr. Horr. I am a senior research chemist. I carry out chemical 
research. In fact, if I may explain these glasses—I had a minor ex- 
plosion several week ago that threw some material into my eyes, and 
they are not yet recovered. 

Mr. Kennepy. I amsorry to hear that. How long have you worked 
there, Mr. Hort? 
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Mr. Horr. For a year and a half. 

Mr. Kennepy. And where did you work prior to that time? 

Mr. Horr. Well, there was a period from March 1 to June 20, durin 
which I was in and out of a business venture, and before that I worke 
for Marco Chemicals, Linden, N. J., and they are now a branch of 
Celanese, but they weren’t at the time. 

Mr. Kennepy. Could you discuss with us a little bit about this busi- 
ness venture of March 1? 

Mrs. Horr. Yes; I would like to. 

Mr. Kennepy. What was—or how did you get into this company 
originally, and would you give us first the name ‘of the company ? 

Mr. Horr. The business venture? 

Mr. Kennepy. Yes. 

Mr. Horr. Well, it started as Consolidated Resins, and would you 
like to hear its history ? 

Mr. Kennepy. Yes. 

Senator Ervin. What year was that? 

Mr. Horr. This was 1953. I had been employed at Marco as re- 
search director, and we were involved in making polyesther resins, 
a type of plastics, which I believe, and I still believe have a great 
future. They are the type of materials now used for making motor- 
cars like Chevrolet’s Corvet. From my position I could see ‘this was 
a very, very profitable and promising, and very new field. On many 
occasions I would mourn with my wife and friends that, oh, if I had 
money, and I could go into this, it would be greatly to my advantage. 
Then back around December of 1952 we got to know some people who 
had money. My wife met someone at quartermaster who knew some- 
one who was an accountant, who knew some people who had money 
to invest and might be interested in this. 

Senator Ervin. Who was it that your wife knew at quartermaster ? 

Mr. Horr. It was a chap named Rubin. He was a salesman for 
hats, and he knew an accountant. 

Senator Ervin. Who was the accountant ? 

Mr. Horr. Named Herson; and this man Herson knew what 
amounted to a syndicate of quite wealthy clients who, as far as I 
know, have no Government contracts, and certainly none that would 
concern my wife since they are primarily concerned in alcohol. ‘They 
had a large distillery in Taunton, Mass., which at that time was stand- 
ing idle, and the price for alcohol wasn + right for them. 

Well, over a period of several months we had meetings, 1 or 2 a 
week with these people, and I explained to them what the business 
would consist of, and what money was required, and we had a survey 
made, and I collected statistics, and finally it was agreed that this 
business should be set up. 

On March 1, I left my position at Marco, since I didn’t feel that 
we could set it up while I was there. We did set it up, and I have the 
original papers signed by all of the parties concerned and made out 
by their lawyers. 

Mr. Kennepy. What was to be your contribution to the company ? 

Mr. Horr. I was to contribute the technical know-how, and they 
were to contribute the money. Mr. Rubin was cut in to be a sales- 
man, and he was to sell it, and as I recall I was to get 20 percent of 
the stock, or I was to buy 20 percent of the stock out of the profits, 
that is what it amounted to; I was to get 20 percent of the profits. 
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I was to get $200 a week as my salary, to start, and various other 
conditions, and I have these contracts here, you see. There is no use 
going into great detail; I have them, 

The Cuamman. Will you do this in order to save a little time; will 
you make those contracts available, copies that you have, to the staff? 

Mr. Horr. Yes; I will. I will take them out now. 

The Cuarrman. No, but before you leave, so that they may inspect 
them, and then they may return them to y ou. 

Mr. Hort. Yes, sir. 

The CuatrmMan. That will shorten the testimony if you will do that. 
They can see them at that time. 

Mr. Horr. Now, there were several things in these contracts that I, 
and even more so, my wife, and my lawyer - found objectionable. For 
one, one detail for example, is that we were afraid that these money 
people would draw out too much of the money as their own executive 
salaries, since they controlled the majority of the company, and could 
do this, We were afraid—or they treated my stock differently from 
theirs. I could only sell it to them, and I could never leave the com- 
pany and hold it, and we had these objections, and they were not seri- 
ous enough to interfere with signing the contract, but they were ob- 
jections. 

Then the day the contracts were signed, or very close thereabouts, 
my wife was in her office of the quarter master in New York, and this 
contractor, Harry Lev, came in and saw her, and he asked her why 
she seemed depressed. This I have secondhand; that is, she told this 
tome. And she said “Well, we just signed a deal, but I feel we are not 
being properly treated.” 

And so he asked and she explained the deal, and as I say, I think it 

ras a very good deal and these people, after inv estigation apparently 
thought so, too. And he said “Are you crazy, going in with those 
thieves? If you can get out of that deal, you will have a better 
deal with me.’ 

And from what my wife said, and I had never met Harry Lev prior 
to this, or at this time yet, and from what my wife said he had an ex- 
cellent reputation as a man of his word, and an honorable man and so 
on, and this sounded wonderful to her. It sounded wonderful to me 
when I heard of it. 

Well, the deal was broken, and our lawyer was quite clever, and he 
managed to get it broken; actually what happened is they shipped me 
off to W ashington on a trip to see what the Navy wanted by w ay of 
resins one day ¢ ‘and when I came back, they had everything all arranged. 

Mr. Kennepy. Now, in between that did you meet Mr. Lev, after he 
had this conversation with your wife; and did you meet him, or what 
happened ? 

Mr. Horr. I met him afterward. 

Mr. Kennepy. When did you meet him? 

Mr. Horr. My wife seems to think it was immediately before this 
contract was, the old contract, was actu: ully broken and we had releases, 
and I have the releases here. My feeling is that it was im nediately 
after, but it was certainly very close, and it was that d: ay or the day 
before, or just when we got out of the other deal. 

Mr. Kennepy. Where did you meet him? 
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Mr. Horr. The first time I saw him I believe it was in my car. What 
happened was, I don’t know why we were in New York exactly, but we 
drove downtown. 

Mr. Kennepy. Who was driving downtown? 

Mr. Horr. I think my wife was driving, although I may have been 
at the wheel, either she or I. And we picked up Harry Lev, and this 
was the first time I had met him, although I had heard of him. 

Mr. Kennepy. What do you mean you picked him up? Did you 
go to his office, or go upstairs, and pick him up, or what? 

Mr. Horr. I think we met him outside, although I am not certain. 
I know we did actually pick him up, and he was in the car with us 
for a while. 

Mr. Kennepy. And then you drove on, did you? 

Mr. Horr. Yes; that is right. 

Mr. Kennepy. Do you know whether it was early in the morning, 
or were you coming to work; or can you remember at all the circum- 
stances under which you happened to pick him up? 

Mr. Horr. No; actually at this time I had nowhere to come to work 
to. 

Mr. Kennepy. Who used to drive the car to work? Did you or your 
wife? 

Mr. Horr. I wasn’t coming to work at this time, because this busi- 
ness deal was either just terminated, or just about to be terminated, 
and I didn’t have an office in New York and I couldn’t have been 
coming to work, although I don’t know exactly what I was doing. 

Mr. Kennepy. Did your wife bring you in to introduce you to 
Harry Lev? 

Mr. Horr. My feeling is that we were introduced right there in the 
car. 

Mr. Kennepy. What was the purpose? You don’t remember why 
you were in the car? 

Mr. Horr. I think we were to go and get Harry Lev and we went 
down to see him. 

Mr. Kennepy. And you don’t know where you were coming from; 
your home? 

Mr. Horr. It is my impression that we were somewhere further up- 
town, but I am not certain. We may have seen our lawyer, or some- 
one else, and I don’t know. 

Mr. Krennepy. Did you go to the office of Harry Lev to pick him 
up, or do you remember how that occurred ? 

Mr. Horr. No, I am not certain, but I think we picked him up near 
the quartermaster building, you know, that is somewhere at Union 
Square, and I think we picked him up somewhere in that neighbor- 
hood. Actually, I am not certain where it was. I believe when we 
finally left him we dropped him at his hotel. I am sure we didn’t meet 
him by accident, and we were going to meet him. That part I am 
fairly sure of, but I just know the general area where we saw him. 

Mr. Kennepy. Could you tell us a little about what transpired be- 
tween the two of you and Harry Lev, at the time ? 

Mr. Horr. Yes. We either told him that the deal had just been 
broken, or the deal was about to be broken. My wife and I can’t agree 
She says we said it. was about to be broken, but my recollection is ‘that 
it just had been broken. He said “Good,” he would call us out 
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to Chicago in a short time and we would draw up more papers for 

new deal, much more favorable, and so on. And we said “Fine.” And 
I think he volunteered, or we said nothing about it and he said “T won’t 
see you for a while, and I want to give you some money to take care 
of your expenses in the meantime,” and he took out his checkbook 
and my wife made out a check—and he instructed her how, and she 

made it out, and she told me that her opinion was that he was just a 
little illiterate in making things out ae that, but he could sign them. 
And he signed it and it was a check for $2,000, made out to me, and this 
we deposited i in our bank subsequently, and I think it w as the next day 
or soon afterward. 

Well, time went by, and we got quite impatient, and I was looking 
for a site. 

Mr. Kennepy. Then you made out this check for $2,000—your wife 
did—and Harry Lev signed it? 

Mr. Horr. That is correct. 

Mr. Kennepy. And he gave the check to you and you dropped him 
off at his hotel? 

Mr. Horr. That is my recollection. 

Mr. Kennepy. And when was the next time you saw Harry Lev? 

Mr. Horr. Well, he was out to our house to dinner, and just when 
this was I don’t know, but it was subsequent; he came out to dinner 
and it was somewhere in the same general time. Iam not certain when 
it was. But we did have him out to our house once. 

Mr. Kennepy. Was there anybody else there, or was he there by 
himself ? 

Mr. Hort. He was there by himself, but our housekeeper was there, 
T imagine, and our children, and I don’t believe he was accompanied by 
anyone. 

Mr. Kennepy. Was it subsequent to the time that he gave you the 
check ? 

Mr. Horr. I think so. These things are just a little bit fuzzv, but 
I am pretty sure it was after. 

Mr. Kennepy. Was that the only time that he was at your home? 

Mr. Horr. I think he was out there only once. 

Mr. Kennepy. And there was just you and your wife, and Mr. 
Lev? 

Mr. Horr. That is my recollection, and Rubin may have been there, 
and I don’t remember. Actually, I am not certain whether he was 
alone or whether Rubin was there. 

Mr. Kennepy. Were you surprised when you took this car ride 
down to meet Harry Lev, and you were still in business with this 
other company, or had just broken business, and you never had dis- 
cussed this with Harry Lev prior to this time / 

Mr. Horr. My wife had discussed this. 

Mr. Kennepy. But you never had? 

Mr. Hort. No, I had not. 

Mr. Kennepy. But on the basis of your wife’s conversation, you 
broke this other contract ? 

Mr. Hort. On the basis of my wife’s conversation, Harry Lev was 
virtually God. 

Mr. Kennepy. And this other contract was broken and you went 
down and met Harry Lev and he gave you a check for $2.000? 
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Mr. Horr. Which confirmed all of the nice things my wife had said 
about him. That he was undoubtedly a man of his word, and could 
be trusted, and so on. 

Mr. Kennepy. And then you met him at one time subsequently, you 
believe, at your home when he came to dinner ? 

Mr. Horr. That is right. 

Mr. Kennepy. What was the purpose of his coming to your home, 
to discuss this contract ? 

Mr. Horr. Perhaps, and perhaps partly social. We felt, since he 
was a business associate, and it was proper to have him for dinner. 

Mr. Krennepy. Did youever telephone Harry Ley out in Chicago? 

Mr. Horr. Yes, we did. In the subsequent weeks, 1 was becoming 
more and more impatient, because, well, I was not on a salary at the 
time and this venture was not operating, and we had taken a backward 
step, and we had previously ordered the equipment. Now it was 
canceled, and I was looking quite hard for suitable site to put the 
equipment in when we should get it, and I believe, I am certain, we 
called him probably on more than one occasion to find out when we 
could go and have these papers signed and the company set up, and 
get to work to get what we wanted to do. 

Mr. Kennepy. What did he say in these telephone conversations ? 

Mr. Horr. Eventually it took several weeks, and we had our lawyer 
make up copies of the papers for the new company, and we went out 
to Chicago and Harry Ley told us to come out to have these things 
looked over and signed. 

Mr. Kennepy. Did he invite you out to Chicago? 

Mr. Horr. Yes. 

Mr. Kennepy. Did he pay your expenses out there? 

Mr. Horr. Most of them. We had some of our own, but I believe 
he paid for a train for us, and the hotel. 

Mr. Kennepy. Did he? 

Mr. Horr. I think so. 

Mr. Krennepy. Then, did you have conferences with him when once 
you got to Chicago? 

Mr. Horr. We were supposed to. When we got there he said some- 
thing else had come up and Mr. Rubin had to see him about something 
that was quite urgent and we had a day to sightsee in Chicago. Then 
that evening he had to leave and so did we; and quite coincidentally 
we flew back to New York in the same plane. This wasn’t arranged, 
and we just went and took a plane and there he was. 

Mr. Kennepy. Did you talk to him on the phone after you came 
back to New York? 

Mr. Horr. I think we called him several times, although most of 
our contacts with him at this point I think were through Mr. Rubin. 

Mr. Kennepy. Mr. Rubin acted as the go-between ? 

Mr. Horr. Yes. Apparently—well, in the original deal, Mr. Rubin 
was to act as salesman for this resin company and he was to get, I 
think, 7 percent of the common stock eventually, and there were other 
provisions. 

When Harry Lev wanted to make a deal with us, instead of these 
other people, he said “Well, what do we need him for; we don’t need 
a salesman.” And we felt an obligation because after all Rubin had 
introduced us to Herson who had introduced us to the people with 
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whom we had gone into business, and we felt we could not go into the 
deal without Rubin. So, finally, to placate us he had said all right, 
he would take in Rubin, to. And my wife tells me she was the one 
who introduced Rubin and Lev. This is the reason for that intro- 
duction. 

Mr. Kennepy. Do you know when she introduced the two of them? 

Mr. Horr. No, I don’t recail offhand, but I know she has told me 
that she introduced them. Then when we went out to Chicago, Rubin 
also rushed out to Chicago with something that took up Harry Lev’s 
time, so he couldn’t see us. We found out, I am not sure it was at 
the time or very shortly thereafter, that he had suggested that they 
go into a hat business—and they had both been in the hat line— 
in Puerto Rico, where they could take advantage of favorable taxes, 
and low wages, and so on. They could make themselves some sort 
of a killing. 

When we saw Rubin back in New York he said, “Oh well, this had 
to have timing, and we had to make this bid, but it didn’t put off the 
chemical deal, and it didn’t stop it; it just delays it a few weeks.” 
They said they were busy scraping money up for the other thing, 
but it is just delayed. 

It stayed delayed, and it stayed delayed from the time of Harry 
Lev’s check until I finally went to work, which was June 20, something 
like April 10 to June 20. We had no income coming in, and we didn’t 
have vast savings, and I showed Mr. Poole our bankbook, and it 
became obvious that I could not sit and just wait and trust that some 
day indeed they would call us back and sign the resin deal and we would 
go to work on that. So I took a job as research chemist, where I am 
now employed, and I have been there since. 

The Cuarrman. When Mr. Lev gave you that check, that was the 
first time that you ever saw him? 

Mr. Hort. That is my recollection, yes. 

The Carman. When you were in your car? 

Mr. Horr. Yes, 

The Cuatrman. And a very few minutes after he met you he gave 
you the check? 

Mr. Horr. That is right. 

The CHamman. Did I understand that you used that check, or a 
part of the money there, to reimburse somebody else; is that what you 
contend ? 

Mr. Horr. No. Now, as I had previously stated, our lawyer had 
so arranged it, and I suppose he wasn’t acting as a lawyer, but a nego- 
tiator, that the financial interests who were in Consolidated Resin 
were to get out of the deal. And they gave me to break the deal, 
$9,500. 

The CuarrMan. Who gave you that? 

Mr. Horr. These people with the chemical people, the people who 
had the distillery. Now, this $2,500 was split three ways, $833, and 
$833, and $834 for me. It was $833 for the lawyer and $833 to Rubin, 
and $8341 kept. But this had nothing to do with Lev’s $2,000. 

The CHarrman. Now, you got $2,500 back when you broke the 
contract ? 

Mr. Horr. That is correct. 
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The Cuamman. And you divided that the three ways you have de- 
scribed ? 

Mr. Horr. That is right. 

The Cuarrman. Then this was not paid you to break this contract, 
this $2,000 ? 

Mr. Horr. No, this $2,000 was not for that. 

The Cuamman. It.was not related to that contract at all? 

Mr. Horr. No, sir jit was related to the new contract that was to 
some day be signed, soon. 

The CuairMan. That new contract was never signed ? 

Mr. Horr. No, sir, it was not. 

The Cuamman. The transaction was never consummated ? 

Mr. Horr. It was not. 

The Cuatrman. So that this check was not paid in consideration 
that you would break the old contract? 

Mr. Horr. No, sir, it was not. 

The CHatrMAN. But it was a new venture entirely, disassociated 
from the other ? 

Mr. Horr. It was the same type of venture, but a new venture. 

The CuairMan. It is entirely disassociated from the other ? 

Mr. Horr. That is right. 

The CHarrman. After this check was given you how long before 
you became suspicious that it was not in good faith, and that they had 
no intention of creating a new company ¢ 

Mr. Horr. Well, that is hard to say. I think that I did not become 
suspicious until after we went to Chicago. This was sometime in May. 

The Cuamman. How long was it after the check was given now 
until you went to Chicago? 

Mr. Horr. About a month. 

The Cuarrman. About a month following? 

Mr. Horr. Yes. 

The Cuatrman. Immediately after the trip to Chicago, or during 
your trip to Chicago, the way you were treated there, you became sus- 
picious of the whole matter; is that correct ? 

Mr. Horr. That is correct. 

The Cuatrman. And you never have been able to consummate it 
since ? 

Mr. Horr. That is correct. 

The Cuatrman. Now, do you know of any other consideration why 
this man whom you had never met before, within a few minutes after 
you would meet him, would give you a check for $2,000? 

Mr. Horr. No. 

The Cuamman. What did he say he was giving it to you for at the 
time he gave it to you? 

Mr. Horr. He said he was giving it to me to keep me until the de- 
tails could be arranged, and I could be on salary for this new com- 
pany. 

The CuarrMan. It was to be your money to use for living expenses 
or any other purpose you wanted ? 

Mr. Horr. That is right. 

The CnarrmMan. There were no strings to it? 

Mr. Horr. I think that he called it expense money, but there were no 
strings. 
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The Cuairman. You were not to repay it? 

Mr. Hort. Well, it wasn’t actually stated, but I think it was under- 
stood that this would be accounted for later in some way; but we never 
stated this. 

The Cuatmrman. It wasn’t stated ? 

Mr. Horr. That is correct. 

The CuatrmMan. How long were you in the presence of Mr. Lev on 
that day when the check was given ? 

Mr. Horr. Not very long. It was 10 minutes or 15 minutes; that is 
my impression. 

The CHarmrMan. This matter, then, transpired in some 10 or 15 
minutes time? 

Mr. Horr. In my presence, and of course my wife had seen him. 

The Cameman. I understand, and I am talking about your pres- 
ence. 

Mr. Horr. It was rather short. 

The Cramrman. In 10 or 15 minutes after you had met the man, he 
had given you this check, and then had departed; or you had left him 
out at the hotel or somewhere ? 

Mr. Horr. Yes. 

The CHarrman. So that it was a very brief transaction ? 

Mr. Horr. Yes; that is true. 

The CHatrman. Did they ever, or did Mr. Lev ever, after that 
moment, show any real good faith or conduct himself in any way that 
indicated that he was in good faith with respect to this new company ? 

Mr. Horr. Yes; when we came out to Chicago he had us bring con- 
tracts, and we still have three copies of the contract unsigned, and I 
am certain that his object at that time was to have his lawyers look 
them over and to consummate this deal. I believe up to then he was 
acting in good faith. 

The CuarrMan. You believe up to the Chicago trip he was acting in 
good faith? 

Mr. Hort. Up until Mr. Rubin spoke to him in Chicago, yes. 

The CrarrMan. Well, that is the Chicago trip you referred to? 

Mr. Horr. Yes. 

The CrarrmMan. After that time you never have had evidence since 
then that he was in good faith at all, or ever intended to carry out the 
agreement, other than just his promises in connection with delay and 
excuses and alibis, and so on? 

Mr. Horr. Not afterward; ; no. 

The Cuatrman. Do you know of his giving to your wife money at 
any other time? 

Mr. Horr. No; I do not. 

The CuarrmMan. Do you know of him giving to her anything of value 
at any other time? 

Mr. Horr. Yes; I remember he gave her some clothing. 

The CHarrMan. He gave her some dresses ? 

Mr. Horr. No; it was suits. 

The Cuamman. They were suits? 

Mr. Horr. Yes. 

The CuarrmMan. How many; do youremember? Was it two? 

Mr. Hort. Two; that is right. 
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The Cuarrman. But if any other money was given or any other 
things of value, it never came to your knowledge? 

Mr. Horr. I don’t know of anything. 

The Cuarrman. Are there any other questions? 

Senator Ervin. Apparently he never did express notice that he did 
not intend to carry out this agr eement ‘ 

Mr. Horr. No; he did not, sir. Right at the very last, a week or so 
before I took this job, it was still in the state “not yet, but sometime; 
have faith.” 

Senator Ervin. Did you ever discusse it afterward with Rubin ? 

Mr. Horr. Yes. Rubin was his chief voice afterward, and we would 
see Rubin and Rubin would say, “Harry has said don’t worry.’ 

Senator Ervin. When is the last time that you saw either Harry 
Lev, or Rubin ? 

Mr. Horr. I haven’t seen either of them since I have been working 
where I am now. I certainly haven’t seen Harry Lev. I don’t think 
I have seen Rubin, either. I don’t recall seeing either one of them for 
a year and a half. 

Senator Ervin. Where did you study chemistry ? 

Mr. Horrs Polytechnic Institute of Brooklyn. 

Senator Ervin. That isall. 

Mr. Juriana. Mr. Chairman, you mentioned in your testimony that 
in connection with this original corporation, Consolidated, there were 
some rich people interested 

Mr. Horr. Yes, sir. 

Mr. Juxtana. Can you name those people for the record ? 

Mr. Horr. Yes, I can, and their names, of course, are on the con- 
tracts. They were a pair of brothers, Volimay and Leon Naiditch, 
and, as I understand, they were connected with French alcohol interests. 

Mr. Jou1ana. Will you spell the last name for the reporter? 

Mr. Horr. N-a-i-d-i-t-c-h. I have the signatures here. There was 
a Mr. Ghiron, and I’m not sure of his first name. And they were the 
parties that I had to deal with, although I understand there were 
others that they had dealings with. 

Mr. Jutrana. Do you know whether or not these people you just 
named knew Marvin Rubin ? 

Mr. Horr. To the best of my knowledge they knew him when we 
did. That is, they knew him as they knew us, as a result of this resin 
company. 

Mr. Junrana. That is all Ihave. 

Mr. Krennepy. Have you been in contact with anybody regarding 
your appearance down here, Mr. Hort ? 

Mr. Horr. What do you mean by “in contact with anybody” 

Mr. Krennepy. Did you discuss your appearance down wi with 
anyone other than your wife? 

Mr. Horr. Well, unfortunately, you see, when Mr. O’Donnell 
phoned me, he said, “Where shall I send the telegram?” and I said to 
my home because I didn’t want to receive this at work; but telegrams 
nowadays are mostly phoned, apparently, and so they phoned it to my 
home and home referred it there, and it was just typed out by some 
stenographer there and brought tome. And so I had to explain T was 
going to Washington, approximately why I thought I was going, to 
several people at work. And I have also mentioned this to my brother, 
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and, of course, my wife; and I think that that is all. That about 
summarizes. I mentioned it toa cousin, too. 

Mr. Kennepy. Have you talked to Mr. Rubin? 

Mr. Horr. Oh, no, I haven’t spoken to Mr. Rubin certainly this year, 
and I don’t believe I have spoken to him since I have gone to work at 
Air Reduction. 

Mr. Kennepy. Have you talked to Harry Lev or Captain Wool? 

Mr. Horr. I have not. 

Mr. Kennepy. And do you know if your wife has talked to them 
in the period of the last week ? 

Mr. Horr. Not to my knowledge; I am sure she hasn’t talked to 
them in the period of the last week. 

Mr. Kennepy. All right. 

The Cuarrman. Now, will you make the contracts you referred to 
available to the staff, and I will instruct the staff to return them to 

ou when they have completed their examination of them? If you 
1ave extra copies, just leave a copy. 

Mr. Horr. I do not have a copy of the signed one, but the copy which 
our lawyer had prepared for Harry Lev, which is not signed, we have 
in triplicate, and I can just leave you one. 

The CuarrMan. Leave one of those, and leave the others, the signed 
contracts. 

Mr. Horr. I have the releases from the other company, if you would 
like to have those. 

Mr. Jorzrana. Wecan have photostats made of those. 

The Cuatrman. Yes, and you can return it after you do that. We 
do not want to keep it, but it is just for inspection. You can do that 
at your convenience. 

our wife will be here in just a moment. I wanted to make a state- 
ment in the presence of both of you when she arrives. 

(Mrs. Hort entered the room.) 

The Cuarrman. A while ago the Chair inquired whether you would 
be available for future questioning, if the committee desired. At the 
time I did not think to tell you that the committee wants you to 
acknowledge that you are under subpena, the same subpena, subject 
to be called by the committee at any time that we may need your 
services. 

Mrs. Horr. Of course. 

The Cratrman. Of course, if you are recalled, you will be paid 
again for your trip as you have this time, but if you and your husband 
will acknowledge for the record here that you are under subpena, then 
it would not be necessary for us to subpena you, but only to advise 
you in time so that you could conveniently arrange to come back. 

Mrs. Horr. Yes. 

Mr. Horr. Yes, we are. 

The Cuarrman. I was addressing myself to both of you, and I am 
sure you understood. 

Mr. Horr. Yes. 

Mrs. Horr. Yes. 

The Crrarrman. I might say this to you: That I cannot compel this, 
but the Chair would request or the committee would request that you 
treat in confidence your testimony here. If you should ever want to 
see the transcript of it, you will be permitted to do that, at any 
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time you want to see it. But we are trying to conduct these in 
executive session and hope that you will keep our confidence and 
we will try to keep yours. 

Mrs. Horr. Thank you; certainly. 

The Cuarman. Thank you. 

We will adjourn at this time. 

(Whereupon, at 1:05 p. m. Tuesday, January 8, 1955, the hearing 
was adjourned. ) 
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The official reporter hereby certifies that during the course of 
the proceedings on this day, Senator McClellan was present all dur- 
ing the proceedings. Senators Jackson, Symington, Ervin, Mundt, 
and Bender attended the proceedings for the periods of time indi- 
cated in the transcript of proceedings. 

Haroitp B. ALDERSON, 
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I hereby certify that the attendance of the Senators during the 
proceedings was as indicated in the transcript of proceedings. 
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TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


(On February 28, 1955, Marvin L. Rubin testified in executive session before 
the Senate Permanent Subcommittee on Investigations, on textile procure- 
ment in the military services. This testimony was made public by the mem- 
bers of the subcommittee on February 16, 1957, and follows below:) 


MONDAY, FEBRUARY 28, 1955 


Unirep States SENATE, 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS 
OF THE COMMITTEE ON GOVERNMENT OPERATIONS, 
Washington, D. C. 

The subcommittee met at 10:10 a. m., as authorized by Resolution 
No. 41, agreed to on February 21, 1955, in room 357 of the Senate 
Office Building, Senator John L. McClellan (chairman of the sub- 
committee) presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas; Sen- 
ator Henry M. Jackson, Democrat, Washington; Senator Samuel 
James Ervin, Jr., Democrat, North Carolina; Senator Karl E. Mundt, 
Republican, South Dakota. 

Present also: Robert F. Kennedy, chief counsel; James N. Juliana, 
chief counsel to the minority; J. Fred McClerkin, legal research an- 
alyst; Carmine Bellino, ace ounting consultant to the subcommittee; 

Jack’ Balaban, investigator, General Accounting Office; Ruth Y. 
Watt, chief clerk. 

The CuatrmMan. The subcommittee will be in order. 

Mr. Rubin, will you stand and be sworn? 

Mr. Rus. Surely. 

The Cuatrman. Do you solemnly swear that the testimony you shall 
give before this committee shall be the truth, the whole truth, and 
nothing but the truth, so help you God ? 

Mr. Ruin. I do. 

The Cuamman. Have a seat. 

Mr. Rupr. Thank you, sir. 

(There were present at this time Senators McClellan, Ervin, and 
Symington. ) 


TESTIMONY OF MARVIN L. RUBIN 


The Cuarrman. Mr. Rubin, will vou state your full name, please, 
the place of residence, and your occupation for the record ? 

Mr. Rusty. My name is Marvin L. Rubin. My place of business 
is at 51 West 35th Street, New York, and my residence is 120 High 
Street, East Williston, Long Island, N. Y. 
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The Cuarrman. I assume you have been apprised by the counsel 
and members of the staff of the nature of the testimony that the com- 
mittee will seek to elicit from you? 

Mr. Rusty. No, sir. 

Senator Symineton. Does the witness know he can have counsel ? 

The Cuarrman. I am just leading to that. 

Have you been apprised of the case or the investigation about which 
you are to be interrogated ? 

Mr. Rustin. I don’t know how to answer that, sir. I have had visits 
from some of the gentlemen here and I asked them the question, What 
did they want? and I haven’t really found out yet. 

The Cuamrman. Will youstate it? 

Mr. Kennepy. Mr. Rubin, Mr. Balaban and Mr. Bellino have come 
and talked to you; have they not? 

Mr. Rupr. Yes, sir. 

Mr. Kennevy. And they have asked you various questions about the 
situation at ASTAPA ? 

Mr. Rusin. Yes, sir. 

Mr. Kennepy. And the Quartermaster Corps? 

(Senator Mundt entered the room.) 

Mr. Kennepy. About the general procurement in the Quartermaster 
Corps at 16th Street in New York? 

Mr. Rosin. That is right. 

Mr. Kennepy. And I told you downstairs, did I not, that we were 
interested in the general picture of efficiency ‘and ec onomy in the pro- 
curement by the ar rmed services in textiles ? 

Mr. Rupr. Yes, sir. 

Mr. Kennepy. So that when you say you do not know what it is 
that the committee is interested in, you do not wish to leave it at that? 

Mr. Rusty. I retract that, because I thought it was more pertinent. 
I didn’t know if it was just a broad picture. I am not a Government 
specialist. 

The Cuatrman. You have been apprised sufficiently so that you 
know what we want to interrogate you about. 

Now, Mr. Rubin, under the rules of the committee you are entitled, 
if you desire, to have an attorney present to counsel with you in the 
course of the giving of your testimony. I understand that you were 
so advised by Mr. Kennedy, counsel for the committee. 

Do you wish to h: ave e counsel or have you arranged for counsel ? 

Mr. Rusty. No, sir; I have not. 

The CHarrMan. Do you desire to have counsel ? 

Mr. Rusin. No; not at this time, sir. 

The Cuatrma.n Not at this time. You are willing then to proceed ? 

Mr. Rupr. Yes, sir. 

The Cuamman. Thank you very much. 

Mr. Kennedy, will you now proceed to interrogate the witness ? 

By the way, you may have to talk a little loud for us, or We May 
have to get up here on account of that noise out there. 

(Senator Ervin left the room. ) 

Mr. Kennepy. What is your present address, Mr. Rubin ? 

Mr. Rustin. My business address or home address? 

Mr. Kennepy. First your home address. 

Mr. Rusrn. 120 High Street, East Williston, Long Island, N. Y. 
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Mr. Kennepy. What is your business address ? 

Mr. Rupry. 51 West 35th Street, New York City. 

Mr. Kennepy. What is your business ? 

Mr. Rusrn. I represent manufacturers in the needle industry, as a 
New York representative. 

Mr. Kennepy. What manufacturer do you represent ? 

Mr. Rusty. The Spencer Manufacturing Co., of Puerto Rico. 

Mr. Kennepy. Who is the owner of that « company ? 

Mr. Rusrn. Mr. Harry Lev. 

Mr. Kennepy. Where does he come from ? 

Mr. Ruprn. Chicago. 

Mr. Kennepy. Could you tell us his address ? 

Mr. Rusty. I can tell you his plant address. 

Mr. Kennepy. Fine. 

Mr. Rusrn. 2330 West Cermack Road, Chicago, Il. 

Mr. Kennepy. How long have you worked for Mr. Lev? 

Mr. Rusrn. Going on 2 years. 

Mr. Kennepy. From what date approximately did you start to 
work ? 

Mr. Rustin. I believe to the best of my recollection, in May of 1953. 

Mr. Kennepy. Now, could you tell the committee a little bit about 
what a manufacturer’s representative is? 

Mr. Rupin. Well, there are two phases to what Ido. One is to hel 
the company in Government procurement. By that I mean I Wiick 
all of the invitations of bids that come up, and advise the company of 
them, and check prior prices, the type item, and get the samples and 
get as much data as I can on it and forward it down to the plant in 
Puerto Rico. 

If we are successful in getting a contract, then I act in an adminis- 
terial degree to process the contract sale from the standpoint of liaison 
between Puerto Rico and whatever agencies we have received the 
contract from. 

I also endeavor to get for this company civilian business that fits 
into the type of items that we are manufacturing in the plant at the 
time. There are various different stateside manufacturers. 

Mr. Kennepy. Up to now, in the last 2 years that you worked for 
Harry Lev, could you tell us what civilian business you have gotten 
for him ? 

Mr. Rusty. None. I have made attempts. We have had samples 
sent down but we haven’t been in a position to manufacture and the 
plant was completely filled up. 

Mr. Kennepy. Do you get a salary from Spencer Manufacturing 
Co.? 

Mr. Rusin. Yes, sir. 

The Crairman. Do I understand, then, the plant has been operating 
solely on Government orders? 

Mr. Rupin. Yes, sir. 

The Cuarmman. All right. 

Mr. Kennepy. Now, do most of the companies that you compete 
with today have manufacturer’: s agents suc ‘has yours ? 

Mr. Rustin. I cannot answer that,sir. I don’t know. 

Mr, Kennepy. You work with the Government people who grant 
these contracts, and then after the contract is granted you work with 
the Government people who administer the contract ? 
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Mr. Rupr. Yes, sir. 

Mr. Krennepy. Now, could you tell us if you entertain any of these 
Government people ? 

Mr. Rusty. W ell, may I answer it this way: I don’t do any formal 
entertaining but on occasions I have taken several people to lunch, of 
all the services. 

Mr. Kennepy. Of all the services? 

Mr. Rupr. Yes, sir. 

Mr. Kennepy. Does that happen very often ? 

Mr. Rupr. No. 

Mr. Kennepy. In the period of say, let us take the first year you 
worked for Harry Lev, how much money do you think that you 
spent on entertainment of Government people ¢ 

Mr. Rusty. I cannot answer that from dollars and cents, but it was 
very minor. 

Mr. Kennepy. W ell, approximately: $50 or $100? 

Mr. Rupry. No, this is on the record, sir, and I really don’t know 
the exact amount. I don’t want to go off on the amount. It is some- 
where around $200 or $250, I imagine. 

Mr. Kennepy. That was just for lunch or dinner ¢ 

Mr. Rustin. Very rarely dinner. 

Mr. Kennepy. Would you ever buy any Government people, or per- 
sonnel, any presents? 

Mr. Rupryn. Well, at Christmastime I have sent a bottle of whisky 
to different people. Many times it has been refused. 

Mr. Kennepy. Well now, let us see if we can add up for the first year 
that you worked for Harry Ley. How much do you think that you 
spent on presents and taking them out to lunch and dinner ? 

Mr. Rustin. I am not completely familiar with the figui 
would venture to say $500. 

Mr. Kennepy. What do you think about this second year? 

Mr. Rusty. So far this year 

Mr. Kennepy. Well, you worked for hin for approxim: itely 2 years. 
You spent about $500, we will say, from May of 1953 to May of 1954, 
and what do you think from May of 1954 to February of 1955? How 
much do you think you spent? 

Mr. Rusty. I would say $150 to $200. I cannot be exact on this, 
gentlemen. 

Mr. Kennepy. You wouldn’t think that was over $500 ? 

Mr. Rusin. No, sir. 

Mr. Kennepy. You wouldn’t think that, therefore, you had spent 
more than probably $750 to $1,000 in the 2 years you have worked for 
Harry Lev to entertain or in gifts to Government personnel ? 

Mr. Rusty. I don’t think I spent that much, sir. The entertaining, 
please for the record, it has been lunches and a few cocktails. It hasn’t 
been any wild entertainment. 

Mr. Kennepy. Would you ever give them any presents ? 

Mr. Rupr. No, sir. 

Mr. Kennepy. Just the bottle of whisky ? 

Mr. Rusry. Whisky or cigars or I can’t really pin it down to that 
fine phase of it, and maybe a fountain pen or cigarette lighter, and no 
mink coats or anything like that 

Senator Symineron. Could I ‘ask a question there ? 


res sir. I 
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In other words, as I follow your testimony, what you are saying 
is that you have acted in the normal way that salesmen would act in 
a merchant business with his customers. Is that correct? 

Mr. Rusty. Exactly so. 

Senator Symineron. As you see it ? 

Mr. Rusin. Exactly so. 

Mr. Kennepy. Where did you work before you went to work for 
Mr. Lev? 

Mr. Rusrn. I worked for a company in Connecticut, Ansonia 
Garment Co. 

Mr. Kennepy. And how long were you with them ? 

Mr. Rupr. Two years. 

Mr. Kennepy. Did they have Government contracts or civilian? 

Mr. Rusin. Yes, sir. 

Mr. Kennepy. They had Government contracts ? 

Mr. Rupr. Yes, sir. 

Mr. Kennepy. Did you do the same type of business ? 

Mr. Rvsin. Exactly, sir. 

Mr. Kennepy. Were there other companies that you worked for 
at the same time that you worked for Ansonia ? 

Mr. Rusrn. Yes, sir. 

Mr. Kennepy. What other companies ? 

Mr. Rusrn. Bonita Originals, of 33 West 34th Street, New York 
City. 

The Cuarrman. For what period of time did you work for Bonita 
Originals ? 

Mr. Rusin. For about a year, concurrent with the Ansonia opera- 
tion. 

Mr. Kennepy. Did you have offices in Ansonia Co. building? 

Mr. Rusrn. They don’t have any buildings. 

Mr. Kennepy. What about Bonita, did you have offices there? 

Mr. Rusty. Yes, at the address I gave you, 33 West 34th Street, in 
New York City. 

Mr. Kennepy. Were there any other companies that you worked 
for during that period of time? 

Mr. Rustin. No, sir. 

Mr. Kennepy. And did Bonita Originals have other Government 
contracts ¢ 

Mr. Ruprn. Yes, sir. 

Mr. Kennepy. Did you get some of those civilian contracts for 
them ? 

Mr. Rusty. There wasn’t contracts. They had a baby-dress manu- 
facturing business and I helped them dispose of some of the inventory 
and made up garments that they had. 

Mr. Kennepy. Who were the owners of the Bonita Originals? 

Mr. Rusrn. Well, that is a tough question because of an intricate 
stock situation where one partner came in and, as I understand it, 
and I never have been too clear on it, one partner invested money when 
the business started to go and took all the stock in escrow. For all 
intents and purposes, however, there were two principals in the 
company. 

Mr. Kennepy. Who were they ? 

Mr. Ruprn. A man by the name of Levy. 
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Mr. Kennepy. What was his first name? 

Mr. Rustin. Leon. 

Mr. Kennepy. Leon Levy ? 

Mr. Rusrin. Yes, sir. 

Mr. Kennepy. Do you know where he lives? 

Mr. Rupr. He lives in Brooklyn. 

Mr. Kennepy. And who was the other ? 

Mr. Rustin. The other principal was a man by the name of Maurice 
Ades, and he lives in Mayaguez, P. R. 

Mr. Kennepy. How did you happen to meet Mr. Ades or Mr. Levy ? 

Mr. Rusrn. Well, I met Mr. Ades and Mr. Levy at the same time 
through mutual friends, an accountant. 

Mr. Kennepy. What was his name? 

Mr. Rusty. Well, the first party’s name was Richard Herson. He 
introduced me to a former employee of his by the name of Mel Carlin 
and Mr. Carlin represented this company, with the plant in Puerto 
Rico, and that is how I got to meet these people. 

Mr. Kennepy. What was to be your position with the Bonita 
Originals? 

Mr. Rusry. To try to secure Government contracts to be manu- 
factured in Puerto Rico. 

Mr. Kennepy. About what time did you go to work for Bonita; do 
you remember ? 

Mr. Rustin. No,sir. Ido not. 

Mr. Kennepy. Approximately the time? 

Mr. Rupr. Yes; in 1952. 

Mr. Kennepy. The middle of the year? 

Mr. Rusrn. I think in the beginning of the year. 

Mr. Kennepy. You were to try to get Government contracts ? 

Mr. Rupr. Yes, sir. 

Mr. Kennepy. Had they been in Government business prior to that 
time ? 

Mr. Rustin. Never. 

Mr. Kennepy. Now, did you receive a salary from them ? 

Mr. Rusty. No, sir. 

Mr. Kennepy. What was the arrangement ? 

Mr. Rustin. I was to get one-third of any profits that accrued from 
the Government operation. 

Mr. Kennepy. What was your background that made you that at- 
tractive to them ? 

Mr. Rustin. I don’t follow the question, sir. 

Mr. Kennepy. What was it in your background that made it easier 
for you to get Government contracts than for them to get them them- 
selves ? 

Mr. Rusrn. Well, I don’t know if it was any easier for me to get 
Government contracts because everything we did was on inv itation to 
bid. I knew how to bid and I knew the histor y of the items and today 
that type of business 1 is a speci: lty. Mr. Levy ‘and Mr. Ades were both 
completely naive and they were in bad financial positions. I felt we 
could bid low enough to get Government contracts. 

Mr. Kennepy. Now, you worked for Bonita for approximately 18 
months, would you say, at the outside ? 

Mr. Rupr. Yes, sir. 
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Mr. Kennepy. From the beginning of 1952 to May of 19537 

Mr. Rusrn. I would say so, sir. 

Mr. Kennepy. During that period of time did you entertain Gov- 
ernment personnel ? 

Mr. Rusrn. No, sir. 

Mr. Kennepy. This entertaining Government personnel started 
since you worked for Harry Lev? 

Mr. Rusin. The term “entertaining Government personnel” doesn’t 
really fit to what actually happened, sir. 

Mr. Kennepy. Did you ever take Government personnel out to 
lunch ? 

Mr. Rusin. Yes, sir. 

Mr. Kennepy. Who were some of the people that you used to take 
out to lunch ? 

Mr. Ruern. I took Captain Wool. 

Mr. Kennepy. What was his job? 

Mr. Rusry. He was a contracting officer. 

Mr. Kennepy. At ASTAPA? 

Mr. Rusrin. Yes, and I think he was contracting officer before 
ASTAPA. I am not sure. I took Mrs. Hort. She was Contract 
Administrator. I don’t know the names of anybody else, sir, because 
many times we would meet down at 16th Street around lunchtime and 
go to lunch together, and I would pick up the tab. 

Mr. Kennepy. They never picked up the tab for you ? 

Mr. Rusty. I doubt it. 

Mr. Kennepy. Did you ever make any gifts to any of these people 
that worked at ASTAPA while you were working there ? 

Mr. Rustin. No, sir. 

Mr. Kennepy. Or Bonita? 

Mr. Rupsrn. No, sir. 

Mr. Kennepy. Do you know or do you have knowledge of any gifts 
or any moneys being paid or given to Government personnel ? 

Mr. Rui. No, sir; I do not. 

Mr. Kennepy. You have absolutely no knowledge ? 

Mr. Rustin. No, sir. There is a lot of talk always, but nothing that 
I ever saw. 

Mr. Kennepy. What sort of talk was there ? 

Mr. Rusty. Well, the normal type of scuttlebutt, as it were, and 
you hear, but I never was involved in anything like that whatsoever. 

Mr. Kennepy. Did you ever make any statements to anybody that 
you were going to give any moneys to Government personnel ? 

Mr. Rustin. No, sir. 

Mr. Kennepy. You stayed away from that completely yourself? 

Mr. Rusty. Yes, sir. 

Mr. Kennepy. But you did hear talk about it? 

Mr. Rusty. In a very general way. 

Mr. Kennepy. And you never mentioned anybody’s name ? 

Mr. Rupr. No, sir. 

Mr. Kennepy. Just general talk? 

Mr. Rupr. Yes, sir. 

Mr. Kennepy. No names mentioned at all? 

Mr. Ruri. No, sir. 
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Mr. Kennepy. Thinking back, who would carry on this conversa- 
tion about that? 

Mr. Rusty. That was just other contractors. 

Mr. Kennepy. Among the contractors? 

Mr. Rusrn. Among the contractors. We would meet up at 16th 
Street and just talk general conditions, what is happening in the in- 
dustry. Itisa pretty small group of people. You get to know every- 
body and there is a lot of general conversation. 

The Cuatrman. In that conversation, or in those conversations, 
with the contractors talking about what they had to pay to get con- 
tracts; is that what you mean? 

Mr. Rusty. No, sir; I do not. 

The Cuarrman. What were they talking about ? 

Mr. Rupr. I don’t know. 

The CuatrmMan. You know. You were there? 

Mr. Rusrn. Yes, sir. 

The CuHatrman. You said it was from those conversations, that 
what you call scuttlebutt was going around about Government people 
being paid. 

Mr. Rusty. They never got specific, sir, and T didn’t know. 

The Cuarrman. What contractors were talking about it? 

Mr. Rusrn. The names of the contractors? 

The Cuarrman. Yes. You said you met with them and you heard 
the discussions. 

Mr. Ruern. I meant in a general way, Senator. 

The Cuamman. General or un-general now, let us get down to some 
cases. 

You said that you heard it and you were there and you were having 
a conversation, and who were they ? 

Mr. Rusty. I don’t remember. 

The CuatrmMan. What is wrong with your memory? 

Mr. Rusty. Nothing, sir. It wasn’t that specific. It was just 
general conservation. 

The Cuatrman. General conservation can have some meaning and 
some import. Let us see what it was and talk about it. 

Senator Munpr. You said these were people that you knew very 
well and you got very well acquainted with them, just a small group. 
Who were some of these people? 

Mr. Rusry. People like Mr. Harry Rubin. 

May I say this, sir. I can’t really say that these people said any- 
thing to me in reference to it. I just made a statement and it was a 
very general nebulous thing and there was nothing pinpointed, be- 
cause the nature of the business at the time I got into it was everybody 
was on invitation to bid, Senator. 

The CHatrman. I understand that, an invitation to bid, and then 
you negotiated the contract ? 

Mr. Rusr. No, sir. That is not so. 

The CHatrM: You revised it afterward ? 

Mr. Roprn. No, sir. 

The Cannes: Were many of them revised afterward? 

Mr. Rusrn. None; absolutely none. In the needle industry, none. 

The Cratrman. I am talking about the contracts you got. 

Mr. Rurry. The ones we got, we got an invitation to bid and that 
was it. There was no revision or no negotiation. 
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Mr. Kennepy. Why would they talk about the payments of money 
then if it was something that was impossible to do anything about? 

Mr. Rusty. I don’t know, sir. I never paid any money and I could 
never see why anybody would talk about anything like that. 

Senator Symineron. Let me ask you a question. You have done 
business in private business, and you have done business in Govern- 
ment; is that correct ? 

Mr. Rusrn. That is correct. 

Senator Symineron. Is it not true that unsuccessful bidders in pri- 
vate business generally accept the fact that later on they have to be 
more efficient to get business, where unsuccessful bidders in public 
business often immediately accuse their Government people or some- 
body of having inside information, or having bribed, or something 
of that character ? 

Mr. Rusrin. That is correct, sir. I could never understand it be- 
cause if you know the nature of the invitations to bid that we bid on 
today, I can’t understand what anybody could possibly do. That 
happens to be a fact, and I am sure that there are records of all of 
the contracts I have ever been involved in. I have never been in on 
any negotiated contract whereby I sat down with somebody and 
negotiated a contract. 

Senator Symincron. When you say invitation to bid, do you mean 
a competitive bid ? 

Mr. Ruprn. Yes, sir. 

Senator Symineton. Where the price provided the supplier is the 
price, the thing that counts, if the specifications are met? 

Mr. Rusin. Well, the way they described it is the lowest responsible 
bidder. We have never been anything, at least anything I bid on, 
we have never been anything else but the lowest responsible bidder 
and by a big percentage. That is the reason I have asked these other 
gentlemen who came to see me so many times, I really don’t under- 
stand this, because either I am stupid or I can’t understand this at all. 

Senator Symrneron. Is the reason that your bid was so low pri- 
marily based on the tremendous advantage you get in labor rates in 
Puerto Rico? 

Mr. Rusin. Let us take the word “tremendous” out. There are a 
lot of ramifications to that. 

Senator Symrneton. I thought you said you were quite a lot lower? 

Mr. Rustin. Yes, sir. 

Senator Symineron. Let us take the word “tremendous” out and 
say a lot lower. Is the reason that you are a lot lower is because of 
the labor rate in Puerto Rico? 

Mr. Rusty. That is correct, although we were low in Connecticut 
on miscalculations and the company lost $200,000 and went out of 
business, but performed the contract, sir. I have never been involved 
in any negotiated contracts, or any deviations or any after-the-con- 
tract negotiations, Senator. There were no such contracts that we 
have ever had, have we ever been in that position. 

Mr. Kennepy. Could I ask you, did you ever hear, for instance, 
of Bonita Originals making, anybody in Bonita Originals making 
any type of payment to any Government personnel? 

Mr. Rupr. No, sir. 

Mr. Kennepy. You never did? 
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Mr. Rusty. No, sir. If you will examine the books and records 
of Bonita Originals, they had a hard time meeting payrolls. 

Do you have any knowledge of anybody from Bonita Originals, 
including yourself, making any gift to any Government personnel? 

Mr. Rusin. No, sir. 

Mr. Kennepy. Well, now, I ask you, Mr. Rubin, do you know of a 
9 cubic-foot deep freezer deliver ed—do you know Mr. J oseph Porreca? 

Mr. Rusrn. Yes, sir; I do, sir. 

Mr. Kennevy. And what is his position? 

Mr. Rusry. Mr. Porreca was in charge of inspection at the Quarter- 
master. He was the civilian in charge of the operation. 

Mr. Kennepy. Did you ever make a any gift to Mr. Joseph Porreca? 

Mr. Rusrn. It was not a gift, sir. 

Mr. Kennepy. What was it? 

Mr. Rustin. He wanted a freezer, a deep freeze, and I had oppor- 
tunity to get it for him wholesale. I believe he paid the company 
back again. I cannot swear to that. There was a freezer delivered to 
Mr. Porreca. 

Mr. Kennepy. Why didn’t you tell the committee about that? 

Mr. Rus. This is my first recollection, and this is many years ago. 

Mr. Kennepy. It was in 1952. 

Mr. Rusin. Well, am sorry. I reviewed my memory, or you woke 
it up. I didn’t consider that a gift because I am sure that that was 
paid for by Mr. Porreca through the company to Mr. Levy. 

Senator Syuineror. How did you get it wholesale ? 

Mr. Rusty. I went to a friend of mine who has an appliance store 
and I got a very big discount. 

Mr. Kennepy. Did you instruct Mr. Levy to write a check for that 
deep freezer ? 

Mr. Rusrn. Did I instruct him; no, sir. Mr. Levy was there at the 
time. 

Mr. Kennepy. So he knows about this? 

Mr. Rusty. Yes, sir. 

Mr. Kennepy. If any payments were made to Government per- 
sonnel, Mr, Levy would know about them, would he? 

Mr. Rusrn. If what? 

Mr. Kennepy. If any payments or any gifts were made to Govern- 
ment personnel, Mr. Levy would know about them ? 

Mr. Rupr. I should assume so. 

Mr. Kennepy. And he knew about this deep freezer that went to 
Mr. Porreca ¢ 

Mr. Rusin. Yes, sir. 

May I say I was not an officer of the company, sir, and I didn’t have 
any checkwriting ability. 

Mr. Kennepy. Was it your understanding that Mr. Porreca was to 
pay for this or repay it? 

Mr. Rustin. Yes, sir. 

Mr. Kennepy. And you made that arrangement with Mr. Porreca? 

Mr. Rusty. Yes, sir; I did, sir. 

Mr. Kennepy. And you told him to repay the money ? 

Mr. Rusty. Yes, sir. 

Mr. Kennepy. And did you tell Mr. Levy that he was to repay it? 

Mr. Rusty. Yes, sir; and Mr. Levy, as I said, I reiterate, the com- 
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pany was in very bad financial condition and they could not afford to 
give gifts to a man by the name of Porreca or anybody else without 
getting the money back. 

Mr. Kennepy. Why did you do it, then ? 

Mr. Rupr. Well, how can you put those things into words, sir. He 
asked me if I could get it for him wholesale and I said I could. Many 
times you do things and you may be sorry for them later. I never 
realized any serious ramifications to it, because I only knew Mr. Por- 
reca very casually. He asked me if I could get it for him and I said 
“Yes.” In business in New York, most everybody todays looks for 
somebody to get something for them wholesale. Whether it is fortu- 
nate or unfortunate, I happen to be that type of a fellow. I can get 
things for you wholesale and that is the story. 

Mr. Kennepy. Were you present when Mr. Porreca paid back the 
$215? 

Mr. Rustin. No; I was not. 

Mr. Kennepy. Did you ever follow it up to find out if he did? 

Mr. Rusty. No, sir; that was on the books of the company and Mr. 
Levy and myself had a tremendous falling out. 

Mr. Kennepy. Who told you that he paid 7 you $215? 

Mr. Rusrn. I said I presumed that he paid it back. 

Mr. Kennepy. Did you ever follow it up to find out if he did? 

Mr. Rusty. No, sir; I did not. 

Mr. Kennepy. Well now, you didn’t fall out for about 6 or 7 months 
after that, and that is December 1, 1952, and you were working for 
that company for 6 or 7 months and you never checked to find out if 
the money was repaid ? 

Mr. Rusty. I asked several times, and he said he was in tight finan- 
cial position, but that he would pay. 

The Cuarrman. The company was in a tight financial position, too; 
was it not? 

Mr. Rustin. Very much so, sir. There was no way of getting the 
money from him. 

The Cuarrman. Did the company give its check for payment? 

Mr. Rusry. I presume so. 

Mr. Kennepy. Yes. 

Mr. Rustin. There was no secret about it. 

Mr. Kennepy. It is a little difficult for us, Mr. Rubin, when you 
have been here for 25 minutes, and you stated that you had no informa- 
tion on any gifts or any moneys being paid to Government personnel, 
and here you gave a deep freeze. 

Senator Symineron. Did you know that check was paid by the com- 
pany # 

, Mr. Rupr. Yes, sir. I am sorry that I didn’t say that. I didn’t 
take that into consideration as being a gift, and I didn’t remember, 
to withhold that information. 

Senator Symineton. If the freezer was bought for the customer, 
and the company paid for the freezer, how can you say that you do 
not know that was a gift? 

Mr. Rusrn. Well, it wasn’t intended to be a gift, Senator. As I 
stated, this man said he would pay the company back, and to please 
deliver it. I went out to Hillcrest, I believe, the Hillcrest Appliance 
Store and bought it for him. 
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The Cuarrman. This man was an inspector for the Government? 
What is his name? 

Mr. Kennepy. Joseph Porreca. 

Mr. Rusty. I don’t think that was his classification, inspector. I 
think that he was in the office. 

The Cuairman. He was working for the Government? 

Mr. Rup. Yes, sir. 

The Cuarrman. And he had official duties to perform with the 
Government? 

Mr. Rustin. That is correct. 

The Cuatrrman. And you had transactions, your company was hav- 
ing transactions with that office of the Quartermaster Corps? 

Mr. Rusrn. Yes, sir. 

The CHarmman. You were making or producing merchandise for 
them and selling it to them ? 

Mr. Rustin. Yes, sir. 

The CuarrmMAN. Under contract? 

Mr. Rupr. Correct, sir. 

(Senator Symington left the room.) 

The CHarrmAn. The company was in bad shape financially? 

Mr. Rust. Yes, sir. 

The CHairmAN. Yet it issued its check in payment of a deep freeze 
and had it delivered to this representative of the Government with 
whom you were doing business 

Mr. Rus. That is correct, sir. 

The CHarrMan. That is the correct situation; is it not? 

Mr. Rustin. That is correct, sir. 

The CHarrmMAn. The company was not in such bad shape it could 
not advance the amount of this check; was it? 

Mr. Rustin. I don’t think they were down to their last $200, but the 
books would reflect at the time the check was issued the company’s 
financial position, sir. 

Mr. Kennepy. Why do you think Bonita Originals would want to 
pay $215 out for Mr. Porreca? 

Mr. Rusin. Mr. Kennedy, please believe me, they didn’t want to pay 
it as a gift. 

Mr. KenNepy. Why did they want to do a favor for Mr. Porreca? 

Mr. Rustin. That is a very difficult question to answer. You are 
down there at the Quartermaster all of the time and somebody gets a 
hold of you and says, “Can you get me a deep freeze?”’; or “Can you 
get me that wholesale?”, and you just want to cooperate with these 
people, and Mr. Porreca. 

I never had any business dealings with Mr. Porreca. 

Mr. Kennepy. Now, you tell the committee what other Government 
people have asked you to get things for them wholesale, if you are 
doing it all of the time. Let us have the names of some of the other 
people? 

Mr. Rusrn. I am not used to this, sir, and you will have to bear with 
me for a moment while I try to think. I don’t want to say nobody 
and then have a thing like this coming up again. 

The CHarrMan. We will bear with you. All we want is the facts. 

Mr. Rusin. I am trying to give them to you, sir. I am not trying 
to—I have taken several Navy people, I used to be in the men’s cloth- 
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ing business, and I have taken several Navy people to clothing houses 
to get their clothing wholesale. I have taken them with me and they 
have paid for it. I haven’t paid for it, sir. 

The CuamrmMan. Well now, you purchased wholesale, what has the 
company paid for, or that you have paid for? 

r. Rusty. I believe to the best of my recollection, I can’t make 
sure that the company paid for it, but I believe that a cloth coat, I 
took, I believe it was Mrs. Hort. I am not sure. I can’t remember 
that far back, sir, but I believe I took her to a ladies’ coat and suit 
company on 18th or 19th Street, somewhere, and she bought a shortie 
coat. It was around $25 or $30. I don’t know. I can’t recall any- 
thing else. 

If you have anything else that you think that you are going to tell 
me, I will tell you what the facts are. 

Mr. Kennepy. Mr. Rubin, you stated that these people in work- 
ing at ASTAPA come up all of the time and want you to get things 
for them wholesale. Let us have the names of the Navy people that 
you went and purchased the suits with. 

Mr. Rupry. There was a Lieutenant Aken that I recall. I took 
him to a clothing store, or clothing manufacturer, or clothing store, 
a friend of mine, and I don’t recall now exactly. 

Mr. Kennepy. And who else? 

Senator Munpr. Let us find out where you took him first. 

Mr. Rusty. I believe I took him to a store by the name of Bliss 
Clothing Co. They have a retail store on 43d Street, in New York. 
It was a matter of $45. 

Senator Munpr. Was it a man who worked in New York or Wash- 
ington ? 

Mr. Rustin. The fact of the matter was, he was detached from the 
Navy or going to be detached 2 or 3 days after I had taken him to 
this retail store. He wanted a suit so that he could go home in a suit. 
He lived somewhere in Georgia. 

Senator Munpr. He came to New York to get the suit? 

Mr. Rupry. He worked in New York and he worked in 111 East 
16th Street, and I took him there. 

Mr. Juuiana. He bought one civilian suit? 

Mr. Rustin. Yes, sir. 

Mr. Jut1ana. Who paid for the suit? 

Mr. Rusty. He did, sir. 

Mr. Jutiana. He paid for the suit in cash? 

Mr. Rusrn. I believe he did, sir, and it is a very difficult thing 
for me to remember. It was a little transaction like that. This fel- 
low was leaving the Navy and I took him to the clothing store to buy 
a suit. He wanted to go back to Georgia and I bought it for him. 

Mr. Juuiana. Did you ever buy anything for him wholesale which 
you or your company paid for? 

Mr. Rustin. Definitely not. 

(Senator Jackson entered the room. ) 

Mr. Kennepy. Now, you bought a coat for Mrs, Hort? 

Mr. Rustin. I am not positive, sir. I am trying to do my darndest 
to remember all of these things because at the time that all of these 
things were happening, it has such a sense of importance here, whereas 
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these things transpired and it was completely unimportant. I must say 
that I didn’t do any of these things with any motives because the people 
that I tried to be nice to and helpful to were in no way responsible or 
connected with any contracts that I had with the Government. 

That is a very important thing, gentlemen, to get the right perspec- 
tive here. 

Mr. Kennepy. Did Bonita Originals have a sort of lending agency 
attached to them that they would just lend money to buy things for 
anybody that came in and wanted something? Did they have that? 

Mr. Rusti. No, sir. 

Mr. Kennepy. Why did they do this for Joe Porreca ? 

Mr. Rustin. They were supposed to get their money back. 

Mr. Kennepy. But for what reason would they do that? Could 
anybody go into Bonita Originals and get a $215 loan ? 

Mr. Rust. No, of course not. 

Mr. Kennepy. Why did they do it for Joe Porreca ? 

Mr. Rusin. Because he asked me to, and the man was working down 
at the Government and I wanted to be helpful if I could. 

Senator Munpr. Did Porreca first suggest to you that you get him 
something wholesale, or did you tell Porreca that you were in a posi- 
tion to get him something wholesale? 

Mr. Rusty. No, he asked me, sir, whether I could get it. 

Senator Munpr. You were a clothing salesman and he talked to you 
about deep freezes? 

Mr. Rusin. Well, he asked me specifically if I could get him a deep 
freeze wholesale. 

Senator Munpr. You must have implied to him some way that you 
had these contacts and that you could get it? 

Mr. Rusty. That is probably correct. 

Senator Munpr. Or he would’t be asking you about a deep freeze 
He would ask you about a piece of clothing. 

Mr. Rusry. Not necessarily, sir, the situation is such that as I said 
before, I have been in New York all of my life and the situation in New 
York today is everybody buys everything wholesale. 

Senator Munpr. But he would not know that, and you did not havea 
card printed in which you say you can buy things wholesale. Yon 
must have suggested it to him some way. 

Mr. Rusrn. Well, I can’t recall, to the best of my recollection, sir, 
how the conversation started. The inception of it, I don’t know. 

Senator Munpr. You are not in a position to deny that you might 
have suggested to him that you had contacts that do get things whole- 
sale? 

Mr. Rusty. I will not deny that, sir. 

Senator Munpr. That would seem to be logical ? 

Mr. Rusty. It might be possible that I said to him, “Anytime that 
you need anything, you get ahold of me and I will see that I get it 
wholesale for you.” 

Senator Munpr. That would be logical then ? 

Mr. Rusty. Yes. 

But again, sir, I insist that if the record is to know who Mr. Porreca, 
and the reason, there wasn’t a question of favors, the man wasn’t in 
a position to return a favor, Absolutely not. The contract was run- 
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ning and we had gotten, I am sure, I don’t remember the dates here, 
but I can’t remember them 

But then again, Senator, it was completely an invitation to bid 
contract, and we were very low. 

Mr. Kennnepy. Was Mr. Porreca not a chief of the inspectors at 
ASTAPA? 

Mr. Rusry. I don’t know what his official title was. 

Mr. Kennepy. In fact, he was. Did he not have the responsibility 
to assign all investigators to the contract ? 

Mr. Rustin. Inspectors, yes, I believe so. I can’t speak for his job. 
I don’t know the details of his job. 

Mr. Kennepy. When you say he had nothing to do 

Mr. Rust. I know when I had difficulty, 1 had difficulty at one 
time, and I was advised to go and I went to the contracting officer and 
he told me to go see Mr. Porreca, so I assume that it was his function. 

Senator Munpr. Then he would be in a position to do you a favor? 

Mr. Rustin. No, sir. 

Senator Munpr. But if you are in trouble and you ask to go see 
a man 

Mr. Rusry. Shall I go into that? You see there again it sounds 
bad but we can’t take words like that. I will tell you what happened. 
We produced, I remember, specifically—this is something I can’t be 
wrong on. We produced 30,000 hats, and we were making garrison 
caps for the Army. Because it was our first operation, they had 
made a mistake in the plant, and each garrison cap carries a, sweat 
band in it, and the specification calls, I believe, for an inch and a half, 
I am not definite on this, but on inch and a half wide and we made 
itaninch. It was a mistake. 

So I went to the contracting officer, and he said, “We can’t take that 
stuff.” I said, “It doesn’t affect the serviceability. Will you take it 
with a reduction in price?” We got, I believe, 11 cents a unit and I 
gave him either 2 cents a hat or a penny a hat to take it because it had 
no effect upon the serviceability or wearability. 

This is very windy, sir. I have to go into details. 

We had an inspector in Puerto Rico who was absolutely out of his 
mind. They sent him down in order to sign a VSD that the contractor 
has given the Government a reduction in price, and he wouldn’t do it. 

Mr. Kennepy. What was the inspector's name ? 

Mr. Rusry. I can’t remember. It was an Italian fellow and it 
happened right at the beginning of our contract. He wouldn’t do it. 

Now, he had the thing from the contracting officer, and the con- 
tracting officer has long since—I don’t know where he is. I don’t 
even remember his name, but the contract will show it. He would 
not ship the stuff out even though we gave him a reduction, 

So I went to Puerto Rico. I flew down there. I said, “What more 
do you need? This is from the agency. They sent this thing through 
that it is O. K.” He wouldn’t sign it. He wanted more. I don’t 
know what he wanted. I went up to the contracting officer and I 
believe I called Mr. Porreca from Puerto Rico, and I said, “What 
happens now? What do we do now? We have got 30,000 hats that 
it has been agreed by the Government to accept it at 1 penny or 2 
cents a hat reduction. Now, for goodness sakes, what am TI to do 
with this stuff?” 
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The final analysis, what happened here, this man refused to sign 
the VSD, and he was really a nut. He went off to another town 
and left us sitting there. We had to quickly assign somebody else and 
there was another mess. We did everything legal and we have given 
the Government a reduction on it. We had given a reduction way 
beyond the amount of the defect in the unit. It was on an 11-cent 
item to give them a penny for a half an inch in a sweatband that has 
no affect on the hat. 

We never got anything. We got no favors. That wasn’t a favor. 
I gave the Government a reduction to ship it. 

went to him personally, and I said, Can’t you see you expedite it, 
man, sign the VSD. I don’t know whether that is a favor or not, 
but that is the records and they will stand up. That is the only thing. 

Mr. Kennepy. Now you told Mr. Levy, at this time—— 

Senator Munpr. Justa moment. You said you had never had any 
deviations. I would call that a deviation. 

Mr. Rusty. That is not a deviation. 

Senator Munpr. You deviate from the specifications ? 

Mr. Rusrn. No. They don’t call it a deviation, because what is a 
deviation—means before you start to manufacture you go in there and 
you say, “Well, look, I want to make it that way instead of this way,” 
and then you get a deviation to produce the whole contract this way. 
This was a small amount of 30,000 garrison hats that we had made 
a mistake. We didn’t try to ship it out and fool anybody. It was 
there. 

The inspector looked at it and rejected it. They sent the hat up to 
New York and I brought it over to 16th Street and showed it to them. 
I said, “What is wrong with the thing? It is well made except for 
ast mistake in the width of the sweatband.” That is not a deviation, 
Senator. 

Mr. Kennepy. When this check was made out for the deep freeze, 
you told Mr. Levy that it was just a loan? 

Mr. Rupr. Yes, sir. 

Mr. Kennepy. And it was to be put in the books as such ? 

Mr. Rvusrn. I didn’t tell Mr. Levy anything about entering it in 
the books, sir, and you must understand, I had no power of attorney 
with the company. I went to Mr. Levy and I said, “This fellow, I 
want to get him his deep freeze and he is a little tight now. He asked 
me if I can get it wholesale and I can get it wholesale.” And I said, 
“We will pay for the thing and he will give us back the money. Is 
that O. K.?” He said, “All right, fine,” and that was the whole thing. 

I didn’t go into any big setup in the books and set it up that way 
in the books. That wasn’t my job. 

Mr. Kennepy. Did you speak to Mr. Porreca again about paying 
the money back? 

Mr. Rusty. Yes, I did. 

Mr. Kennepy. How often did you speak to him? 

Mr. Rusty. I don’t know, sir. 

Mr. Kennepy. When did you speak to him? How long afterward? 

Mr. Rusin. Perhaps a month. 

Mr. Kennepy. When was the last time you spoke to him about it? 

Mr. Rusty. I haven’t spoken to Mr. Porreca now in probably a year. 
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Mr. Kennepy. When was the last time that you spoke to him about 
repaying this money ? 

Mr. Rusrn. While I was still with Bonita. 

Mr. Kennepy. That was in January. Did you speak to him—— 

Mr. Rusty. I can’t recall the dates, sir. 

Mr. Kennepy. Let us think back now, sir, and you can’t recall 
things, and we want to hear the facts on it. 

Mr. Rusin. Mr. Kennedy, I can’t recall things because I can’t recall. 
I am not telling you this because I don’t want to tell it to you. 

It is very difficult when you throw months and dates. I don’t 
remember these dates. 

Mr. Kennepy. But you remember you spoke to Mr. Porreca about 
paying this back? 

Mr. Rusty. Yes, sir. 

Mr. Kennepy. What did he say, “I’m going to pay it back”? 

Mr. Rusty. He said he was going to pay it back, and he is very 
short of money. I said, “We are short of money, too, Mr. Porreca. 
That was supposed to be a loan to you and for goodness sakes, Levy 
got sick, and please pay the thing back.” 

Mr. Kennepy. Did Mr. Levy ever speak to you about Mr. Porreca 
paying it back? 

Mr. Rupin. Yes, sir; he did. 

Mr. Kennepy. When did he speak to you? 

Mr. Ruprry. I don’t know, sir. 

Mr. Kennepy. How often did he speak to you? 

Mr. Ruprn. Maybe once or twice, I can’t say accurately, sir, because 
I was sitting opposite the man in the same office all of the time. I 
can’t pick out a specific conversation. It may have been in time of 
conversation many times, and it may not have. It is very difficult 
to answer that type of question. 

Mr. Kennepy. Did the accountant speak to you, Mr. Herson, about 
this? 

Mr. Rustin. No, sir; not to my knowledge. 

The Cuarrman. Let me ask you this: At the time you purchased 
the deep freeze and agreed to purchase it wholesale for Porreca, did 
you know then that he was not going to pay for it and that your 
company was going to have to advance the money to buy it? 

Mr. Rupr. Absolutely not, sir. 

The CuarrmMan. You did not know it? 

Mr. Rusty. I knew we were going to have to advance the money 
but I didn’t know we weren’t going to get it back. 

The CruatrmMan. The arrangement was that the company was to 
pay for it from the beginning ? 

Mr. Rusty. Yes, sir. 

The Cuairman. You knew that? 

Mr. Rupr. Yes, sir. 

The Cuatrman. And you agreed to do that? 

Mr. Rusty. Yes, sir. 

The Cuamman. And you say that Porreca was hard up financially ? 

Mr. Rupry. Well, so he told me. 

The Cuatrman. So he told you? 

Mr. Ruprn. Yes, sir. 

The Cuarrman. How long had you known him? 








2230 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Mr. Rusty. I can’t give you the dates, sir; but I knew Mr. Porreca 
shortly after we were awarded the contract. 

The CHatrMan. This contract was in force at the time? 

Mr. Rusin. Well, what I wanted to say was that shortly after, 
or the first time I met Mr. Porreca was when we had difficulty with 
these 30,000 hats and I was advised to go to see him. 

Now, I think the record will tell you, at that time or very close 
to that time, was the first time I ever met him. 

The CuarrmMan. How long was that before the check was issued ? 
How long had you know him when you bought it ? 

Mr. Runt. Probably a year, sir, or 8 months. 

The Cuamrman. Probably a year or 8 months? 

Mr. Rupin. Yes, sir. 

The Cuarrman. And you knew he was a Government inspector ? 

Mr. Ruprn. Yes, sir. 

The Cuarrman. That was his business, was it? 

Mr. Ruprn. Yes. 

The Cuatrman. That was his business to protect the Government 
and to inspect the goods you produced, to make certain they came up 
to standard in quality ? 

Mr. Rusty. Not he, personally, sir. 

The Cuatrman. He was supervising those who were? 

Mr. Rusrn. Yes, sir. He directed some of them. I don’t know his 
actual function, except I think he was in charge of assigning inspec- 
tion. I don’t know. There were two phases of inspection then. 
There was the national inspection and the quartermaster inspection. 
I think it was intermingled there. 

The Cuamman. The only reason for you to give him this accom- 
modation, to buy a deep freeze and have the serene pay for it, was 
the very fact that he was an inspector for the Government over goods, 
or supervisor of inspectors for the Government over goods that you 
were producing under contract and selling to the Government. That 
is correct, is it not 2 

That is the only reason for doing him the favor and accommodat- 
ing him as you did? 

‘Mr. Rusix. W ell, to be perfectly frank, if he was a total stranger 
and came up to me, I certainly wouldn’t have done it. 

The Cuarrman. There was not any other reason for doing it except 
what I have said ? 

Mr. Rusty. That is correct, sir, and the man came to me and asked 
me to do something for him and I wanted to do it. 

The Cuatrman. Because of the position he occupied and the rela- 
tionship of the company to that position. Is that correct? 

Mr. Rusty. Yes, sir. 

The Cuarrman. All right. That settles it. 

Mr. Kennepy. This deep freeze was delivered on December 24. 
1952, Mr. Rubin. Do you think, or did it have any connection with the 
fact that it should be a Christmas gift? 

Mr. Rustin. No, sir; it was not a Christmas gift. 

Mr. Kennepy. It just happened to be delivered the day before 
Christmas? 

Mr. Rustin. If that is what happened. I wouldn’t know the date 
it was delivered, sir. 
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The Cuarrman. Then the check was made out February 13, 1953, 
which was 2 months later ? 

Mr. Rupr. Yes, sir . 

Mr. Kennepy. Six weeks later? 

Mr. Rusrn. Yes, sir. 

Mr. Kennepy. Were not the people at Bonita Originals aware by 
that time that Mr. Porreca could repay the money, and could he not 
have repaid the money before that time? 

Mr. Rusrn. Evidently he couldn’t, sir. I can’t recall exactly, but 
you must remember I purchased the thing from a store and it was a 
friend of mine. I had to pay for it. Somebody had to pay for this 
thing. It was delivered. I didn’t hide the situation in any way. 
It was strictly a check, a company transaction all of the way through. 
It was not as though I did anything under cover. 

Mr. Kennepy. When was Mr. Porreca expected to have enough 
money to pay for it? 

Mr. Rusin. How can I answer that? 

Mr. Kennepy. This is a period of 3 months in which evidently he 
didn’t do it. 

Mr. Rupry. I asked him for the money and he said, “I am getting 
it” and “I am going to have it” and what could I have done. 

Mr. Kennepy. Now, let us see if there was anything else that you 

‘an remember about any of these types of transactions that you can 
remember, that your company paid for, for Government personnel ? 

Mr. Rupr. Again I say to you, sir, I don’t recall any other gifts, 
as you call it wifts. That wasn’t a to be a gift. However, if 

there were I would appreciate your telling me and I will tell to you 
the facts behind them. 

Senator Munpr. I donot think so. You should be able to remember 
that. That is a pretty important business. You can forget some of 
them but go back in your memory and see whether you made some. 

You mentioned the Navy and the suit and now we want you to find 
out and tell us if there are some others. These are what they were 
or there were no others. 

Mr. Rupr. I don’t know whether this happened during the advent 
of a party being in the service or afterward, but I think it was after 
this party had gotten out of the service. It wasa Navy man. I don’t 
even know whether Bonita had anything to do with it or not. But 
Tam ina position here, and I don’t want to say nothing else hi appened 
because I can’t really remember. But I purchased as a gift, a Christ- 
mas gift for a friend of mine. I] believe he was out of the Navy at 
the time, a barbecue set. I think I spent $35 for it, at Lewis & Condar 
in New York, and it was for Commander Donnegan. 

I don’t believe he was in the service any longer. He has since 
retired and he is living somewhere in New England. I had become 
very friendly with him, friendly with our wives and children. I 
ae t believe he was in the service at that time. 

don’t know about it, but I don’t think Bonita had anything to do 
Ww th it. Jam ina very uncomfortable position because I can’t remem- 
ber whether anything e Ise like that was done. I doubt it, sir. I doubt 
anything of that size was done. And please, that was not a gift. It 
wasn’t meant to be a gift. 

Mr. Jenrana. Did Commander Donnegan work at ASTAPA ? 
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Mr. Rusin. No, Commander Donnegan was out of the Navy by the 
time ASTAPA was organized. 

Mr. Juriana. Did he have anything to do with Government con- 
tracts? 

Mr. Rust. Yes, sir. 

Mr. Junzana. What was his connection ? 

Mr. Rusry. He was with the Navy Purchasing Office. 

Mr. Juuiana. Navy Purchasing Office which was located at 16th 
Street in New York City? 

Mr. Rus. That is correct. 

Mr. Juniana. And that preceded as ASTAPA ? 

Mr. Rupr. Yes, sir. 

Mr. Juuiana. Did he ever assist you in getting any contracts for 
your company ? 

Mr. Rusty. No, but he consoled me every time I missed. 

Mr. Juntana. Did he ever have anything to do in connection with 
his official Navy business in granting you contracts? 

Mr. Rustin. Yes. 

Mr. Junirana. When did you give him this barbecue? 

Mr. Rusty. I believe he was out of the service because I can’t be 
sure of itnow. I don’t really remember. 

Mr. Jutiana. What was the month and year, to the best of your 
recollection ? 

Mr. Rusin. Two years ago. 

Mr. Jun1ana. Would that be Christmas of 1953 ? 

Mr. Rupr. 1953 yes, sir. 

Mr. Juuiana. Christmas of 1953 ? 

Mr. Rusin. Yes, sir. 

Mr. Juntana. You gave that to him asa Christmas gift? 

Mr. Rupsiy. Yes, sir, I did. 

Mr. Juuiana. One friend to another friend ? 

Mr. Rusrn. That is correct. 

Mr. Juuiana. Did you pay for that in cash ? 

Mr. Rupr. I believe I did, sir. 

Senator Munpr. Did you pay for it personally or did the firm 
pay for it? 

Mr. Rusry. I am sure I paid for it. I don’t think that there are 
any more company things like that. You must bear in mind that this 
commander was to the best of my recollection out of the service at the 
time. 

May I say this, that every contract that I have ever had anything to 
do with, to me that is the important thing. 

I don’t think everybody understands that, gentlemen, that every 
contract I have ever been involved in, has been an invitation to bid, 
a formal contract, and the records are perfectly clear with the Govern- 
ment, sir. We never got a deviation, unfortunately. We have lost 
$200,000 on that Connecticut company and they are out of business in 
bankruptcy. There was no money made on these things. 

Mr. Juurana. What did the commander do in Naval Procurement 
at 16th Street in New York City? What was his job? 

Mr. Rustin. He was the contracting oflicer. 

Mr. Juuiana. What contracts did he have any connection with that 
you submitted a bid on ? 
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Mr. Rusry. A raincoat contract, sir. 

Mr. JuLiaNna. For what company ? 

Mr. Rusrn. Ansonia Garment Co., where we had to post a perform- 
ance bond. 

Mr. Juxiana. Did you you receive that contract ? 

Mr. Rusrn. Partially, yes. 

Mr. Jutiana. And the contract was completed and the Navy re- 
ceived the material which they contracted for ‘ 

Mr. Rusin. Yes. And by the way, we were 35 cents a unit lower 
than anybody else. It was the sorriest thing that ever happened to 
us. We miscalculated the cost terribly. We gpt into an awful lot 
of trouble and the company went bankrupt. There was nothing that 
youcoulddo. Youhadto produce it. We have never—— 

Mr. Kennepy. Now, you have thought about it, and that is all you 
eanthinkof. Isthat right? 

Mr. Rusin. At this particular time; yes, sir. If you have anything 
else, please refresh my memory. If there is anything I have done, I 
am here to tell you anything you want to know, gentlemen. 

Mr. Kennepy. Well, Mr. “Rubin, did you ever make any statement to 
any individual—— 

(Senator Mundt left the room.) 

The Cuatrman. We will suspend for a moment. 

(Senator Mundt returned to the room.) 

The CHatrMAn. We will proceed. The committee will come to 
order. 

Mr. Rubin, we will proceed. We have been in recess about 5 
minutes, I assume, and you may resume, Mr. Kennedy. 

Mr. Rusty. The only other thing that I can recollect, and I don’t 
know if you put it in the form of a gift, but Captain Wool was the 
contracting officer for ASTAPA and he was a sick man. I came there 
very often, to 16th Street, and he was writhing in pain. I would ask 
him what was wrong with him and he w ould say that he had been 
to 12 Army and Navy and Air Force hospitals all over the country 
trying to get some relief, and the last he had heard was that they 
wanted to do an exploration operation on him. They suspected can- 
cer. It was pathetic the pain this fellow was in. He was writhing 
right there on 16th Street. 

‘T suggested for him to go to a doctor, a friend of mine, in Long 
Island, who was a very brilliant young internist. I said, “Perhaps 
this doctor can help you.” 

He went to that doctor. The doctor’s name was Dr. Franklin, Bay- 
side, Queens, and the doctor treated him or examined him and went 
through a whole gamut of tests. Unfortunately, the captain never 
paid the doctor. The doctor was after me all of the time to make 
payment to him, and so the company of Bonita Originals paid the 
doctor. I don’t know how much it was. But my obligation was to 
the doctor because I had sent him there. The doctor wanted to get 
paid. I didn’t have the money personnally to make good and the 
ea did it. 

But there again, it was not a gift. I sent this fellow to the doctor 
because he was very sick. I I don’t think that the company ever got 
the money back. In fact, I am almost positive. I would like to, but 
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there was nothing that I could do. If that is in the term of a gratuity, 
I don’t know. That is the only other major thing that I recall. 

The Cuatrman. Why did the company feel that. you owed it? You 
did that out of personal friendship. 

Mr. Rusry. I didn’t have the finances. 

The Cuarrman. Why did the company feel obligated to pay your 
debts ? 

Mr. Rusin. I was w orking with them. 

The Cuatrman. Or Captain Wool’s? 

Mr. Rurry. I said I had to make good to this doctor, and I didn’t 
have the money. 

The CuatrMan. Was it Rane to your account ? 

Mr. Rusty. I believe it was. I don’t know. If these gentlemen 
have seen the books. 

The Cuarrman. You know whether you paid it back to the com- 
pany ? 

Mr. Rupr. I didn’t pay it back, no. I didn’t pay it back. 

The CuHatrMan. So it was company money ? 

Mr. Rusty. But you have to realize that I never got any payments 
of any kind from this company. I was not on a drawing basis. I 
wasn’t drawing any money and I was working as diligently and as 
hard as I could. I went to Mr. Levy and I; said, “I want you to pay 
it. I am obligated to the doctor. The fellow got stuck for the fee.” 

Whether that is considered a part of this—— 

The CHarrmMan. What time did he go to the doctor? 

Mr. Rusty. When did he go to the doctor? 

The CHatrMan. Yes. 

Mr. Rusty. I believe there is a check in the files. You may have 
it here. That will tell you the date accurately. I would only guess. 
It was some time in early 1953. 

The CuHatrMan. He went to the doctor and he was there taking 
treatments for a period of time, was he not, or going through tests 
for a period of time ? 

Mr. Rusty. Yes, sir. 

The Cuarrman. How long after that before you knew that Captain 
Wool had not paid it? 

Mr. Rustin. Pretty quick. 

The Cuarrman. Pretty quick? 

Mr. Rusty. Yes, because the doctor called me. 

The Cuarrman. How soon after you knew he didn’t pay it did you 
have the company issue a check? 

Mr. Rusrx. Almost immediately. 

The Cuarrman. So it was a prompt transaction from beginning 
to end? 

Mr. Rusty. Yes, sir. 

The Cuarrman. As soon as the services were concluded by the doc- 
tor, and as soon as he had finished his examination and testing, you 
learned that Captain Wool could not or would not pay and you im- 
mediately got the company to issue a check in payment for it ? 

Mr. Rupr. That is correct. The doctor kept calling me for pay- 
ment and I didn’t have the money. 

Senator Munpr. How much money was it? 

Mr. Rusry. Two-hundred-some-odd dollars. 
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The Cuarrman. Did Captain Wool ever offer to repay ? 

Mr. Rustin. No, sir. 

The Cuatrman. How long did he continue there in that position 
afterward ? 

Mr. Rusin. Until ASTAPA was disbanded. 

The Cuairman. How long would that be about ? 

Mr. Rusin. I imagine about 6 months. 

The CHairmMan. Six months? 

Mr. Rustin. Yes, I would venture a guess. 

The Cuarrman. During that period of time did you ever try to get 
him to pay the doctor bill? 

Mr. Rupr. Many times. 

The CuaArman. What was his excuse? 

Mr. Rupiy. His excuse was that he had a lot of personal obliga- 
tions, and a lot of personal debts, and his wife had had a baby, and 
he didn’t make much money as a captain, and he would try to make 
good on it. There is a little different situation. 

The Cuarrman. Did you know when you made the arrangements 
that he expected you to pay the bill? 

Mr. Rusty. No. I never was with him to the doctor, sir, and I 
didn’t know what the doctor’s bill was going to be. I just told the 
fellow to go to this doctor. He went out ‘there and the doctor treated 
him. 

The Cuarrman,. That is all you can think of this morning? 

Mr. Rupr. That is all I can think of now, sir, unless there is some- 
thing else in the files. I wish you would tell me. 

The CHairman. You have done pretty well by being given a little 
time. 

Mr. Rusty. This thing was brought up before, sir, and I am not 
completely at ease. I have never gone through anything like this 
before and my mind may not be sharp. 

The Cuairman. We want you to be completely at ease, sir, and 
ho one wants to put you under any strain whatsoever. 

Mr. Rusti. The reason I am not at ease is not through anybody’s 
fault here. I am just never having gone through anything like this 
before in my life. 

The CHarrMan. This is not such an ordeal. 

Mr. Rusty. Except for me. I hate to be in a position of thinking 
there was something wrong. It is a little difficult for me. I have 
never had this experience. 

The Cuarrman. Maybe you have not done anything wrong. All 
we want is to get at the facts. 

Mr. Rupr. I hope I haven't, and that’s for sure. 

The CHarrmMan. We are not charging you with doing anything 
wrong. We are trying to find out what occurred. 

Mr. Rupr. Senator, to my best recollection, I don’t remember any- 
thing else that was done for any officer or any personnel, unless these 
gentlemen can refresh my memory, and I will tell you if I did it or 
I didn’t do it. 

The CHairman. All right. 

Mr. Kennepy. Could you tell us whether any of these Government 
personnel at ASTAPA visited you at your office at Bonita Originals, 


Mr. Rubin? 
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Mr. Rusu. I believe Captain Wool did, sir. 

Mr. Kennepy. And how many different occasions do you think? 

Mr. Rusin. Once or twice. That is all I can remember. 

Mr. Kennepy. While he was in your office, did you give him any 
moneys ¢ 

Mr. Rusty. No, sir. 

Mr. Kennepy. You never paid any moneys to him, or made any gift 
to him? 

Mr. Rustin. No, sir. 

Mr. Kennepy. Did any of the Government inspectors ever visit you 
at Bonita’s office ? 

Mr. Rusty. No, sir; not to my knowledge. 

Mr. Kennepy. Did they ever visit you anywhere? 

Mr. Rugrn. Not to my Seattahans to the best of my knowledge, no. 

Mr. Kennepy. Well, did any Government inspector from any office, 
any Government inspector visit you at the offices of Bonita? 

Mr. Rusty. Yes. 

Mr, Kennepy. Who was that? 

Mr. Rusin. Well, I don’t remember his name, but there was an 
inspector from the Navy Department, one of a group of inspectors, 
and they had different kinds of inspections at the Navy. When we 
operated for the Navy you had to ship your merchandise into Brook- 
lyn, and there it was gone over. There was no plant inspection. 
Everything was inspected at the Naval Depot at Brooklyn. They 
were disbanding that operation of this Navy inspection of that type. 
One of the inspectors came up and asked me if I could give him a job. 

Mr. Kennepy. A job? ; 

Mr. Rusty. He had a background in the needle industry and he 
wanted to know if there was any way that his talents could be used, 
because he wasn’t a young fellow and I don’t remember his name, sir. 
He wasn’t a young fellow and the Government wanted to reassign 
him somewhere out of New York. He wanted to find out if I could 
give him a job in Connecticut or any other plant. 

Mr. Kennepy. What did he look like? 

Mr. Rustin. He was short, a small fellow. If you tell me his name, 
I will tell you. 

Mr. Kennepy. Was there anything else about him that you re- 
member ? 

Mr. Rustin. Anything else about him? 

Mr. Kennepy. That you could describe him to us? 

Mr. Rurrn. He was a small little fellow. He must have been 5 
feet 2 inches, quite slim. 

Mr. Kennepy. With a mustache? 

Mr. Rusry. I don’t think he had a mustache. I haven’t seen that 
party now in almost 2 years, sir. I never gave him a job. I inquired 
up at the factory whether they could use his services and they felt 
he wouldn’t have enough experience because he wasn’t in production. 
He was an inspector. 

Mr. Kennepy. Mr. Rubin, did you ever give an ae to any 
Government personnel that came to your office at Bonita Originals? 

Mr. Rustin. No, sir. 

Mr. Kennepy. Getting back to Mr. Porreca, do you remember if you 
ever gave him anything else that you purchased wholesale? 
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Mr. Rusrn. No, sir. I don’t remember, sir; to the best of my 
recollection, no. 

Mr. Krennepy. Do you ever remember giving him some meat, for 
instance ¢ 

Mr. Rustin. Yes, sir. 

Mr. Kennepy. Is it not funny, Mr. Rubin, that you can remember 
these things when I mention them ? 

Mr. Rusin. I am not denying this, and believe me, if I remember 
this happened a long time ago. If I remembered it, I would have 
certainly volunteered the information. I am not trying to hold back 
on anything. I will give you the complete story on the meat. 

Mr. Krennepy. Give us the complete story on the meat. 

Mr. Rustin. I have a friend of mine, and I may have his card with 
me, who is a union delegate for the meatpackers union, or something 
like that. I will show it to you. Mr. Porreca asked me to get him 
meat wholesale. I didn’t pay for it. This was the party and his 
son took me down to the Washington Market and bought some meat. 
I don’t remember the intimate details any more than that, sir. 

Mr. Kennepy. Who paid for it? 

Mr. Rusty. I didn’t, sir. 

Mr. Kennepy. Did Bonita Originals pay for it? 

Mr. Rusty. I don’t know. To the best of my recollection, I don’t 
know the intimate details of that. 

Mr. Kennepy. Let us think back now, and see if you can remember 
them. 

Mr. Rusty. I don’t know, sir. 

Mr. Kennepy. Did you ask for the money from Bontia Originals 
to pay for that meat? 

Mr. Rustin. No, sir. I don’t believe I did. I don’t even remember 
if I went with him. I think that I gave him the name of that party, 
and I think that party’s son met him down at the Washington Market 
and bought the meat. I can’t be completely sure of that. The whole 
thing couldn’t have been too much. 

Mr. Kennepy. How much do you think? 

Mr. Rustin. Well, he carried the meat home, because I spoke to the 
party and I said, “Did you take care of this party who went down 
there” and he said, “Yes. He got a steak and carried it home.” I 
don’t know how much meat it could be. 

Mr. Kennepy. You remember not going down to the market with 
him? 

Mr. Rusty. That is correct. 

Mr. Kennepy. Someone else went with him? 

Mr. Rusty. It is possible someone else did. 

Mr. Kennepy. Who? 

Mr. Rustin. I don’t know, sir. 

Mr. Kennepy. You said you spoke to the party that went with him 
and said, “Did he get the meat,” and you must remember who the 
party was? 

Mr. Rusti. I don’t. remember whether I sent down Mr. Porreca to 
meet this fellow’s son, or I went with him. I honestly don’t recall. 
To the best of my knowledge, I don’t recall that transaction. Whether 
I went with him or sent him, it was so inconsequential. 
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Carr Kennepy. How much money do you think was involved in 
that ¢ 

Mr. Rust. I have no idea of the price of meat. IT don’t know what 
he bought. 

Mr. Kennepy. Well, can you state here that the Bonita Originals 
didn’t advance that money ? 

Mr. Rupr. I can’t say that. 

Mr. Kennepy. You think it is possible that they did? 

Mr. Rupr. Mr. Levy would give you better information on this 
because I didn’t have the money and I didn’t pay out any money, and 
I didn’t get any money from the company. Whatever was done was 
done by Mr. Levy, sir. He signed the checks and I didn’t know any- 
thing about moneys. I never got any money from the company, and 
the record will prove it. I just got traveling expenses and expenses 
that incurred, and a few payments for «: car that I still owe money on. 

I can’t remember. May I have the card, sir. 

(The card was returned to the witness.) 

Mr. Kennepy. Can you tell us, was this an unusual event ? 

Mr. Rusin. Oh, no. An unusual event in reference to what, sir? 

Mr. Kennepy. In reference to what went on in the office of Bonita 
Originals? Was it an unusual event that you should purchase meat 
for a Government inspector, for instance ? 

Mr. Rusty. I don’t know whether he purchased it. 

Mr. Krennepy. You would remember if you had purchased it, 
wouldn’t you, Mr. Rubin ? 

Mr. Rusrn. It is very possible that if I went with Mr. Porreca, 
and I honestly don’t remember, and if the meat, if I came down, this 
is anormal thing. My God, it happens a million times a day. 

If I went down with the fellow and bought meat and it was $5 or 
$10 worth of meat, I would offer to pay, and that may have been. But 
I just can’t recall, sir. 

Mr. Kennepy. What if it was about $50 worth of meat ? 

Mr. Rust. No, I wouldn’t have $50 of money to pay. 

Mr. Kennepy. Then do you think that the money must have come 
from Bonita Originals? 

Mr. Rustin. I don’t know, sir. It could have come from Mr. Por- 
reca. He asked me if I could get the meat wholesale. He has the 
Black Angus Restaurant in New York, and I called him and said, 
“Can you do me a favor and take this fellow and get him some meat 
wholesale,” and he said “Yes.” 

Mr. Kennepy. That was the only time you ever did it for any Gov- 
ernment personnel ? 

Mr. Rusrn. To the best of my recollection, sir. 

Mr. Kennepy. Would Mr. Levy have information on all of these 
transactions ? 

Mr. Rustin. Definitely, sir. 

Mr. Kennepy. And he would remember, or he would know what 
you said to him regarding the transaction ? 

Mr. Rusty. I assume so. The man is sick and he has had a heart 
attack. I don’t know what the state of his mind is at this time. I 
know he is sick and we had a terrible falling out because he criticized 
me for the fact it was through me he had the heart attack. So I 
have got that thing to walk around with all of the time. I am very 
unhappy about it. 
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Mr. Kennepy. We have this meat, the coat, the suit of clothes for 
the Navy Office, and the deep freeze. Now, did you think of anything 
else that you might have purchased wholesale, or given to any Govern- 
ment personnel ? 

Mr. Juniana. Do we have the name of that union representative in 
the record? Is it in the record? 

Mr. Kennepy. Possibly it isn’t 

Mr. Jun1ana. Do you have that card with you there? 

Mr. Kennepy. Is it Hyman Singer, business representative ? 

Mr. Jut1ana. What was the name of the union representative that 
purchased the meat for Mr. Porreca? 

Mr. Rusty. I believe it was Mr. Singer, or Mr. Singer’s son. 

Mr. Junrana. Is that Hyman Singer, and he is business representa- 
tive of the Butcher Workmen’s Union of New York and New Jersey, 
local 640% Is that accurate? 

Mr. Rusry. That is it. If the card is accurate, it is accurate. 

Mr. Jun1ana. The card reflects that his office address is 799 Broad- 
way, New York 3, N. Y.? 

Mr. Rupr. I have never been there. 

Mr. Jurtana. And your testimony is that either Mr. Singer or Mr. 
Singer’s son made the arr angements for Mr. Porreca to buy the meat 
wholesale at the Washington Market ¢ 

Mr. Rusry. I hope the name is the Washington Market. It is the 
meat center in New York. Do you know where that is? 

Mr. JunraAna. There are several of them. 

Mr. Rustin. It was on the West Side and not on the East Side, and 
which is which ? 

Mr. Juntana. I believe that is the Washington Market. 

Mr. Rus.rn. If that is it, then it is the Washington Market. 

Mr. Kennepy. I have just a couple of more ‘questions. Do you re- 
member, Mr. Rubin, posering a check for $1,750 on May 22, 1953, 
from the Bonita Originals? 

Mr. Rusrn. Yes, sir. 

Mr. Kennepy. Could you tell us what that was for? 

Mr. Rvsry. That was for a lot of expenses that had accrued to me 
for a lot of service I had done and a lot of traveling back to Puerto 
Rico and back again. I wanted some money from Mr. Levy, and that 
is the check. 

Mr. Kennepy. Did you give him a detailed account of the way you 
had spent this money ? 

Mr. Rustin. No, sir. 

Mr. Kennepy. What did you say to him, “I just want a check of 
$1,700 to pay my past expenses” ? 

Mr. Rusty. I said I would draw up a schedule of what he owed 
me, and it wasn’t a question of anything. We were on very good 
terms at that time . I said, “Leon, I'am havi ing a lot of expenses vand 
I haven’t received any payments of any kind. I need some money.” 
So I think I wanted $2,500, and we chiseled and we arbitrated and 
came up with $1,750. 

Mr. Kennepy. Well, now, did you just go in and cash this check 
then ? 

Mr. Rusty. I don’t recall, sir. You have the check. 

Mr. Kennepy. Why was it not made out to cash ? 
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Mr. Rusrn. Why wasn’t it? It was for me. It was for expenses 
that I had. 

Mr. Kennepy. No; it is made out to your name, and then did you 
change it to cash ? 

Mr. Rustin. I don’t recall. 

Mr. Kennepy. Did you deposit it ? 

Mr. Rustin. I probably cashed it. I have had a lot of expenses and 
a lot of medical troubles in my family, and I needed the money very 
badly. That amount is certainly small for the amount of work and 
effort I put intothat thing. It was $1,750. 

Mr. Kennepy. Could you recall why you wanted it $1,000 in $50 
bills and $400 in $20 bills and $350 in $10 bills? 

Mr. Rupr. I don’t think that I requested it in any way. 

ame Saber: Did any of that money go to any Government per- 
sonnel ? 

Mr. Rustin. No, sir. I would be happy if you would check my 
personal situation to see what I did with the money, and how badly 
I needed it. 

The Cuarrman. Did you submit a voucher or a statement to cover 
that expense either before or after you received the check ? 

Mr. Rustin. It is very possible that Mr. Herson, my accountant, did 
have a series of notes on what that was for. 

The Cuarman. Well, you were able to get $1,750 from the company 
without accounting for it and without showing what the expense was ? 

Mr. Rusrn. Senator, when you say “company,” you are referring 
probably to a large operation or a large company. This is a one-man 
operation. 

The Caarrman. All right. Bonita Originals, Inc. 

Mr. Rusin. That is right, sir. 

The Cuarrman. That is who the check is from? 

Mr. Rusrn,. That is correct, sir. 

The Cuarrman. Now, were you able to get that much money without 
giving or submitting any statement showing the nature of the expense 
and what it covered $ 

Mr. Rusty. I can’t answer “Yes” or No.” TI have to give you an ex- 
planation on that, sir. 

aoe CuammaAn. You know whether you submitted a statement or 
not 

Mr, Rusty. No, sir. I did not. 

The Cuatrman. In the ordinary course of things like you would do? 

Mr. Rusty. No, sir, I did not. 

The Cuarrman, You did not do it in the ordinary way ? 

Mr. Rusty. No, sir. 

The Cuamman. It was out of the ordinary? 

Mr. Rustin. I can tell you howIdidit. It was not for that business, 
sir, not in my opinion. It wasn’t out of the ordinary for this reason. 
Mr. Levy knew what I was doing all of the time. 

The Carman. But he would not know how much money you were 
spending? 

Mr. Rustin. He knows how much tickets to Puerto Rico cost and he 
knows what travel costs. 

The Cuatrman. The norma] thing is that you itemize it. You show 
the ticket to Puerto Rico and return and whatever your expenses were. 
Is that not the usual way ? 
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Mr. Rustin. It wasn’t done that way, sir. 

The Cuarrman. I know. You admitted it was not done that way. 
But I am asking you, is that not the usual way, and that this was out 
of the ordinary to handle it as it was handled ? 

Mr. Rusin. Well, in my opinion it was not out of the ordinary. 

The Cuarrman. It was not out of the ordinary ? 

Mr. Rusin. No. 

The Cuarrman. Tell us how you did it. 

Mr. Rustin. We sat down, opposite the table, and I went through 
this before. I told Mr. Levy, “I am having a lot of expenses, and I 
have incurred a lot of expenses, and I need money very badly. Lhavea 
lot of sickness in my family.” My kids were sick. My wife had an 
operation. “I want a check.” 

I don’t know. I never kept tabs of every dollar I spent, sir. I 
needed the money. I didn’t ask for $1,750. I asked for more. 

The CuarrMan. You said you did not have it cashed with certain 
types of bills as indicated ¢ 

Mr. Rusgr. No, sir. 

The CHarrman,. You are sure of that? 

Mr. Rusty. I am positive. 

Mr. Kennepy. Did you receive those types of bills? 

Mr. Rusrn. I don’t remember. 

Mr. Kennepy. You don’t remember ? 

Mr. Rustin. No. 

Mr. Kennepy. What did you do with the money? Did you de- 
posit it? 

Mr. Rustin. I gave it to my wife. I don’t have any bank account. 
My wife has it. 

Mr. Kennepy. Where is her bank account ? 

Mr. Rustin. In the Central National Bank of Minneola, East Wil- 
liston, N. Y. 

Mr. Kennepy. What other bank accounts do you have? 

Mr. Rusty. I don’t have any other. That is a checking account 
and we don’t have any savings account. 

Mr. Kennepy. Did you ever have any other bank or checking 
account ? 

Mr. Rustin. Yes. 

Mr. Kennepy. What was it? 

Mr. Rusin. We had another bank. When we moved to our present 
location, we changed banks. I think the other bank was the Bayside 
National Bank, was the original bank. That was the first bank that 
we used. 

Mr. Kennepy. Did you declare this $1,750 in your income tax ¢ 

Mr. Rusrn. No, sir. 

Mr. Kennepy. Why not? 

Mr. Rusrn. It was expenses and my income was prepared by my 
accountant. 

Mr. Kennepy. You have to show it in your income tax. 

Mr. Rusin. I should not say no, sir. I have to check with my ac- 
countant. Mr. Herson knew I got that money because he audited the 
books. He probably recorded it as for what it was for. 

Mr. Kennepy. Who was your accountant ? 

Mr. Rusry. Mr. Richard Herson. 

88161—57—pt. 6—6 








2942 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Mr. Kennepy. So he knew all about this? 

Mr. Rusty. Yes, sir. 

Mr. Kennevy. Did you diseuss this with him ? 

Mr. Rusty. In what respect, sir? 

Mr. Kennepy. He knew all about it, and I am asking you how he 
knew. 

Mr. Rustin. He was the accountant on the books and he knew the 
finances. I said, “I have to have some money from the company,” 
and that is it. 

Mr. Kennepy. You told him that? 

Mr. Rusty. Yes, sir. 

Mr. Kennepy. You told him that you neded this for your past ex- 
penses ? 

Mr. Rustin. Yes, sir. 

Mr. Kennepy. You told Herson personally that ? 

Mr. Rupr. That is right. 

Mr. Kennepy. And these expenses were in connection with the 
services you had performed for Bonita. Is that right? 

Mr. Rusrn. No; part of those expenses, I think, fell into the cate- 
gory of Spencer indaadbentverinit and there was a lot of traveling 
back and forth. 

Mr. Kennepy. Spencer Manufacturing ? 

Mr. Rusrn. Yes, sir. 

Mr. Kennepy. Yet, Mr. Levy gave you money out of the Bonita 
Originals for expenses that you incurred for another company ? 

Mr. Rustin. Yes, sir. Mr. Levy had anticipated becoming a part 
of that new company. 

Mr. Kennepy. So he signed a check for expenses that you had in- 
curred for Spencer Manufacturing Co. ? 

Mr. Rustin. That is correct. I think, I am not sure, the account- 
ant—I wish he was here and he could give you more of this—I 
think part of that money was reimbursed to Bonita for expenses that 
were incurred on the Spencer operation at the early stages of it. 

Mr. Kennepy. Did you ever tell anyone that this money was for 
the purpose of payment to Government personnel ? 

Mr. Rupr. No, sir. 

Mr. Kennepy. And all $1,750 was turned over to your wife ? 

Mr. Rusty. No, sir. I don’t know how much was turned over to 
my wife. I can find out and let you know. 

Mr. Kennepy. Let us think now, again. 

Mr. Rustin. I can’t think of a thing like that, sir. I don’t know 
exactly how much I turned over to my wife. My finances will prove 
out that we are not lush, and every dollar I can give to her, I give to 
her. What I needed for myself, or what I had expenses for, I had 
to have. 

The Cuarrman. I might ask you one more question. Do you want 
to tell us now exactly what you did with that $1,750 ? 

Mr. Rusti. I have told you, sir. 

The Cuarrman. I am asking now if you want to tell us exactly what 
you did with it? 

Mr. Rusty. [ have in all honesty told you what I have done with 
it. 

The Cuarrman. Then you want to leave the record that way? 
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Mr. Rupr. I can’t leave it any other way, sir. I didn’t do any- 
thing with it that I wasn’t supposed to do. 

The Cuatrman. We will recess until 10 o’clock in the morning. 

You will remain under the same subpena and be here at 10 o’clock in 
the morning. 

(Whereupon, the committee adjourned at 11: 30 a. m. to reconvene at 
10 a. m., Tuesday, March 1, 1955.) 


ATTENDANCE OF MEMBERS OF THE SUBCOMMITTEE 


The official reporter hereby certifies that during the course of the 
proceedings on this day, Senator McClellan was present all during 
the proceedings. Senators Symington, Ervin, and Mundt attended 
the proceedings for the periods of time indicated in the transcript of 
proceedings. 

Harotp B. Atperson, Official Reporter. 


CERTIFICATE OF THE CHIEF CLERK 


I hereby certify that the attendance of the Senators during the pro- 
ceedings was as indicated in the transcript of the proceedings. 


Rots Y. Wart, Chief Clerk. 











TEXTILE PROCUREMENT IN THE ARMED SERVICES 


(On March 1, 1955, Marvin L. Rubin, Joseph Porreca, and Marvin L. Rubin 
(resumed) testified in executive session before the Senate Permanent Subcom- 
mittee on Investigations on textile procurement in the military services. This 
testimony was made public by the members of the subcommittee on February 
16, 1957, and follows below:) 


TUESDAY, MARCH 1, 1955 
_ Unrrep States SENATE, 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS 
OF THE COMMITTEE ON GOVERNMENT OPERATIONS, 


Washington, D. C. 


The subcommittee met at 2 p, m., as authori zed by Resolution No. 41, 
agreed to on February 21, 1955, in room 357 of the Senate Office Build- 
ing, Senator John L. McClellan (chairman of the subcommittee) 
presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas; Sena- 
tor Henry M. Jackson, Democrat, Washington; Senator "Stuart 
Symington, Democrat, Missouri; Senator Joseph R. McCarthy, Re- 
publican, Wisconsin; Senator Karl E. Mundt, Republican, South 
Dakota. 

Present also: Robert F. Kennedy, chief counsel; James N. Juliana, 
chief counsel to the minority; J. Fred McClerkin, legal research ana- 
lyst; Carmine Bellino, accounting consultant to the subcommittee ; 
Jack Balaban, investigator, General Accounting Office; Ruth Y. Watt, 
chief clerk. 

The CuHarrMan. The subcommittee will be in order. 

Mr. Rubin, you recognize that you are now appearing in response 
to a continuation of the subpena under which you appeared yesterday ? 

Mr. Rupr. Yes, sir. 

The Cuatrman. You acknowledge that you are still under oath? 

Mr. Rusin. Yes, sir. 

The Cuarrman. To tell the truth and nothing but the truth before 
this committee ? 

Mr. Rusty. Yes, sir. 

The CHarrmMan. You will be admonished that that oath is still in 
effect. Are you ready to proceed ? 

Mr. Rusrn. Yes, sir. 

The Cuatmrman. Do you have with you today an attorney? 

Mr. Rustin. Yes, sir. 

The CuatrrMan. Will you identify him for the record ? 

Mr. Rusrn. This is Mr. James Reilly, of Washington. 

The CHatrmMan. Will you give your address? 

Mr. Remy. James F. Reilly, 821 15th Street. 

The CHatrMan. So that there will be no question about it, will you 
stand and be sworn, please ? 
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Do you solemnly swear that the testimony you shall give before 
this committee will be the truth, the whole truth, and nothing but 
the truth, so help you God? 

Mr. Rusty. Yes, sir. 


TESTIMONY OF MARVIN L. RUBIN, ACCOMPANIED BY HIS COUNSEL, 
JAMES F. REILLY 


The Cuatrman. Mr. Rubin, the only question I believe I want to 
ask you at the moment, or the Chair wants to ask you is if there is 
any testimony that you gave yesterday before this committee under 
oath that you now want to change? 

Mr. Rupry. No, sir. 

The Cuarrman. You state again that the testimony you gave to 
the committee yesterday was true? 

Mr. Rupr. Yes, sir. 

Mr. Reimuy. Mr. Chairman, may I ask a question here? Counsel for 
the committee has advised me and has permitted me to read the last 
half an hour the testimony that the witness gave yesterday afternoon. 

If it is consistent with the rules of the committee, I should like 
to have a copy of that so that I could study it. 

The Cuatrman. I may state this to you, that under the rules of 
the committee, you, as his counsel, and he, is privileged at any time 
to come to the committee offices and read the testimony and examine 
it. But we cannot permit copies to be carried away of executive 
testimony. 

But you are free to come to the office and read it. It will be made 
available to you. 

Mr. Remy. Mr. Kennedy so told me but I thought if I could get a 
copy to study overnight, I would like to have it. 

The Cramran. It is not that we want to deny you access to it, but 
in executive committees, if copies get promiscuously thrown around, 
the first thing you know you have no executive session. So we have 
got to guard them and protect them to that extent. 

Mr. Kennepy. The record should also show, Mr. Reilly, that the 
testimony was available, or I agreed to make the testimony available 
to you at 9 o'clock, but you did not come until 1: 30. 

Mr. Remy. That is right, sir. 

The Cuatrman. There will be no disposition at all, sir, to keep you 
from knowing exactly what the witness testified to. 

Do you have any further questions at the moment / 

Mr. Kennepy. Not at the moment. 

The CHatrmMan. You may be excused for a few minutes, but will 
you remain available for the committee. We will want to interrogate 
vou some more this afternoon. 

Mr. Rupry. May I go outside, sir. 

Senator McCarruy. Would it not be a good idea to inform this 
witness here that we do have information which would indicate that 
some of the answers he gave yesterday were false. We can’t pass on 
it, of course, whether they are true or false. I think that he should 
think it over very carefully and when he comes back here decide 
whether he is going to change his testimony or not. 
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The Cuairman. He will be given another opportunity, but I 
wanted to make sure, that is, I assumed, you had thought about it 
and thought over it, and so forth, and I wanted to know whether that 
was still your testimony under oath. That is why the Chair asked 
you. 

Mr. Rupiy. I don’t know whether it is permissible. Can I be told 
what I said or is considered to be not true? 

Senator Munpr. You are supposed to tell the truth. 

Mr. Rupin. As I said yesterday, it is my first experience and there 
was so much of this. I went down with Mr. Kennedy and I was there 
allday. I didn’t get home until quite late. 

The Cuarrman. All right. 

Mr. Rusin. To the best of my knowledge, I told the truth. 

The Cuatrman. All right. 

Mr. Rusin. I didn’t tell anybody anything that I believed to be 
false. 

The Cuairman. You can wait outside and the staff will provide you 
a place comfortable to remain. 

(Witness excused. ) 

The CuHairmMan. Will you stand and be sworn, please ? 

Do you solemnly swear that the testimony you shall give before 
this committee will be the truth, the whole truth, and nothing but the 
truth, so help you God? 

Mr. Porreca. I do, 


TESTIMONY OF JOSEPH PORRECA 


The CHarrMAn. You may have a seat. 

State your name, place of residence, and your occupation 2 

Mr. Porreca. Joseph G. Porreca, 96 Lincoln Avenue, Clifton, N. J. 
lam a foreman in a sewing room. 

The Cuarman. For whom? 

Mr. Porreca. The New York Sewing Co. 

The CuarrmMan. Before we proceed any further, do you have an 
attorney / 

Mr. Porreca. No, sir. I didn’t know. I was called by telephone 
to be here last evening at 10:30. I don’t know what it is all about. 
I don’t know whether to have one. 

The Cuatrman. I will ask the chief counsel to advise you of the 
nature of this hearing and the subject matter that he wishes to inquire 
about. 

Mr. Kennepy. Mr. Porreca, Mr. Poole from the subcommittee staff 
visited you yesterday afternoon. 

Mr. Porreca, He requested me to visit him. 

Mr. Kennepy. And you talked to him? 

Mr. Porreca. I went to his office last evening. 

Mr. Kennepy. And he asked you some questions regarding some of 
vour duties and some of your actions while you were working for the 
Government / 

Mr. Porreca. Yes: he did. 

Mr. Kennepy. Well, we wish to. Then you came down to Wash- 
ington an hour or so ago, down to the committee offices, and I also 
asked you some questions / 
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Mr. Porreca. That is right, sir. 

Mr. Kennepy. Now, we wish to pursue here before the committee 
that same line of questioning, about some of the actions that you took 
while working for the Government as an inspector at AST APA, as 
Chief of Inspectors at ASTAPA. That is it. 

Mr. Porreca. I still don’t know what the inquiry is about and what 
IT am here for other than my duties. Concerning what and what does 
it involve? 

Mr. Kennepy. We are looking generally into inefficiency and econ- 
omy and any alleged payments that might have been made to any 
Government officials, or any improper payments made to Govern- 
ment officials working for ASTAPA, but not confined to ASTAPA. 
We are going to ask you about any information that you might have 
on that. 

If you feel that you need a lawyer in order to answer our questions, 
certainly you are entitled to one. 

Senator McCarry. Could I ask counsel a question? Has he been 
previously informed that he is entitled to counsel ? 

Mr. Krennepy. I don’t believe so. 

The Cuatmrman. No; he was just called down this afternoon. 

Senator McCartuy. The record now shows he is entitled to counsel 
if he wants one. 

The Cuamman. I wanted to apprise the witness of that. The coun- 
sel has advised you of the nature of these hearings and the subject 
matters that we wish to inquire into. You already, have information 
as to the nature of the interrogation that has been made of you prior 
to your coming here. 

It is along the same line, I think, and we can assure you of that. Now 
then, on that basis, with that information before you now, do you want 
to have an attorney representing you present while you are being 
interrogated by the committee ? 

Mr. Porreca. I don’t think I need one, sir. 

The Cuairman. You do not think that you need one ? 

Mr. Porreca. No. 

The Cuatrman. I may say that at any time now after we start, and 
we want to conclude if we can our interrogation of you, but when we 
have done so if we want to recall you in the meantime, if you want an 
attorney when you appear you may arrange for one. He will be 
accorded the usual courtesies that the committee extends to counsel 
for those who are testifying before it. 

Senator McCarruy. You have a quorum here without me, so I am 
going to leave. I will come back. If at any time you do not have a 
quorum, call me and I will return. 

The CuatrMan. Thank you. 

(Senator McCarthy left the room.) 

The Cuamrman. Mr. Kennedy, you may proceed. 

Mr. Kennepy. How long have you held your present position? 

Mr. Porreca. Approximately 10 months. 

Mr. Kennepy. Where did you work prior to that time? 

Mr. Porreca. Prior to that time, the New York Quartermaster 
Procurement Agency. 

Mr. Kennepy. For how long did you work there? 

Mr. Porreca. At New Y ork, you mean? 
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Mr. Kennepy. Yes. 

Mr. Porreca. Since 1947. 

Mr. Krennepy. And where did you work prior to that time? 

Mr. Porreca. Philadelphia. Quartermaster Depot Philadelphia. 

Mr. Kennepy. What was your position in Philadelphia? 

Mr. Porreca. Inspector. 

Mr. Kennepy. In any particular line of goods? 

Mr. Porreca. Clothing. 

Mr. Kennepy. What about when you were up in New York? 

Mr. Porreca. Still in clothing, but they extended it to cover sup- 
plies, equipage, rubber items, and canvas items in addition to clothing. 

r. KennEDy. What are the duties of an inspector? 

Mr. Porreca. Well, the duties of the inspector is to see that the 
contractor adheres to the specifications, which he bids against, and if 
the merchandise is acceptable in accordance with the rules set down, 
he should accept them, and if not, he should reject them. 

Mr. Kennepy. Then he makes a recommendation; does he? 

Mr. Porreca. No; it is strictly up to him to accept or reject. 

Senator Munpr. In your experience as an inspector, did you some- 
times accept and sometimes reject ? 

Mr. Porreca. Yes, sir. 

Senator Munpr. You have done both? 

Mr. Porreca. Yes, sir. 

Senator Munpr. Your word is final; is that right? 

Mr. Porreca. That is right, sir, the inspector’s word is final. 

The Cuarrman. Did you have other inspectors working under your 
supervision ? 

Mr. Porreca. Yes, sir. 

The Cuarrman. How many? 

Mr. Porreca. Well, it varied from 30 up to over 300. 

The Cuamman. Working under your direction and supervision ? 

Mr. Porreca. Yes, sir. 

The Cuarrman. Was it your duty to assign them and give them 
different assignments? 

Mr. Porreca. I was responsible for the assignments, but the assist- 
ants, it was broken down under 3 or 4 assistants who handled each 
particular item. 

The CuarrmMan. You had some 3 or 4 assistants ? 

Mr. Porreca. Clothing would have one particular assistant handle 
all the clothing and rubber would handle rubber and canvas would 
be another one. Miscellaneous was another one. They had certain 
men under them and they would make the assignments. 

If some problem should come up about an assignment, then they 
would come in and talk it over, “shall we or shan’t we,” or I would 
make recommendations at times, also. 

Senator Munpr. Whose word would be final concerning a rejec- 
tion? Would it come to you or would anyone of the 300? 

Mr. Porreca. Anyone on the job could reject the lot he was looking 
at, using the word “lot” as it was presented. 

Senator Munpr. They would not appeal up to you? 

Mr. Porreca. No; they inspected the merchandise and if they found 
it didn’t meet the requirements according to the specifications, and 
if I go into the standard inspection procedure which they had to 
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follow which gave them tolerances, for acceptance or rejection, then 
it was strictly up to them to say the lot was rejected and that was 
the end of it. 

The Cuarrman. Well, if the seller disagreed with the inspection 
and felt that he was not getting fair consideration, could he not come 
to you and ask you to overrule the inspector ? 

Mr. Porreca. They would come to the office and state that they felt 
it was an unjustified rejection. What we in turn would do was to 
send out the supervisors, to have the man’s immediate supervisor go 
over it. If he had the same findings, the lot would stand rejected. 
At times the supervisors would pass and accept a lot where the man 
had rejected it. 

The Cuarrman. Anyone that had any complaint about the inspec- 
tion not being fair to them could finally come to you with their com- 
plaint and you would settle the argument or dispute ? 

Mr. Porreca. If I could, I would try to settle it. 

The Cuarrman. You had the authority to do it? 

Mr. Porreca. That is right. 

The Cuarman. To either approve the rejection, or to—— 

Mr. Porreca. I did not have the authority even that far. I could 
not accept a lot — had been rejected on the man’s word, without 
having it reinspected. 

The Caamman. You could order a reinspection ? 

Mr. Porreca. That I could. 

The Cuarrman. And then you could take the word of the reinspec- 
tor, if you chose to do so? 

Mr. Porreca. That is right. We always send out a supervisor, 
as I say, a more experienced and older man on rechecks of that type. 

The Cuairman. I am just trying to get the mechanics of it. 

Mr. Porreca. That is right. 

The Cuarrman. All right, Mr. Kennedy. 

Mr. Kennepy. Did you also have the authority to assign inspectors ? 

Mr. Porreca. Yes, sir. 

Mr. Kennepy. For how long did you have that authority, all of the 
time you were at Quartermaster i in New York? 

Mr. Porreca. No; it was only when I became assistant chief inspec- 
tor. 

Mr. Kennepy. What year was that ? 

Mr. Porreca. I guess about 1949, I would say. It was 1948 or 1949. 

Mr. Kennepy. You did it for 3 or 4 years? 

Mr. Porreca. Yes, sir. 

Mr. Kennepy. Did you assign inspectors just at ASTAPA, at the 
Quartermaster Corps and ASTAP. \, or later inspectors throughout 
the country ¢ 

Mr. Porreca. You have put three questions into one, Mr. Kennedy. 

When we went to New York originally, it was known as New York 
Procurement Office, and we still had that authority then. Then 
when ASTAPA took it over, we still had the same authority. That 
was to make the assignments. 

Mr. Kennepy. And was it a question of assigning them just in the 
New York area, or would you assign inspectors, for instance, down to 
Puerto Rico? 
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Mr. Porreca. Well, prior to ASTAPA, we covered the United 
States from New York. After ASTAPA, they broke it down into ter- 
ritories. We were allowed only to go so far, and then another office 
would take it over from there. 

We had one in Chicago, one in San Francisco, but from New York 
we assigned Puerto Rican inspectors. 

Mr. Kennepy. What about during ASTAPA, what authority did 
you have at that time? 

Mr. Porreca. When our zone, as it was called 

Mr. Kennepy. The zones were set up during the time of ASTAPA ? 

Mr. Porreca. Yes. 

Mr. Kennepy. Was Puerto Rico in your zone ? 

Mr. Porreca. That was in our zone, yes. 

Mr. Kennepy. Now, what was the procedure that you followed as 
far as inspectors were concerned? Did they go for a particular term 
in an area, or did you change them arbitrarily / 

Mr.. Porreca. No, we tried to hold it to 6-month term. If a con- 
tract was running longer than 6 months, he would be removed and 
another replaced. 

If it ran shorter, he would be taken out and there was no other work 
in the near locality 

Mr. Kennepy. You would change the inspectors, therefore, about 
every 6 months? 

Mr. Porreca. Yes, sir. 

Mr. Kennepy. In your zone, and just switch them around ? 

Mr. Porreca. Yes, and switch them around. There are exceptions, 
though, Mr. Kennedy, to that. If someone misbehaved and didn’t do 
his job right, he might last 2 weeks and be taken out. 

Mr. Kennepy. What other reason would there be for making an 
exception ¢ 

Mr. Porreca. As I say, well, suppose you are an experienced jacket 
man, and at the present time we have very few jacket contracts, and so 
J put you on trousers. I know, or the assistants would know that you 

are not tops in that field, and as soon as the jacket contract came up, 
we would take you out and put you back on cant specialty. 

Senator Munpr. Were you the headman or the assistant headman ? 

Mr. Porreca. I was the assistant headman, and then headman. 

Senator Munpr. Who was the headman when you were assistant ? 

Mr. Porreca. Richard Catenache. 

Senator Munpr. From 1949 until you quit, you were the headman ? 

Mr. Porreca. No, sir. From 1949 to about 1951, the later part of 
1951 I was assistant and then I was headman. 

Senator Munpr. From 1951 you were headman ? 

Mr. Porreca. Until 10 or 11 months ago, yes, sir. 

Senator Munpr. When you left the Government ? 

Mr. Porreca. Yes. 

Mr. Kennepy. In your position did you have much contact with 
the outside contractors ? 

Mr. Porreca. I wouldn’t say I had much contact, only those in 
trouble. They used to come in the office. 

Mr. Kennepy. What would be the nature of their complaints, about 
a particular inspector ? 

Mr. Porreca. Their nature could be they couldn’t understand the 
specifications or it was ambiguous, and they wanted clarification of 
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it. Or the laboratory reports were holding up their production, and 
they weren’t getting service from the inspectors. They were over- 
loaded and didn’t spend enough time with them, and then the usual 
complaint that the inspectors are too tough, and they can’t move. 

Mr. Kennepy. Take from the year 1949, did any of these contractors 
take you out to lunch or dinner, or socially # 

Mr. Porreca. Not in New York. By that I mean I want to qualify 
rence If we were on a trip somewhere, say we are up in Boston visit- 

plants or surveying, and one of the contractors said it was 12 
oc clock, and he said, “Do you want to go for lunch,” we would go. 

Mr. Kennevy. That didn’t occur in New York City ? 

Mr. Porreca. No. 

Mr. Kennepy. You were never taken out for lunch at all? 

Mr. Porreca. May be across the street to the drugstore, and we 
sat there and had lunch or a sandwich or coffee at the drugstore and 
somebody might be in the building. 

Mr. Kennepy. But nothing beyond that? 

Mr. Porreca. Not that I recall, no. 

Mr. Kennepy. Did any of them make—any of these contractors— 
make any gifts to you, or give you any money ¢ ’ 

Mr. Porreca. No, sir, no money. 

Mr. Kennepy. Make any gifts to you? 

Mr. Porreca. Well, the one particular case that was brought to my 
attention as of last night, and that is where it came from. As I told 
you before, I didn’t know until last night. 
ey Kenney. Could you tell us ‘the circumstances surrounding 
that 

The Cuarrman. Let us identify it first. 

Senator Munpr. You are talking about the deep freeze? 

Mr. Porreca. Yes. 

Mr. Kennepy. The situation that was brought to you last night was 
concerning the deep freeze that came to your home in 1952 

Mr. Porreca. That is right. 

Mr. Kennepy. Was it December of 1952? 

Mr. Porreca. I didn’t move there until January. How could it 
get there in December ? 

Mr. Kennepy. That is fine. Will you straighten us out ? 

Mr. Porreca. I asked my wife when we moved in the new house, 
last night. We moved to Clifton on the 22d of January of 1952. 

Mr. Kennepy. When did this deep freeze that you are talking about 
arrive at your home? 

Mr. Porreca. Well, now, I honestly don’t recall when it did. 

Mr. Kennepy. Was it sometime during 1953 ? 

Mr. Porreca. No. It had been in 1952. 

The CuarrMan. Did it arrive after you moved into what you term 
your new home? 

Senator Munpr. You moved in January of 1952? 

Mr. Porreca. Yes; 96 Lincoln Avenue. 

Senator Munpr. What date did you move there ? 

Mr. Porreca. She gave me the 25th or 26th of January, and it was 
a Saturday. 

Mr. Kennepy. Of 1952, and you received it at Christmas time? 

Mr. Porreca. I wasn’t there at Christmastime. 
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Mr. Krennepy. Sure you would be there Christmastime of 1952, if 
you arrived there in January. 

Mr. Porreca. We were in Philadelphia. We came up there in Jan- 
uary of 1952. 

Senator Munpr. Well Christmas comes 11 months after that. That 
is 1953. 

Mr. Porreca. Oh, no. I see what you mean. It would have to be 
1952, then. 

Mr. Kennepy. Then did you receive a deep freeze approximately 
in December of 1952? 

Mr. Porreca. Now, you have got me mixed up. I didn’t move in 
there until January, and how could I receive it in December? 

Senator Jackson. January, Mr. Porreca, is the first month in the 
year, and December is the last month. 

Mr. Porreca. No; it wasn’t the last month. It had to be around 
say February or March. Let me put it this way, because it was a 
month or two after I got there. 

Senator Munpr. It was soon after you arrived ? 

Mr. Porreca. Yes, sir. 

The Cuairman. Did you move away from there? 

Mr. Porreca. No; I have been there ever since. 

Senator Munpr. You still live there? 

Mr. Porreca. Yes. 

Senator Munopr. It could not have been in December because it 
came a month or two after you moved there? 

Mr. Porreca. That is right. 

Senator Munpr. And in December you lived in Philadelphia? 

Mr. Porreca. Yes. 

The CHarmman. In December of 1951 you lived in Philadelphia? 

Mr. Porreca. Yes. 

Mr. Kennepy. You did not receive two deep freezes, did you, Mr. 
Porreca ? 

Mr. Porreca. No, sir. 

Mr. Kennepy. The bill shows it was delivered December 24, 1952, 
the deep freeze was delivered to your home at 96 Lincoln Avenue, 
Clifton, N. J., Prescott 8-0449. 

Mr. Porreca. That is my phone. 

Mr. Kennepy. Delivered December 24, 1952, 9-cubic-foot freezer. 

The CuHarrman. If you moved there in January of 1952, it was 
several months afterward, about 10 or 11 months after you moved in? 

Senator Jackson. Anyway, you received it in 1952? 

Mr. Porreca. Yes; in 1952. 

Mr. Kennepy. You received this deep freeze, and what were the 
circumstances surrounding the deep freeze arriving in your home? 

Mr. Porreca. As I told you this morning, this truck came up, and 
as my wife tells me, a dilapidated thing, and they had a deep freeze 
for my home. She tells me that she was under the impression I might 
have — it, and so she accepted it. There was no charge, and 
she tells me she signed nothing. The man drives away. 

Mr. Krennepy. You never found out who delivered that deep freeze? 

Mr. Porreca. No, sir; I did not. 

Mr. Kennepy. Did you ever inquire as to who delivered it? 
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Mr. Porreca. As I told you this morning, sir, I was in a position, 
I only inquired from close friends who were contractors if they had 
sent it because I just moved in the house, and they told me, “No.” 

Mr. Kennepy. Who did you inquire of ? 

Mr. Porreca. From Mr. Dejackmo, American Fashion Clothes in 
Clifton, where my father is employed. 

Mr. Kennepy. Was he the only one you inquired of? 

Mr. Porreca. That is right. 

Mr. Kennepy. Did you talk to any other contractors regarding this 
deep freeze? 

Mr. Porreca. No; as I explained it to you, I was afraid to do it, 
because in my position, if I would mention a deep freeze to any con- 
tractor that came in the office, or did you send me a deep freeze or 
anything to that effect, they would take it that I am asking for it. 
Then I would get a deep freeze. 

Senator Munpr. As I understand your testimony, from the time 
the deep freeze arrived until last night, you had no idea in the world 
where that deep freeze came from ¢ 

Mr. Porreca. No, sir. 

Senator Munpr. It wasa complete mystery / 

Mr. Porreca. That is right, sir. 

Senator Munpr. Your wife said, “Did you buy it,” and you said, 
“No.” 

Mr. Porreca. No. 

Senator Munpr. And so here it is? 

Mr, Porreca. That is right. 

Senator Munpr. You never asked the company ? 

Mr. Porreca. I don’t think I knew who it came from because I 
asked her again this morning, did you sign any papers on that thing, 
and she said, “I never signed anything.” 

Senator Jackson. Was there any marking on the deep freeze as to 
the name of the firm that had sold it ? 

Mr. Porreca. No, sir. 

Senator Jackson. There was no identification mark / 

Mr. Porreca. No, sir; just the name of the manufacturers across 
the front of it. 

Senator Jackson. But was there a name of the local appliance 
company ¢ 

Mr. Porreca. No, sir; there was no identification on it. 

The CuairMan. It was most unusual; was it not/ 

Mr. Porreca. Yes. 

Senator Munpr. Had you ever prior to that time talked to any 
salesman or any representative of a seller about a deep freeze, or did 
anyone ever talk to you about it? 

Mr. Porreca. No. 

Senator Munpt. And so you had no clue? 

Mr. Porreca. I was afraid to ask anyone concerning the business, 
because if I suggested, like you are smoking a cigar, and I said that 
is a nice cigar you have got, the next think I know there is a box of 
cigars. I was afraid to do it. 

The CuatrmMan. Did that happen several times ? 

Mr. Porreca. Not to that extent, sir, but mysteriously Christmas 
time I would get a basket of fruit from a friend. Now, could I throw 
it away ? 
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Senator Symrneron. Could I ask a couple of questions? You say 
that a deep freezer was left at your house, and that you didn’t identify 
it. Is that correct.? 

Mr. Porreca. That is correct. 

Senator Syminetron. Did you keep it ? 

Mr. Porreca. Yes, sir. 

Senator Symrneton. Were you interested in who gave it to you? 

Mr. Porreca. I was curious. 

Senator Symineton. What did you do about it ? 

Mr. Porreca. As I just explained, sir, I only asked the one party. 

Senator Symineron. Who did you ask? 

Mr. Porreca. This Mr. Dejackamo. 

Senator Symineton. Why did you ask him? 

Mr. Porreca. Because he was a close friend and my Dad was em- 
ployed with him. I thought possibly because we moved into the 
house he sent the freezer over. 

Senator Symrneton. What did he say when you asked him? 

Mr. Porreca. “No,” he said he didn’t know anything about it. 

Senator Symrneron. You did not think you should ask anybody 
else ? 

Mr. Porreca. No. 

Senator Symineron. You had no idea where the freezer came from 
in any way ¢ 

Mr. Porreca. No. 

Senator Symineron. It never came up again ? 

Mr. Porreca. No. 

The Cuatrman. Did it have a Christmas greeting card with it? 

Mr. Porreca. No, sir. 

Senator Munpr. Nobody ever said to you later, “Did you get the 
deep freeze I sent you?” 

Mr. Porreca. No; because if somebody did say that to me, using 
the vernacular for a lousy deep freeze, 1 don’t want to put anybody 
under obligation. 

Senator Symineton. Did anybody ever mention the possibility of 
sending you a deep freeze before you got it, in any way, of any kind 
whatever? Wasa deep freeze ever discussed ? 

Mr. Porreca. Not to my knowledge. 

Senator Symineron. You cannot remember anybody ever discuss- 
ing a deep freeze? 

Mr. Porreca. No, sir. 

Senator Symineron. Or you ever discussing a deep freeze with any- 
body ? 

Mr. Porreca. No. 

Senator Symineton. The answer is “No”? 

Mr. Porreca. No. 

Senator Munpr. Did you ever suggest to anybody, not that he give 
you a deep freeze, but maybe if he knew anywhere he could buy one at 
a discount or wholesale or cheaper ? 

Mr. Porreca. Frankly, I honestly can’t remember that I ever did. 

The Cuatrman. Were you at that time in the market for a deep 
freeze? Had you indicated that you wanted to buy a deep freeze ? 

Mr. Porreca, I wasn’t in the market for one. 

The CHairMan. So it was just a surprise, right out of the blue? 
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Mr. Porreca. That is the way it was. 

Senator Munpr. And you and your wife had never discussed the 
possibility of buying one? 

Mr. Porreca. No; because my wife is a little of the old-fashioned 
school. She didn’t believe in them, frankly. She didn’t believe in 
them. Of course, we had a lot of general conversation around the office 
about appliances and things, you know, among ourselves. But I never 
approached anyone, and it would be foolish to approach anyone. 

The Cuamman. You were not in the market for one? 

Mr. Porreca. No. 

The Cuairman. You had not gone anywhere to look for one, or to 
inspect one, or to inquire about one? 

Mr. Porreca, No. 

Senator Munpr. After you got it, did anybody ever submit a bill to 
you ? 

Mr. Porreca. No, sir. 

Senator Munpr. Did anybody every suggest you pay for it? 

Mr. Porreca. No, sir. 

Senator Munpr. You never had anybody talk to you about it in any 
yay, Shape, or form ? 

Mr. Porreca. No, sir. 

Senator Munpr. You are sure of that? 

Mr. Porreca. I am quite sure because as I have told you before, if 
anybody came up and told me, “I sent you that freezer, here is a bill 
for it,” [ either would have paid the bill, but I wouldn’t even have paid 
the bill. I would have sent the thing back because I didn’t want it. 

Senator Jackson. Tell us just what happened when they brought 
the deep freezer to the house, as your wife related it to you ? 

Mr. Porreca. This dilapidated truck, old truck, drove up and said 
they had a freezer. 

Senator Jackson. Was there a name of the company on the truck? 

Mr. Porreca. No. 

Senator Jackson. Most of these appliance houses don’t run around 
with dilapidated trucks. 

Mr. Porreca. That I can’t answer, sir, and I don’t know. She 
thought that possibly I had purchased it. 

Senator Jackson. What did the driver say? 

Mr. Porreca. He said he had a deep freeze here, and it was 
my name on it, and so she accepted it, thinking 

Senator Jackson. Did she ask who it was from ? 

Mr. Porreca. No; she didn’t. She thought possibly I bought it. 

The CuHarrman. Was it a new one? 

Mr. Porreca. Yes, sir. 

The CHarrmMan. Was it crated ? 

Mr. Porreca. That I honestly don’t know. I wasn’t there, and I 
didn’t ask her. 

The Cuairman. Did she uncrate it? 

Mr. Porreca. When I got home it was uncrated, or in place, let me 
put it that way. 

Mr. Kennepy. Were you ever billed for the deep freeze? 

Mr. Porreca. No, sir. 

The Cuarman. Did you ever discuss paying for the deep freeze 
with anybody ? 
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Mr. Porreca. No, sir. 
The Cuarrman. Did Mr. Rubin ever talk to you about the deep 
freeze / 

Mr. Porreca. No, sir. 

The Cuamman. Y ou never oyentioned the deep freeze to him? 

Mr. Porreca. No, sir; why would I mention it to him ? 

The Cuamman. I am asking the questions. 

Senator Munpt. Do you know Mr. Rubin? 

Mr, Porreca. Yes, sir. 

The CuHarrman. How often did you see Mr. Rubin? 

Mr. Porreca. Not too often, sir. 

The Cuainman. Did he come to the office very often ? 

Mr. Porreca. Well, he was in and out. 

The Cuarmman. What was his business ? 

Mr. Porreca. Well, as I understood Mr. Rubin to be, I thought he 
was a representative of different contractors, because at times he would 
be concerned with one, and another time he would be talking about an- 
other one, and so I never connected him with any one in “particular. 

Mr. Cuarrman. He was concerned with or representing contractors 
who had contracts with the Government, over whose goods it was 
your duty to supervise the inspection of / 

Mr. Porreca. I would say that is right; yes. 

Senator Munor. Did he ever make any caps for the Government 
while you were an inspector, or sell any caps, or represent a firm that 
sold caps? 

Mr. Piiibicis. Now, you said sold caps, you mean made for Army 
contracts / 

Mr. Kennepy. Garrison caps? 

Mr. Porreca. Well, I can’t answer that, whether he represented 
them at the time, but when he became associated with the Puerto Rico 
outfit, the man in Puerto Rico was formerly in fashion, but he was 
connected with them. 

Mr. Kennepy. Do you remember a cap contract that had to _ 
settled because they didn’t make it quite right, and had to get : 
discount ? 

Mr. Porreca. You mean the white navy cap, sir? 

Senator Munpr. I think it was a garrison cap. 

Mr. Kennepy. Deviations in the garrison cap ? 

Mr. Porreca. You mean the white ¢ aps ¢ 

Mr. Kennepy. Either one of them. 

Mr. Porreca. I know the white one. 1 remember that because they 
had quite a lot of difficulties at the start of that. 

Mr. Kennepy. Let us follow up Senator Mundt’s question. Did 
your inspectors down in Puerto Rico find out about those deviations 
that had occurred, or the difficulties that had occurred with the navy 
white caps? 

Mr. Porreca. That would be a matter of records, what the reports 
are. 

Mr. Kennepy. Do you know the answer to it ? 

Mr. Porreca. No. 

Senator Munpr. What difficulties do you remember ? 

Mr. Porreca. The difficulties I remember is that when they started 
there was a pattern difficulty, and they claimed the patterns were not 
88161—57— pt. 6——-7 
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right and they could not be made the way the specifications wanted 
them, and the patterns were incorrect. 

(Senator Symington left the room. ) 

Mr. Porreca. I recall that they went over with the Singer Machine 
people in New York, or something about the patterns that they could 
not be made the way the patterns are cut. Mr. Lev was in and out of 
the office there in New York a dozen times, trying to tell people that 
the patterns are wrong and you couldn’t make them that w ay. 

Senator Munpr. Do you remember any case where you finally 
accepted an order of caps, but made them sell them to you at a lesser 
price ? 

Mr. Porreca. That would be not my jurisdiction, Senator. ‘That 
would be contracting officer, if there was anything wrong. Accept- 
ance or rejection of price, we didn’t have anything to do with that. 

Senator Munpr. Except you would have rejected them ? 

Mr. Porreca. We reject it, if there is anything wrong with it, or it 
doesn’t meet specifications, then it is the contracting officer that makes 
the settlement. 

Senator Munpr. Do you remember any order that vou rejected, « 
that your people rejected, and for what reason ¢ 

Mr. Porreca. Frankly, I honestly can’t answer that because whether 
they rejected them or for what I wouldn’t be able to remember that. 

Mr. Kennepy. Is it not true that your people did not reject them, 
these improper-sized hats, and they were not rejected until they came 
to the Navy inspectors up in Mechanicsburg, Pa. ¢ 

Mr. Porreca. As I remember that, as I recall that story, they were 
accepted, let us say, in Puerto Rico by our inspectors. W hen they 
were received at the naval depot, then the complaints came in that they 
weren't satisfactory. That I reeall. 

Mr. Kennepy. That was Senator Mundt’s question. 

Mr. Porreca. I believe it was a matter of undersize or oversize. 

Mr. Kennepy. That your inspectors had allowed them to pass? 

Mr. Porreca. That is right. 

Mr. Kennepy. I would like to follow up a little bit about this deep 

eeZe. 

Now, have you heard of the company, Bonita Originals? 

Mr. Porreca, Yes, sir. 

Mr. Kennepy. Did you ever tell anybody in that company that you 
would pay for the deep freeze? 

Mr. Porreca. No, sir. 

Mr. Kennepy. Did you ever tell Mr. Rubin that you would pay 
for the deep freeze? 

Mr. Porreca. No, sir. 

Mr. Kennepy. Did you ever tell Mr. Rubin that you were hard up 
financially, and that you needed the deep freeze ? 

Mr. Porreca. No, sir. 

The CHarrmMan. Were you hard up financially at that time? 

Mr. Porreca. No, sir. I had just sold a house that I paid $7,000 for 
for $18,000. 

The CHAamMan. So instead of being hard up, you were a little bit 
flush ? 

Mr. Porreca. At the time; yes, sir. 

Senator Jackson. When was that sale? 
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Mr. Porreca. That was just prior to that time, just prior toJanuary 
of 1952. 

Mr. Kennepy. Did you ever say to Mr. Rubin, “Can you get me a 
deep freeze”? 

Mr. Porreca. No. 

Mr. Kennepy. Did you ever say, “Can you get me a deep freeze 
wholesale” ? 

Mr. Porreca. Not that I can recall. 

The Cuarrman. You say not that you recall. 

Mr: Porreca. Well, it is either I don’t recall, or no. 

The Cuatrman. The point is that it may become a pretty serious 
matter, and you did get a deep freeze. 

Mr. Porreca. That is right, sir. 

The Cuarrman. Did you get it, or was it just dumped on you, as 
you have said? 

Mr. Porreca. As far as I know, it was dumped on me. 

The CuHarrman. All right. 

Senator Jackson. You have absolutely no recollection of any con- 
versation with Mr. Rubin about a gift of any kind, nature or deserip- 
tion, including a deep freeze ¢ 

Mr. Porreca. That is right, sir. 

Senator Jackson. Nor do you have any recollection of any conver- 
sation with him, or any discussion with him about getting a deep 
freeze or any other gift ‘for wholesale and you would pay him for it? 

Mr. Porreca. There is an exception to that, that comes back to the 
underwear. He did get some underwear for us. 

Senator Jackson. Some underwear ¢ 

Mr. Porreca. That is right, sir. 

Senator Jackson. He did give you some underwear? 

Mr. Porreca. Yes, he got underwear for us. 

Senator Jackson. How was that? 

Mr. Porreca. I don’t know how we got on the subject of it, how that 
started, but he mentioned the fact while we were in the office, that he 
made these trips to Puerto Rico and they made wonderful underwear 
down there, and he would only be too glad to bring it back at factory 
cost to us, if we wanted it. So that ha appened to be around the holi- 
days, and I even mentioned it to my colonel. 

Senator JACKSON. Do you remember what year ? 

Mr. Porreca. Back in 1952. 

Senator Jackson. In 1952? 

Mr. Porreca. Yes. 

Senator Jackson. It was around Christmas time ? 

Mr. Porreca. That was before Christmas time. I mentioned it to 
the colonel and I said, “Colonel Glen,” and I mentioned it to him. I 
told him where it was, and he said, “I would like to give some to my 
wife, too, and get me some.” 

So I believe it was one dozen or a dozen and a half I got for him, 
and I took some for myself. The colonel paid me and I ‘paid Rubin. 

Senator Jackson. What kind of underwear was it ? 

Mr. Porreca. Nightgowns and slips. 

Senator Munpr. You paid him for yourself and the colonel ? 

Mr. Porreca. The colonel paid me, and I paid him. 

Senator Munpr. About how much was it ? 
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Mr. Porreca. That I don’t remember. 

Senator Munpr. What was it roughly / 

Mr. Porreca. $37 or $38 or $40, somewhere in there. 

The CHasrMan. That was.a purchase that he made for you at your 
request and brought back from Puerto Rico ? 

Mr. Porreca. Yes. 

Senator Munpr. You never made a similar statement about a deep 
freeze ? 

Mr. Porreca. No, sir. 

Senator Jackson. How did you pay Mr. Rubin for the underwear? 

Mr. Porreca. In cash. 

Senator Jackson. You paid him cash ? 

Mr. Porreca. Yes, sir. 

Senator Jackson. You never gave hima check ? 

Mr. Porreca. No, sir. 

Mr. Kennepy. You are sure that he got that underwear down in 
Puerto Rico? 

Mr. Porreca. That I am not sure. 

Mr. Kennepy. Do you think he got it at Dolloby, Ine. ? 

Mr. Porreca. That is what he told me, where it came from. 

Mr. Kennepy. Which isa store in New York City? 

Mr. Porreca. That I don’t know. 

Mr. Kennepy. And he paid $56 for it, Bonita Originals paid $56 
for it? 

Mr. Porreca. His story was it came from Puerto Rico. 

Mr. Kennevy. And you paid him for that? 

Mr. Porreca. I paid him for that; yes. 

Mr. Kennepy. Now, can you tell us, do you know Mr. Alperstein ? 

Mr. Porreca. Yes. 

Mr. Kennepy. And what was his position ? 

Mr. Porreca. He was an inspector. 

Mr. Kennepy. And where was he an inspector? 

Mr. Porreca. At what particular time? 

Mr. Kennepy. Where was he during 1953? 

Mr. Porreca. I don’t know. 

Mr. Kennepy. Was he down in Puerto Rico? 

Mr. Porreca. He was in Puerto Rico, yes; and he was sick also 
before, but the exact time and date, I can’t remember that. 

Mr. Kennepy. Did you ever have discussions with Mr. Rubin about 
moving Mr. Alperstein from Puerto Rico? 

Mr. Porreca. No, sir. 

Mr. Kennepy. You never had any talk with Mr. Rubin concerning 
that matter ? 

Mr. Porreca. No, sir. 

Mr. Kennepy. What is your answer / 

Mr. Porreca. No, sir. 

Mr. Kennepy. Did you ever talk with Mr. Rubin at all about 
Mr. Alperstein ? 

Mr. Porreca. As I told you downstairs—— 

Mr. Kennepy. Tell us again. 

Mr. Porreca. He would come in and say Alperstein sends his re- 
gards up to you, and he is feeling better, and everything else. It was 
just general. 
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Mr. Kennepy. Did he ever have complaints about Alperstein ? 

Mr. Porreca. No; not that he told me. 

Mr. Kennepy. He never did? 

Mr. Porreca. No. 

Mr. Kennepy. Did he think he was a good inspector ? 

Mr. Porreca. That was never presented. That never came up, that 
question. 

Mr. Kennepy. It never came up? 

Mr. Porreca. No. 

Mr. Kennepy. Did he complain to you about any of the other 
inspectors ? 

Mr. Porreca. Yes. 

Mr. Kennepy. But he never complained about Mr. Alperstein ? 

Mr. Porreca. No; not to my knowledge. 

Mr. Kennepy. What inspector did he complain about? 

Mr. Porreca. Well, I believe it was Ieni. 

Mr. Kennepy. Where was he? 

Mr. Porreca. In Puerto Rico. 

Mr. Kennepy. You are in charge of the assigning of inspectors to 
Puerto Rico? 

Mr. Porreca. My office was. 

Mr. Kennepy. So if Alperstein was removed from Puerto Rico, it 
would have to be done on your orders ¢ 

Mr. Porrrea. Not necessarily my orders, no, sir. It could have 
been done in my office orders, or commanding officer’s orders, and not 
only mine. 

Mr. Kennepy. But it could have been done at your orders? 

Mr. Porreca. It could have, yes, sir. 

Mr. Kennepy. Do you know a Fred DeLato? 

Mr. Porreca. No, sir. 

Mr. Kennepy. D-e-L-a-t-o? 

Mr. Porreca. No, sir. 

Mr. Kennepy. You never heard of him ? 

Mr. Porreca. No, sir. 

Mr. Kennepy. Do you know Fred DeAngelo? 

Mr. Porreca. Yes. 

Mr. Kennepy. Who was he? 

Mr. Porreca. He was a former supervisor with the Quartermaster, 
also. 

Mr. Kennepy. Where was he assigned ? 

Mr. Porreca. As a supervisor, he covered territories, and he had 
north Jersey and south Jersey, Pennsylvania, and some of New York 
State. 

Mr. Kennepy. Is he still working for the Government ? 

Mr. Porreca. No, sir. 

Mr. Kennepy. Where does he live? 

Mr. Porreca. Philadelphia. 

Mr. Kennepy. Do you know why he left the Government ? 

Mr. Porreca. No; I don’t. 

Mr. Kennepy. You have no idea? 

Mr. Porreca. No. 

Mr. Kennepy. Did you ever talk to him about Alperstein ? 

Mr. Porreca. No. 
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Mr. Kennepy. You never did? 

Mr. Porreca. No. 

Mr. Krennepy. Did you receive any moneys from Mr. Rubin while 
you were an inspector up in New York? 

Mr. Porreca. No, sir. 

Mr. Kennepy. And working for the Government? 

Mr. Porreca. No, sir. 

Mr. oe: Did you receive any other gifts from Mr. Rubin? 

Mr. Porreca. No, sir. 

Mr. eterno. Did you receive or do you have knowledge of any- 
body working for ASTAPA, or working for the Quarter master Corps 
that received any gifts or received any moneys from any contractor ? 

Mr. Porreca. No, sir. 

Mr. Kennepy. You do not? 

Mr. Porreca. No, sir. 

Mr. Kennepy. Did you ever hear of any talk about anybody re- 
ceiving money ? 

Mr. Porreca. Well, that talk, that always existed. Talk always 
existed. 

Senator Munpr. You said that you received some gifts at: home, 
around Christmastime and enumerated one, a basket of fruit. What 
other gifts did you receive like that? 

Mr. Porreca. A box of cigars and cartons of cigarettes, two cartons 
of cigarettes, but that is all. 

Senator Munpr. Nothing else? 

Mr. Porreca. No, sir. 

Senator Munpr. Cigars and cigarettes, fruit and a deep freeze, and 
you don’t know where it came from? 

Mr. Porreca. That is right. 

Mr. Kennepy. Do you know what the Quartermaster Association 
is? 

Mr. Porreca. Yes, sir. 

Mr. Kennepy. Are you a member of that? 

Mr. Porreca. No, sir. 

Mr. Kennepy. What is it? 

Mr. Porreca. As I understand it, it is an association of all con- 
tractors, or contractors join the association. That is the only thing 
I know of it. 

Mr. Kennepy. Do they give a party each year? 

Mr. Porreca. That is right. 

Mr. Kennepy. Who do they give the party for? 

Mr. Porreca. Well, they give it on the anniversary of the Quarter- 
master Association, and the Quartermaster itself each year for the 
Quartermaster, and there are ‘different chapters in every city. 

Mr. Kennepy. You people are invited to it, people in the Quarter- 
master Corps? 

Mr. Porreca. We are invited to it; yes, sir. 

Mr. Kennepy. And you receive tickets ? 

Mr. Porreca. Yes, sir; we do. 

Mr. Kennepy. Did you ever receive a group of tickets from Mr. 
Lev or Mr. Rubin ? 

Mr. Porreca. Rubin, I don’t believe. I don’t believe I did. Mr. 
Lev, maybe, yes. 
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Mr. Kennepy. Through Mr. Rubin did you receive those tickets ? 

Mr. Porreca. That I am not sure of. I can’t answer that positively. 
Jam not sure. 

Mr. Krennepy. Was it approximately $90 worth of tickets that you 
received in the middle of 1953 ? 

Mr. Porreca. From whom? 

Mr. Kennepy. From Mr. Lev? 

Mr. Porreca. As I say, I am not sure. 

Mr. Kennepy. Do you know Capt. Raymond Wool? 

Mr. Porreca. Yes. 

Mr. Kennepy. Did you ever hear of him receiving any moneys or 
gifts from Government contractors ? 

Mr. Porreca. No, sir. 

Mr. Kennepy. You never did? 

Mr. Porreca. No. 

Mr. Kennepy. Did you ever hear of any talk that he was receiving 
any moneys? 

Mr. Porreca. No, sir. 

Mr. Kennepy.: Do you know Mrs. Hort, Mrs. Eugene Hort ? 

Mr. Porreca. Yes; I know of her. 

Mr. Kennepy. Do you know her? 

Mr. Porreca. Yes. 

Mr. Kennepy. And did you ever hear of her receiving any moneys 
or gifts from Government contractors ¢ 

Mr. Porreca. No. 

Mr. Kennepy. You don’t know of anybody that has received any 
moneys or gifts from Government contractors? 

Mr. Porreca. No. 

Mr. Krennepy. So you were really shocked when, or surprised when 
this deep freeze arrived to you? 

Mr. Porreca. Sure, I was. 

Mr. Kennepy. Do you know Maj. Eric Farnell ? 

Mr. Porreca. Yes; I do. 

Mr. Kennepy. What was his position ? 

Mr. Porreca. He was contracting officer. 

Mr. Kennepy. Do you know Colonel Zott? 

Mr. Porreca. Yes. 

Mr. Kennepy. What was his position ¢ 

Mr. Porreca. He was my superior. 

Mr. Kennepy. Did you ever speak to him, Colonel Zott, about re- 
moving Alperstein from Puerto Rico? 

Mr. Porreca. No; I think it was the other way around. 

Mr. Kennepy. He spoke to you ? 

Mr. Porreca. Yes. 

Mr. Kennepy. Why did he want him removed ? 

Mr. Porreca. I believe he went down to Puerto Rico, he made a 
trip to Puerto Rico, and when he came back I know he told me that 
he wanted two men put in for Spencer down there, that they had 
anticipated such a tremendous production one man couldn’t handle 
it and do the job right. I believe, I am not positive, but that he said, 
“Take Alperstein in and put him over in the other place and put 
two new men in there.” That is how two men went into Spencer. 
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Mr. Kennepy. Now, this Spencer is Mr. Lev’s factory down there / 

Mr. Porreca. That is right. That is what I understand. 

Mr. Kennepy. And so Colonel Zott spoke to you about removing 
Alperstein from there ? 

Mr. Porreca. I am not positive whether he told me to do it or not, 
but I know when he came back from Puerto Rico, he distinctly ordered 
two men to be put down there. 

Mr. Kennepy. Did he tell you the names of the two? 

Mr. Porreca. No, because we had a problem trying to get men to go 
to Puerto Rico. 

Mr. Kennepy. And so you assigned them yourself ? 

Mr. Porreca. No, every man that was sent to Puerto Rico, Colonel 
Zott was told who the man was before he went, everyone of them. 

Senator Munpr. Who picked them out? 

Mr. Porreca. I picked them out, and I brought it into the Colonel 
and I said “These are the fellows that want to go” because we put 
it on a voluntary basis. And the colonel would either decide “yes” 
or he would talk to them, and then it would go through or not. 

Mr. Kennepy. When I asked you earlier about who had moved 
Alperstein from Puerto Rico, you said you did not have any idea, Mr. 
Porreca ? 

Mr. Porreca. You said to Puerto Rico. 

Mr. Kennepy. No, from Puerto Rico. 

Mr. Porreca. Well, from—it would have to come from my office. 

Mr. Kennepy. But evidently you did have this talk with Colonel 
Zott about moving him ? 

Mr. Porreca. 1 am not sure the talk involved moving him from 
Puerto Rico. 

Mr. Kennepy. It was moving him out of Mr. Lev’s plant ? 

Mr. Porreca. It might have been, and I am not positive of the con- 
versation. 

Mr. Kennepy. But you remember a little bit about it? 

Mr. Porreca. There was something about moving and taking out or 
something, but I can’t positively remember. 

Mr. Kennepy. Maybe I can phrase my questions better. Did you 
ever have any talk with Mr. Rubin about moving Alperstein out 
of Mr. Lev’s plant ? 

Mr. Porreca. No, sir. 

Mr. Kennepy. You never did? 

Mr. Porreca. No, sir. 

Mr. Kennepy. Did he ever suggest to you that he wanted Alperstein 
out of those platns? 

Mr. Porreca. No, sir. 

Mr. Kennepy. He never did? 

Mr. Porreca. No, sir. 

Mr. Kennepy. And you selected the two individuals that were to 
replace Alperstein in Mr. Lev’s plant; is that right ? 

Mr. Porreca. That is right. 

Mr. Krennepy. And then you went with their names to Colonel 
ZLott? 

Mr. Porreca. That is right. 

Mr. Kennepy. Do you know if Mr. Lev wanted Alperstein out 
of his — 


Mr. Porreca. No, sir, I do not. 
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Mr. Kennepy. You have no idea on that / 

Mr. Porreca. No, sir. 

Mr. Kennepy. Did you ever meet Mr. Lev‘ 

Mr. Porreca. Yes, sir. 

Mr. Kennepy. Did you talk to him about Alperstein ? 

Mr. Porreca. No, sir. 

Mr. Kennepy. Do you know who replaced Alperstein down there ? 

Mr. Porreca. Now, as I say, I sent two men down there, and one 
was Ieni, and the other was Evangelist. They were down there. 

Mr. Kennepy. What about Tenuke? 

Mr. Porreca. He was there, and Tavagaione was down there. 

Mr. Kennepy. Did Colonel Zott give you any reason for moving 
Alperstein out of the plant ¢ 

Mr. Porreca. No, sir. 

Mr. Kennepy. He just came back and said “I want Alperstein out 
of there” ? 

Mr. Porreca. You are putting words in my mouth; I can’t say that 
that is what he said. 

Mr. Krennepy. You do not have any idea what he said to you ? 

Mr. Porreca. I am not sure. He referred to moving out and put- 
ting new men in there, but whether it was a direct order to take Alper- 
stein out—— 

Senator Munpr. What reason did he give you for wanting to make 
a change / 

Mr. Porreca. The reason he told me he wanted two men in the plant 
is because he anticipated so many thousands a week, and one man 
couldn’t handle the inspection alone. 

Senator Munpr. That would explain adding some men, and it 
would not explain taking one out. 

Mr. Porreca. That is right. 

Senator Munpr. Why did he want someone taken out ? 

Mr. Porreca. Frankly, sir, it wasn’t my place to question the 
Colonel. 

Senator Munpr. He must have given you some reason he wanted 
someone taken out ? 

Mr. Porreca. Well, sometimes the colonel did, and other times he 
just said take them out and put a man in there; and we that worked 
with him never questioned him. He wasn’t a type that you could 
question. d 

Senator Munpr. He gave you no reason ? 

Mr. Porreca. It is an order and it is an order. 

The Coarrman. Are there any other questions? 

You may be excused for a little while, and we may want to call you 
back before you leave this afternoon. The committee will make 
arrangements for you to stay for a while. We may want to call you 
back so will you stand by for some time 

(Senators Mundt, Jackson, and McClellan were present.) 


TESTIMONY OF MARVIN L. RUBIN, ACCOMPANIED BY HIS COUNSEL, 
JAMES F. REILLY—Resumed 


The CHarrman. Will you havea seat, please ? 
Mr. Counsel, you can proceed and the witness has been recalled to 
the stand, and his attorney is present. 
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I asked you a while ago if you wanted to change any part of your 
testimony that you gave yesterday in which you testified regarding a 
check by Bonita Originals, a check given on February 13, 1953, by 
Bonita Originals, Inc., to Hillcrest Appliances, in the amount of $215, 
which you stated was for the purchase price of a deep freeze that 
you had delivered to Mr. Porreca; is that correct? 

Mr. Rusrn. That is correct, sir. 

The Cuatrman. Is there anything that you want to add to what 
you have said about it with respect to your testimony, or anything that 
you want to take from what you have said yesterday about it? 

Mr. Rustin. The only thing I want to add, gentlemen, is that that 
deep freeze was not given to Mr. Porreca to influence him in any way ; 
it was not the intention. 

The Cuairman. I did not ask you that. But proceed. 

Mr. Rupr. That is all I have to add on that, and I explained it 
yesterday. I expected to get the money back from him. 

The CuairMan. You say it was not given to him to influence him 
in any way? 

Mr. Rusrn. No, sir. 

The Cuarrman. Was it given to him for any purpose? 

Mr. Rupr. No, sir. 

The CHatrmMan. It was not a gift to him at all? 

Mr. Rusrn. No, sir. 

The Cuarrman. You had talked to him about it before you pur- 
chased it, and sent it down there ? 

Mr. Rustin. That is correct. 

The Cuarrman. And you made the purchase of it ? 

Mr. Rusry. That is correct, sir. 

The Cuatrman. And you selected it ? 

Mr. Ruesrn. I saw it and conferred with him and asked him if that 

vas the right thing, if that would suit him. 

The CuarrmMan. Before you bought it, and after he had solicited 
you to buy it for him, or inquired of you if you could get him one at 
wholesale prices—after that, then, as I undestand you, you went and 
bargained for it, or looked for it and found it; and then you reported 
back to him that you had located a deep freeze and told him what it 
was and so forth and that you could buy it? 

Mr. Rusty. That is correct. 

The CHairman. You reported that to him? 

Mr. Rueprn. Yes, sir. 

The Cuairman. Before you consummated the sale or purchase? 

Mr. Rusty. To the best of my knowledge that is what happened, 
Senator. 

Senator Munpr. And he inspected it? 

Mr. Rustin. No, sir. 

Senator Munpr. You asked him if that is what he wanted? 

Mr. Rusrn. Yes, sir, and I told him the make and the cubic footage, 
how big it was; and if that would do. 

The Cuatrman. Did you tell him what it would cost? 

Mr. Rusty. Yes, sir. 

The CuatrMan. And you gave him that information before it was 
delivered to him? 

Mr. Rusin. That is correct. 
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The Cuarrman. And it was after such conferences with him that 
you consummated the purchase and had the deep freeze delivered to 
his home ? 

Mr. Repin. That is correct. 

Senator Munpr. Who delivered it, do you recall? Did the Hill- 
crest deliver it? 

Mr. Rusrn. Yes, sir. 

Senator Munpr. They have their own delivery service? 

Mr. Rusty. I don’t know if they have their own delivery service. 

Senator Munpr. But they delivered it? 

Mr. Rupr. Yes, sir. 

Senator Jackson. What was the retail price of the deep freeze? 

Mr. Rupin. I do not know, sir. 

Senator Jackson. Well, is the Hillcrest Appliances a retail firm? 

Mr. Rupin. Yes, sir. 

Senator Jackson. How could you get a wholesale rate for him 
there ? 

Mr. Rusin. Well, the situation in New York, sir, on those type of 
appliances, is that "there are very big discounts if they know the 
people. 

Senator Jackson. But I mean wholesale, at this retail place. 

Mr. Rupr. Perhaps wholesale isn’t the right word. It was ata dis- 
count off the retail price, and it was less than you would pay for it in 
a retail store if you paid full markup 

Senator Munpr. Did you tell the Hillcrest people who this was 
for, or that you were buying it for yourself ? 

Mr. Rurin. No; I told them to take it to Mr. Porreca. 

Senator Munpr. Who did you talk to? 

Mr. Ruprn. The owner of the store or one of the owners. 

Senator Munpr. Who was it that you talked to? 

Mr. Rurrn. I can get the name for you, sir, and it just slips my 
mind, and it was a big, tall fellow. 

Senator Jackson. What was your connection with Hillerest Appli- 
ance that you could get the discount ? 

Mr. Rusty. I had been dealing there for many years, and I knew 
the boys, and I knew when they started that business. 

Senator Jackson. You really did not get a wholesale arrangement, 
or work out a wholesale arrangement; you worked out an arrangement 
whereby they gave you a discount ? 

Mr. Rusty. W ell, the details on it, sir, was he said to me he would 
sell me the freezer and be happy to make $10. I believe, to the’ best 
of my recollection he said he would be happy to make $10 over: his 
price yand I considered that practically wholesale. 

The CratrMan. Let me ask you: Do you know whether it was 
crated when it was delivered ? 

Mr. Rupr. No, sir: I do not. 

The Cuarrman. Was the bill not sent along with it or any state- 
ment of what it had cost? 

Mr. Rusry. The bill was not sent to Mr. Porreca, to my knowledge. 

The CyatrmMan. No statement or no invoice for it. or anything to 
show the cost ? 

Mr. Rupr. I do not know that, sir. 

The CuatrMan. You do not know about that? 
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Mr. Rusrn. No, sir. 

The Crairman. Now, I believe you testified yesterday that Mr. 
Porreca was hard up at the time and that is why he asked you to make 
the arrangements and purchase it for him; is that correct? 

Mr. Rusty. Well, he had told me that he was short of money; yes, 
sir. 

The Cuarrman. He told you he was short of money / 

Mr. Rupr. Yes, sir. 

The Cuatrman. Was that a part of the inducement to get you to 
make the purchase for him? If he had not said he was hard up, would 
you have purchased it for him? 

Mr. Rupr. No, sir. 

The Cuarman. If he had not said he was hard up, you would not 
have had your company pay for it; would you? 

Mr. Rusrn. That is correct, I would not have had it. 

The CuatrMan. And because he said that, and because of those 
representations to you, you were persuaded to perform this service for 
him and procure the deep freeze and have it delivered to him, and 
have it charged to your company / 

Mr. Rustin. Yes, sir. 

The CHatrman. So it was charged to your company / 

Mr. Rus, Yes, sir. 

The Cuarrman. From the beginning? 

Mr. Rupsin. That is correct, sir. 

Senator Munpr. Did you or your company ever send him a bill or 
statement for the amount ? 

Mr. Rupr. No, sir; I told him the amount. 

Senator Munpr. It was all verbal ? 

Mr. Rusry. Yes, sir. 

The CuHatrman. How many times did you try to collect it after- 
wards? 

Mr. Rusty. I must have spoken to Mr. Porreca 4 or 5 times to the 
best of my recollection. 

The Cuarrman. Within what period of time after the deep freeze 
was delivered ? 

Mr. Rusty. Periodically, sir. I can’t recall that. 

The Cuatrman. Over a period of 5 or 6 months? 

Mr. Rusty. Perhaps even more. 

The CuatrMan. Perhaps even a longer period than that? 

Mr. Rustn. Yes. 

The Cuamman. And each time, as I understand you, he repre- 
sented he was not able to pay for it, or could not pay for it at that 
time ? 

Mr. Rustin. That is correct, sir. 

Senator Jackson. How much of a saving did you think you were 
making at the time on this freezer for him? You have had a lot of 
experience in this, and you have traded with them for a long time. 

Mr. Rusty. Senator, I don’t own a freezer, and it is very difficult for 
me to remember. 

Senator Jackson. The price is $190? 

Mr. Rusty. I would say about $100, but it is only a guess, sir. 

Senator Jackson. Well, the price of the freezer is $190, plus the 
delivery of $25. 
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Mr. Rusin. Is that the bill price / 

The CuHarrman. The price is $215. 

Senator Jackson. Of that amount $25 represented the cost of de- 
livery. 

Mr. Rusty. I would guess, without having any way of knowing 
because I can’t recollect it accurately, that I must have saved approxi- 
mately $100 only knowing what goes on these days when you go in 
to buy that type of appliance e, and what type of discount you can get. 

The CHamman. May I ask you another question: Did Mrs. Porreca 
know that Mr. Porreca was arranging through you to get this deep 
freeze / 

Mr. Rustin. I don’t know, sir. 

The Cuarrman. Did you ever talk to her about it in any way? 

Mr. Rusty. No, sir. 

The Cuairman. At any time? 

Mr. Rusin. No, sir. 

The Cuatrman. Did you ever go to his home and see the deep 
freeze at his home? 

Mr. Ruin. Yes, sir. 

The CHarrMan. You have been there and seen it ? 

Mr. Rupin. Yes, sir. 

The CHarrmMan. Was it discussed at that time, in the presence of 
his wife—— 

Mr. Rusrn. No, sir. 

The CHarrMan. That you had procured the deep freeze for him? 

Mr. Rusin. No, sir. 

The CHarrMan. When you were there and looked at it, did you say 
anything to him about paying for it? 

Mr. Rupwin. Well, I can’t recollect accurately, but I would presume 
that I said, “It is a very nice freezer; when am I going to get paid?” 

The CHatrMAN. How many times did you see it in his house? 

Mr. Rupin. Once. 

The CHarrmMan. Only one time? 

Mr. Rusin. Yes, sir. 

The CHAIRMAN. Was his wife present when you saw it? 

Mr. Rupin. Yes, sir. 

The Cuarrman. Did she hear your conversation about it ? 

Mr. Rup. No, sir. 

The CHairmMan. Did you ever purchase anything else for him and 
have it charged to your company ¢ 

Mr. Rupr. Not other than that meat that we discussed. 

The CuarrmMan. Anything besides meat ? 

Mr. Ruin. Not to the best of my recollection, sir. 

Senator Munpr. Did you ever purchase anything for a Colonel 
Kent ? 

Mr. Rustin. I don’t know a Colonel Kent. 

The Cuatrman. Do you know, or ever have any business transac- 
tions or make any pure *hase from Bow: alaby, Inc., in New York? 

Mr. Rusrx. The name is not familiar, sir. What do they do? 

The Cuatrman. I do not know. Do you know the firm ? 

Mr. Rusin. No, sir; not to the best of my knowledge. 

The Cramman. Did you make any purchases there and have them 
charged to your company ? 
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Mr. Rupr. I don’t know the firm; to the best of my recollection, I 
never heard of that company. 

Senator Munpr. Did you ever buy anything in Puerto Rico at dis- 
counts, and bring it back and sell it to anybody in the Procurement 
Service of the Government; or pick up any bargains down there? 

Mr. Rusrn. No, sir. 

Senator Munpr. You never did? 

Mr. Rusty. Not to my best recollection ; no, sir. 

The C ILAIRMAN. Did you ever buy any lingerie for any of them? 

When I say “any of them” I mean those there at the quartermaster, 
people we have been talking about. 

Mr. Rvuzin. I am thinking of that, sir, and I can’t give you an an- 
swer to that quickly, because the nature of the business when I went 
down there, people said, “Get me some glass matting, and table place 
sets,” and everybody had the idea that Puerto Rico has a lot of bar- 
gains; and to the best of my recollection, at the moment, I don’t think 
that I ever brought any lingerie back for any people at the quarter- 
master. 

The CuatrmMan,. Did you buy anything for them at this firm that I 
mentioned in New York, Bowalaby / 

Mr. Rosin. That name is not at all familiar to me, sir. 

Senator Jackson. Do you know why Mr. Porreca asked that this 
be delivered just before Christmas? Was it for his wife, or what was 
the reason? 

Mr. Rupr. I couldn't say, sir. 

Senator Jackson. Did you not construe it as being a gift ? 

Mr. Resin. Truthfully, no sir; because he told me that he would 
pay me back, and he told me that he was short of money. 

Senator Jackson. You had this delivered on Christmas Eve, I 
think ? 

Mr. Rustin. Perhaps it was a gift for his wife through him, and I 
didn’t make it as a gift to him, or to his wife. 

The CuarrmMan. Christmas was not mentioned in connection with it 
at the time he discussed it with you? 

Mr. Rupr. No, sir. 

The CHarrMan. Either before or afterward ? 

Mr. Rusty. No, sir. 

The CHarrmMan. You did not refer to it asa Christmas present ? 

Mr. Rustin. No,sir. 

Mr. Kennepy. Did you ever mention that to the person from whom 
1 purchased the freezer ? 

Mr. Rusrn. Tothe best of my knowledge, no, sir. 

Mr. Kennepy. That it was to be a Christmas gift ? 

Mr. Rvsin. To the best of my recollection, no, sir. 

Mr. Kennepy. That you wanted it delivered on Christmas Eve 
because it was a gift ? 

Mr. Runt. To the best of my recollection; no. 

The Caairman. Let us talk briefly now again about this $1,750 
check that you say was given to you, and it shows to have been given 
to vou by Bonita Originals, Inc., on May 22, 1953. 

Mr. Rusty. Yes, sir. 

The CHairMan. T believe you explained yesterday in your testimony 
that this was given to you to cover considerable expenses that you had 
had? 
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Mr. Rusin. That is correct, sir. 
The CHatrMan. I believe you also stated that you submitted no 
statement for such expense ? 

Mr. Rugin. That is correct, sir. 

The Caarrman. You did not submit any at the time you received 
the check ? 

Mr. Rupr. No, sir. 

The CHarmMan. You have never submitted one since you received 
the check ? 

Mr. Rusin. To my best recollection, no sir. 

The Cuarrman. Was that the customary way that Bonita Originals 
did business with you ? 

Mr. Rusty. Well, sir, I had never received any sizable amount of 
money from the company, and it is a hard question to answer. 

The CHairman. Have you received smaller amounts from it? 

Mr. Rupr. Yes, sir. 

The CHatrmMan. ‘To cover expense accounts ? 

Mr. Rusrn. Primarily to cover payments of a car that I bought. 

Senator Munpr. A company car? 

Mr. Rusin. No; it was my car. 

Senator Munpr. Why would they pay for that ? 

Mr. Rusin. Well, because I told Mr. Levy I wasn’t drawing any 
money from the company and I felt the least I could get until we find 
out if we are making any money on this Government was for the 
company to pay the fin: ance company $72 a month. 

The Cuairman. Have you submitted any bills to this company 
covering your expenses on which they paid you ¢ 

Mr. Rupin. Not to the best of my recollection, sir, 

The Cuarrman. What I am trying to determine, and I think you 
understand me, is did they always pay you on the basis of just a 
verbal statement from you and give you money to reimburse your 
expenses on that basis‘ 

Mr. Rusty. Yes, sir. 

The CHairman. They never required you at any time to submit an 
itemized statement of your expense account during the time that you 
represented them / 

Mr. Rusin. No, sir. 

The CuairmMan. Is that correct 

Mr. Rupin. That is correct. 

The CHatrMan. At the time you received this check on May 2 
made payable to you, and May 22, 1953, made payable to you in the 
amount of $1,750, what did you immediately do with it? 

Mr. Rusin. Senator, when I left here yesterday, 1 am trying to 
reconstruct that. I believe that I gave part of that money on a subse- 
quent trip, which was probably directly thereafter, to Mr. Ades, in 
Puerto Rico, who had had a lot of expenses and had loaned me some 
money. 

The Cuatrrman. Who is Mr. Ades? 

Mr. Rustin. Mr. Ades was a partner of Mr. Levy. 

The Cuatrman. A partner of Mr. Levy ¢ 
Mr. Ruin. Yes. 

Senator Munpr. Inthe same firm as Bonita Originals? 
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Mr. Rusty. There were two corporations, it was a wholly owned 
subsidiary, a Puerto Rican corporation, known as Maurice Embroidery 
Works. 

Senator Munpr. You got $1,700 from the company and gave part 
of it back to the company immediately, to somebody in Puerto Rico? 

Mr. Rusry. He is an individual and not the company. 

Senator Munpr. But the same ownership ? 

Mr. Rupr. No; that is not the facts. 

Senator Munpr. Explain them. 

Mr. Rustin. To the est of my knowledge Mr. Ades had given all 
of his stock to Mr. Levy to be held in escrow, and there wasn't a close 
association between the two gentlemen. Mr. Ades lived in Puerto 
Rico and Mr. Levy lived here. On occasion, Mr. Ades had lent me 
money. Mr. Levy didn’t go to Puerto Rico at all, and I don’t believe 
all of the time I was with the company he ever went there; Mr. Ades 
was down there running the business and it was two individuals. 

Senator Munpr. The first thing you did was to take the check for 
$1,750 to a bank and get it cashed ; is that right ’ 

Mr. Ruprn. That is correct, sir. 

Senator Munpr. Do you remember which bank ? 

Mr. Rusrn. Not to my pee and I think the girl in the 
office cashed the check, sir. I don’t think that I took the check per- 
sonally. I think the girl in the office at Bonita took the check to 
the bank. 

The Cuarrman. What is her name? 

Mr. Rusrn. Her name was Ruth Evlove;: she was the bookkeeper. 

Senator Munpr. She took the check to the bank and she brought 
you back $1,750 ? 

Mr. Rustin. To the best of my recollection ; yes. 

Senator Munpr. Now you are there with the $1,750 in your pocket, 
and will you tell us what you did with it ? 

Mr. Rusty. I am trying to reconstruct it, and I went home last 
night and I try to get deposit slip, to see if I could, because you must 
realize IT had made many, many trips to Puerto Rico, and laid out 
a lot of my own money and borrowed moneys, because I was anxious 
to get to Puerto Rico to see what was going on, and how we were 
faring, and the company was short of money. 

Senator Munpr. For that reason you got the $1,750? 

Mr. Rusry. The major part I think I gave to my wife and I am 
trying to reconstruct that, and if I get home I am going to the bank 
and try to find a duplicate deposit —- showing some sort of deposit 
of that nature around this time. I didn’t have the records at home 
last night, and I went through it and I was hoping I could bring it 
here, sir. 

(Senator Symington entered the room.) 

The Cuarrman. Did you give the young lady to whom you have 
referred, Miss Ruth Evlove, any instructions about cashing the check 
for you? ? 

Mr. Rusty. None other than to cash it. 

The Carman. Did you give her instructions with respect to the 
denomination of the bills you wanted ? 

Mr. Rusty. To the best of my recollection, no sir. 
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The Cuairman. Did you not tell her to get you $1,000 of that in $50 
bills? 

Mr. Rupsin. No, sir. 

The Cuarrman. Did you not instruct her to bring you $400 of it in 
$20 bills? 

Mr. Rustin. No, sir. 

The Cuairman. Did you not tell her that you wanted $350 of it 
in $10 bills? 

Mr. Rupr. No, sir; I did not. 

The Cuatrman. Did she not bring back to you the $1,750 in those 
denominations that I have just listed ? 

Mr. Rusty. I cannot remember, I don’t know. 

The Cuaimman. Did she not bring back to you, in those denomina- 
tions, and in those numbers in compliance with your specific instruc- 
tions to her at the time you gave her the check and asked her to go and 

cash it for you ? 

Mr. Rusty. To the best of my recollection, no, sir. 

The Cuarrman. When did you goto Puerto Rico following May 22, 
1953? 

Mr. Rusty. Sir, I have been to Puerto Rico so often and I go so 
equently that I cannot honestly answer from a date standpoint. 
The Cuamrman. Will you check that and get that information ? 
Mr. Rusty. Yes, sir; I certainly will. 
The Cuarrman. How soon thereafter you went to Puerto Rico? 
Mr. Rustin. Yes, sir; I shall. 
The CHatrman. Let me ask you this: Out of this $1,750, we are 
still talking about that, did you at that time—you say you were always 
borrowing money —did you at that time owe any of the Federal em- 
ployees there with ASTAPA or the Quartermaster office? Did you 
owe them any money that vou had borrowed from them ? 

Mr. Rustin. I have never borrowed any money from any Govern- 
ment personnel, sir. 

(Senator Jackson left the room.) 

The CHarrMAN. So none of it went to any of them for payment or 
repayment of a loan, or borrowed money / 

Mr. Rusty. No, sir. 

The CHarrman. If you did not owe them anything, then there 
would be no reason, or no occasion why they should receive any part 
of this $1,750? 

Mr. Rusin. That is correct, sir. 

The Carman. According to your testimony, none of them did 
receive any part of it ? 

Mr. Rupr. That is correct, sir. 

The CHarrMan. You said you borrowed money from lots of people. 

Mr. Ruin. Only from the family. 

The CHatrman. All right, I am perfectly willing to fix that up. 
I am glad to have that cleared up for the record. When you referred 


to having borrowed money, you borrowed from your family, you 
meant ¢ 


Mr. Rusin. Yes, sir. 
The Caiman. But you did in one instance, according to you, 
borrow money from the man in Puerto Rico? 
Mr. Rupin. That is correct. 
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The Caarrman. What is his name? 

Mr. Rupr. Mr. Ades. 

The Cuamrman. Anybody else you had borrowed money from now, 
besides your family ? 

Mr. Rusr. No, sir. 

The Cuarrman. And Mr. Ades? 

Mr. Rusin. At what period of time, please / 

The CHarrmMan. I mean along about this time, money that you had 
borrowed, while you were representing Bonita Originals, Inc. ; durmg 
that period ? 

Mr. Ruzin. To the best of my recollection ; no, sir. 

The CHatrMAn. So that except for what you may have paid Mr. 
Ades out of this, none of it went to repay borrowed money ¢ 

Mr. Ruprn. May I speak to my counsel for a moment, please ? 

(Witness conferred with counsel.) 

Mr. Rosin. What I just asked him was that I may have paid my 
mother or my mother-in-law some of that money back, and I don’t 
know at that time because of all the hectic things that were going on. 

The Cuamman. What wasso hectic about the period of time ? 

Mr. Rusiy. There was a big hat contract coming up, and we didn’t 
know how we were doing on the current contracts in Puerto Rico, and 
I was quite upset. 

The CuarrMan. You were quite upset at that time? 

Mr. Rusin. Yes, sir. 

The Cuarmman. What were you upset about ? 

Mr. Rusty. Senator, basically I was upset about making a living 
for my wife and three children. 

The Cuamman. You were trying to make a living ? 

Mr. Rupr. Yes, sir. 

The Cuarrman. That was your principal concern ? 

Mr. Rupr. That is always my principal concern. 

The Cuarrman. That is a very worthy concern, I will say to you. 
May I ask you one other question: How much was the amount that 


vou had borrowed from Mr. Ades? In other words, what part of it, 


if any? If you did repay a loan how much was the loan that you 
repaid, or what part of this money was used to repay it? 

Mr. Rusrn. Approximately $500. 

The CHarrman. Have you any records of that loan and the repay- 
ment of it? 

Mr. Rusrn. No, sir. 

The Cxarrman. In other words, you are having to rely wholly 
upon memory ? 

Mr. Rustin. Yes, sir. 

The Cuarrman. You cannot document it ? 

Mr. Rustin. No, sir; I cannot. 

The Cuarrman. All right. I believe that is all I wish to ask you 
right now. 

Mr. Kennepy. What did you do with the rest of the money, the 
rest of the $1,750? 

Mr. Rustin. I don’t know at this time, sir. 

Mr. Kennepy. Yesterday you told us you gave it to your wife. 

Mr. Rustin. I gave it to my wife. 

Mr. Kennepy. And then she gave it back to you? 





TEXTILE PROCUREMENT IN THE MILITARY SERVICES 2275 


Mr. Rusin. No. 

Mr. Kennepy. Well, you gave $500 to Mr. Ades, and how much did 
you give to your wife? 

Mr. Rustin. The balance of the money, sir. 

Mr. Kennepy. That is what happened to it, then ? 

Mr. Rusty. I am not clear on that transaction, and [ told the Sena- 
tor I would like to try to clarify that if I have any records in New 
York to do so. 

Senator Symineton. Was any of this done in a checkbook or was 
it all on a cash basis? 

Mr. Rustin. Well, I received the money in check form, and it was 

cashed, and I believe that the portion of it was deposited in my wife’s 
ac count, in a checking account, and I would like to have the opportu- 
nity of establishing that. 

Senator Syminecron. That would be the $500 or the $1,750? 

Mr. Rupr. It would be the $1,750, less $500 that I had repaid to 
Mr. Ades. 

Senator Symineron. I have one other question. Yesterday, when 
I was here and I had to leave, you said something about you had not 
made any gifts or anything, but just before I left you mentioned about 
some dealings with respect to a washing machine. 

Mr. Runry. A deep freeze, sir. 

Senator Symineron. Yes; a deep freeze, and then there was some- 
thing about a loan, and something about a coat. Those were all 
matters that you had forgotten when you first testified yesterday ¢ 

Mr. Rusty. Yes, sir; there was no mention of a loan, I don’t believe. 

Senator Syamnaron. Just drop the money angle and I read the 
testimony of yesterday pretty quickly, but there was something about 
a coat? 

Mr. Ruprin. Yes, sir. 

Senator Symineron. And a deep freeze? 

Mr. Rusty. Yes, sir. 

Senator Symrneron. When you testified in the morning in the be- 
ginning, you had forgotten the deep freeze ? 

Mr. Ruprn. That is correct. 

Senator Symineron. And you also testify now that you had for- 
gotten the deep freeze ? 

Mr. Rupr. That is correct. 

Senator Symineron. And you also testify now that you had for- 
gotten the coat ? 

(Senator McClellan left the room.) 

Mr. Rustin. No, sir. 

Mr. Kennepy. Originally you had forgotten the coat because when 
you said that you had made no gifts to any officials 

Mr. Rupr. That may be so, and I didn’t read the testimony. 

Senator Symineton. I am only trying to understand what you are 
saying, and yesterday morning early you said to the best of your 
knowledge you had made no cifts to any Government officials; and 
then you said you had forgotten the deep freeze when I was in the 
room, and now reading the testimony, apparently you also had for- 
gotten the coat that you had given to a Mrs. Hort; is that correct? 

Mr. Runt. That is correct. 

Senator Munpr. And also some meat that you had gotten? 
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Mr. Rusrin. There was a meat situation there. 

Senator Symineron. All you could remember, as I remember it. 
was a bottle of whisky, or maybe two bottles of whisky; is that not 
right? 

Senator Munpr. Have you thought of any other gifts of the same 
nature that you made and may have forgotten ? 

Mr. Rusty. I have tried to think, sir, and to the best of my recol- 
lection I can’t think of anything else. 

Senator Munpr. That is the entire story ? 

Mr. Rupr. To the best of my recollection, sir, yes. 

Mr. Kennepy. Did you see Mr. Porreca very often socially ¢ 

Mr. Rupr. No, sir. 

Mr. Kennepy. Did he ever come to your office? 

Mr. Rusrn. To the best of my recollection, no, sir. 

Mr. Kennepy. But you went to his home on occasion ? 

Mr. Resin. That is correct. 

Senator Munpt. Would you give us the circumstances of that visit ’ 
How did it come about ? 

(Senator McClellan returned to the room.) 

Mr. Rusty. It is very vague, sir. I believe Mr. Porreca’s father 
or father-in-law is or was a tailor and I wanted—this is very vague, 
gentlemen, and I can’t be certain of these facts because I was only 
there once, and it was several years ago—and I wanted to discuss 

He told me his father had been a tailor for sixty-some odd years, an 
old Italian gentleman who knew all] there was about sewing. And he 
said why don’t you come out and discuss with my dad the different 
types of manufacturing, or any of the problems that you may have, 
and perhaps he can give you some ideas. That is to the best of my 
recollection the basis of it. 

Mr. Kennepy. Now, did you ever discuss with Mr. Porreca the 
assignment of any inspectors { 

Mr. Rupr. Once, yes, sir. 

Mr. Kennepy. Could you tell us the cire umstances / 

Mr. Rupr. Yes. We had an inspector in Puerto Rico who, after 
he received orders from the Quartermaster on a reduction in price, 
refused to accept the goods at the reduction in price that we had made, 
which was a big percentage of the contract price, which we were 
anxious to ship. And in my opinion the man wasn’t sane. He would 
do weird things. 

Senator Munpr. Do you remember his name? 

Mr. Rupr. No, but he came from Canada, and he was an Italian 
fellow that came from Canada and was assigned to that plant. He 
rejected a shipment because we used a stencil on the case, which the 
specification called for from an inch to an inch and a half in height: 
and we had used 1 inch and he said he didn’t like the way it looked. 
He didn’t care what the specification said, he is going to reject it after 
the material was in the case. I went up to Mr. Porrec ‘al and I said 
“We can’t go on that way: this man is absolutely insane.’ 

Senator Munpr. You gave the Government a discount in the price 
of the merchandise because the stencil was improper ? 

Mr. Rupry. I went into that yesterday, you recall, on this narrow 
sweatband. This is the same instance. He did all sorts of things 
like that. And he was just adamantly rejecting everything. And 
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we made fine quality in Puerto Rico for the Government, and we ad- 
here very strictly to the specifications. There was nothing we could 
do with the gentleman and he kept rejecting; and I went up to see 
Mr. Porreca to see if we couldn’t have him replaced with someone else. 

Mr. Kennepy. Was he replaced ¢ 

Mr. Rusrn, Yes, sir. 

Mr. Kennepy. You don’t remember his name? 

Mr. Rupr. The original inspector ? 

Mr. Kennepy. The inspector that was replaced / 

Mr. Rustin. Yes, I do, sir. 

Mr. Kennepy. What was his name / 

Mr. Rusry. Forsillo, Mike Forsillo. 

Mr. Kennepy. About what period of time did you have this con- 
versation / 

Mr. Rustin. Shortly after we had given or shortly after we were 
in production on a garrison cap in Maurice Embroidery Works. 

Mr. Kennepy. In 1952? 

Mr. Rusin. It was; I don’t have the dates at hand, but when we 
got the contract you can find from the records, we started to produce ; 
we submit cutting reports to the Government. 

Mr. Kennepy. Did you ever discuss any other inspector with Mr. 
Porreca ? 

Mr. Rusin. Not to the best of my knowledge. 

Mr. Kennepy. Did you ever discuss Mr. Alperstein / 

Mr. Rusry. No; he was the other inspector. 

Mr. Kennepy. He was the other inspector ? 

Mr. Rupry. Yes, sir. 

Mr. Kennepy. Did you ever discuss his assignment in Puerto Rico 
with Mr. Porreca ? 

Mr. Rustin. No, sir. 

Mr. Kennepy. On no occasion ? 

Mr. Rusty. No, sir. 

Mr. Kennepy. Did you ever object to Mr. Porreca to Mr. Alper- 
stein being assigned to Mr. Lev’s plants in Puerto Rico? 

Mr. Rustin. No, sir. 

Mr. Kennepy. Were you satisfied with Mr. Alperstein’s inspections ? 

Mr. Rusty. I don’t follow you, sir. 

Mr. Kennepy. Were you satisfied with the inspections done by Mr. 
Alperstein ? 

Mr. Rusrn. That question, it wasn’t up to me to be satisfied or not 
satisfied. We were shipping material and he was approving it. 

Mr. Kennepy. You never made any objection to any Government 
official regarding Alperstein ? 

Mr. Rusty. Not to the best of my knowledge. 

Mr. Kennepy. How long have you known Mr. Alperstein ? 

Mr. Rvusrn. I knew Mr. Alperstein only during the term that he 
was the inspector in Puerto Rico. I only saw him on oecasion when I 
was there. 

(Senator Mundt left the room.) 

Mr. Kennepy. Were you aware Alperstein made the preaward 
survey of Lev’s plants in Puerto Rico? 

Mr. Rusty. Yes, sir. 
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Mr. Kennepy. Did you talk to him about that, and did you talk to 
Alperstein about the preaward survey / 

Mr. Rusty. Yes, sir. 

Mr. ae What was the hesitation for ? 

Mr. Rustin. I didn’t talk to him the way it sounds. I asked him 
if he had been requested to make a preaward survey, i that is the 
extent of the conversation. 

Mr. Kennepy. You never discussed it beyond that ? 

Mr. Rupr. No, sir. 

Mr. Kennepy. What was his answer ? 

Mr. Rusin. His answer was he had to go to the plants and survey 
the plants. 

Mr. Kennepy. And did you ever discuss it with him after that ? 

Mr. Rusin. Not to the best of my knowledge, no, sir. 

Mr. Kennepy. You never discussed it, “and did you discuss his 
findings with him ? 

Mr. Rust. I may have, sir. 

Mr. Kennepy. Do you think you did or you did not? 

Mr. Rusry. I can’t recollect, and I may have said “What do you 
think?” 

Mr. Kennepy. Did he tell you what he thought ? 

Mr. Rusry. There was a conversation I had with Mr. Alperstein 
wherein he said he would have to have from the Singer Sewing 
Machine Co.—and this is also vague, gentlemen—and he would have 
to have from the Singer Sewing Machine Co. an indication of certain 
machinery purchases we made. And I said that we would have that 
and we would get that from the Singer Sewing Machine Co. 

Mr. Kennepy. Was that the total conversation ? 

Mr. Rusty. To the best of my knowledge I didn’t speak any fur- 
ther on that subject with Mr. Alperstein. 

Mr. Kennepy. Did you go in at all into the question of how many 
employees and their caliber | in Puerto Rico? 

Mr. Rusty. Yes, sir, I did. 

Mr. Krnnepy. Do you remember that now; discussing that with 
him? 

Mr. Rusty. I didn’t discuss it. He had a questionnaire, I believe, 
and he asked me, and I believe that I referred him to the Labor De- 
partment in Mayaguez, P. R. 

Mr. Kennepy. Did you see his report that he wrote regarding the 
preaward survey ? 

Mr. Rupr. No. 

Mr. Kennepy. You did not see it at all? 

Mr. Rusin. No, sir. 

Mr. Kennepy. He did not show it to you? 

Mr. Rusry. Not to the best of my knowledge. 

Mr. Kennepy. You can remember that, can you not, whether he 
showed it to you ? 

Mr. Rusin. No, sir; I can’t remember that. I was in San Juan 
when he made the plant survey in Mayaguez. 

Mr. Kennepy. Did he show you the survey preaward report that 
he made? 

Mr. Rusrn. To the best of my recollection ; no, sir. 

Mr. Kennepy. He did not? 
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Mr. Rupr. No, sir. 

Mr. Kennepy. You would remember if he had; would you not? 

Mr. Rusw. I probably would, sir. 

Mr. Kennepy. Do you know a Colonel Zott ? 

Mr. Ruprin. Yes, sir. 

Mr. Kennepy. What is his position ? 

Mr. Rusry. Colonel Zott was in charge of inspection. 

Mr. Kennepy. Did he ever go to Puerto Rico? 

Mr. Rustin. Yes, sir. 

Mr. Kennepy. Did you ever discuss removing Alperstein from 
Harry Lev’s plant in Puerto Rico with Colonel Zott? 

Mr. Rupr. No, sir. 

Mr. Kennepy. You never did? 

Mr. Rusry. No, sir. 

Mr. Kennepy. Do you know David Pollack ? 

Mr. Rustin. Yes, sir. 

Mr. Kennepy. Where did you know David Pollack? 

Mr. Rupr. In the Quartermaster. 

Mr. Kennepy. In New York? 

Mr. Rupr. In New York; yes, sir. 

Mr. Kennepy. What was his position ? 

Mr. Rupr. I don’t know his title, and he has some job in some phase 
of the Government operation. 

Mr. Kennepy. Is he still in the Government? 

Mr. Rusrn. Yes, sir. 

Mr. Kennepy. Where does he work now ? 

Mr. Rusty. In Philadelphia. 

Mr. Kennepy. What is his job in Philadelphia? 

Mr. Rusrn. Again, sir, I don’t know his intimate job; he is with 
the Government in some function. It is in the Quartermaster. 

Mr. Krennepy. Did you ever go out with him socially in New York 
when he was stationed there ? 

Mr. Rusty. No, sir. 

Mr. Kennepy. Did he ever come to your home? 

Mr. Rupr. No, sir. 

Mr. Kennepy. Did he ever come to the office of Bonita Originals? 

Mr. Rupzry. No, sir. 

Mr. Kennepy. Did he ever come to your office? 

Mr. Rupr. Yes, sir. 

Mr. Kennepy. What was the purpose of him coming to your office? 

Mr. Rustin. Mr. Pollack told me he was an accountant, and he was 
having difficulty making a living and he wanted to know whether I 
would have any fr iends. He had some clients that he handles as an 
accountant, and whether I could do anything; if I knew of any posi- 
tion or any spot here in New York, or in the New York area. that he 
could get a job. 

Mr. Kennepy. Was he working for the Government at that time? 

Mr. Rusin. Yes, sir. 

Mr. Kennepy. What was his position in the Government when he 
came to you? 

Mr. Rusry. I don’t know his title, sir. 

Mr. Kennepy. He wanted you to see if you could get a job for him 
in private industry ¢ 
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Mr. Rusin. That is correct. 

Mr. Kennepy. Was that the only time he came to your office? 

Mr. Rustin. Yes, sir. 

Mr. Kennepy. Did you ever give him any money ? 

Mr. Rusin. No, sir. 

Mr. Kennepy. Did you ever give him any gifts? 

Mr. Rusty. No, sir. 

Mr. Kennepy. No gifts at all ? 

Mr. Rupr. Not to the best of my knowledge; no sir. 

Mr. Kennepy. Did you ever make a loan to him in either the form of 
a gift or in the form of money ? 

Mr. Rustin. Not tothe best of my knowledge; no sir. 

Mr. Kennepy. You would remember if you had ; would you not ? 

Mr. Rusty. I certainly should. 

Mr. Kennepy. So you don’t believe that you did ? 

Mr. Rusty. To the best of my recollection, sir, I did not. 

Mr. Kennepy. Well, you would remember if you had made a loan 
of money or in the form of a gift to Mr. Pollack who was a Government 
employee; would you not, Mr. Rubin ? 

Mr. Rustin. Yes; I should remember, sir. 

Mr. Kennepy. When you say “to the best of my recollection,” 
what you mean to say is that you did not do such a thing; is that right? 

Mr. Rustin. That is correct. 

Mr. Kennepy. You did not dosuch a thing? 

Mr. Rusty. To the best of my recollection, I never gave Mr. Pol- 
lack anything. 

Mr. Kennepy. Well, now, did Mr. Pollack ever come to Puerto 
Rico? 

Mr. Rusrn. To my knowledge; no sir. 

Mr. Kennepy. You never heard of him going to Puerto Rico? 

Mr. Rupr. I never heard of him going to Puerto Rico. 

Mr. Kennepy. When was the last time that you were in touch with 
Mr. Pollack ; when he was in New York ? 

Mr. Rusty. No; I saw Mr. Pollack perhaps a month ago when I 
went to Philadelphia. 

Mr. Kennepy. What were you seeing him at that time about ? 

Mr. Rusty. I didn’t go to see him. 

Mr. Kennepy. Why were you visiting him ? 

Mr. Rusrn. That isthe Quartermaster, sir. 

Mr. Kennepy. You just saw him incidentally ? 

Mr. Rusty. That is correct. 

Mr. Kennepy. Did you have any business dealings with him ? 

Mr. Rusry. No, sir. 

Mr. Kennepy. Does he have anything to do with any of your 
contracts ? 

Mr. Rupr. No, sir. 

Mr. Kennepy. Have you been in touch with him at all? 

Mr. Rupr. No, sir. 

Mr. Kennepy. Have you talked to him other than the time that you 
went to see him in Philadelphia ? 

Mr. Rusrn. I have talked with him on other occasions; yes. 

Mr. Kennepy. When was the last time that you talked with him? 

Mr. Ruzsrn. About a month ago. 
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Mr. Kennepy. At Philadelphia? 

Mr. Rusrn. That is correct. 

Mr. Kennepy. When was the time other than that ? 

Mr. Rusty. I can’t recollect. 

Mr. Kennepy. What is that’ 

Mr. Rusty. I can’t recollect before that time. I may have seen 
him after or before ; as I said he is looking to get a job in the accounting 
business, and he is an accountant and he asked me if I could help him. 

Mr. Kennepy. At the time you were in Philadelphia? 

Mr. Rusty. All of the time. 

Mr. Kennepy. Well, let us find out what all of the time is. When 
you visit Philadelphia, do you visit Philadelphia that often? 

Mr. Rusrn. Yes, sir. 

Mr. Kennepy. How often do you visit, and let us take since Sep- 
tember of last year. How many times have you visited ? 

Mr. Rusrn. Well, why do we use that point? And I can’t recall 
what happened in September. 

Mr. Kennepy. Let us take another month. 

Mr. Rusty. Since he has been in Philadelphia, I have been down 
there once a week. 

Mr. Kennepy. That often ? 

Mr. Rustin. Yes, sir. 

Mr. Kennepy. Do you see Pollack every time you go to Philadel- 
phia? 

Mr. Rustin. No, sir. 

Mr. Kennepy. How often do you see him when you go down? 

Mr. Runry. Very rarely. 

Mr. Kennepy. Do you talk to him on the phone? 

Mr. Rusty. Yes, sir. 

Mr. Kennepy. How often do you talk to him on the phone ? 

Mr. Rusin. Perhaps once a month. 

Mr. Kennepy. Once a month ? 

Mr. Rusrn. Yes, sir. 

Mr. Kennepy. What do you talk to him about ? 

Mr. Rusin. He calls me to ask me what is doing, and if there is any 
openings, or anything I know about that he can do. 

Mr. Raise: But you do not talk to him at all about Government 
business ? 

Mr. Rusry. He has nothing to do with Government business to my 
knowledge, sir. 

Mr. Kennepy. So when you talk to him, it is always he is calling 
you to ask you whether you know of any openings in which he can 
get a job? 

Mr. Rusty. That is correct. 

Mr. Kennepy. And you never talk to him about anything that he 
might do for you, with the Government ? 

Mr. Rustin. No, sir. 

Mr. Kennepy. Do you see Mr. Gubin when you go to Philadelphia ? 

Mr. Rusty. How could I see Mr. Gubin? Mr. Gubin is in Wash- 
ington. 

Mr. Kennepy. Do you see him when you go to Philadelphia ? 

Mr. Rustin. I have never seen Mr. Gubin in Philadelphia. 

Mr. Kennepy. Do you see him when you come to Washington ? 
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Mr. Rusty. Yes, sir. 

Mr. Kennepy. When was the last time that you saw him ? 

Mr. Rusin. Yesterday. 

Mr. Kennepy. And did you talk to him on the phone often? 

Mr. Rustin. No, sir. 

Mr. Kennepy. When you went back to New York last night, did 
you see Mr. Porreca? 

Mr. Rusrn. No, sir. 

Mr. Kennepy. Did you talk to Mr. Porreca ? 

Mr. Rupr. No, sir. 

Mr, Kennepy. Did you see Mr. Herson? 

Mr. Rusrn. No, sir. 

Mr. Kennepy. Did you talk to him on the telephone ? 

Mr. Rupr. Yes, sir. 

Mr. Kennepy. Did you talk to Mrs. Hort ? 

Mr, Rusty. No, sir. 

Mr. Kennepy. Did you see Mrs. Hort. 

Mr. Rusty. Yes, sir. 

Mr, Kennepy. Who else did you talk to on the phone when you 


went back to New York? 


Mr. Rusin. Just Mr. Herson. 

Mr. Kennepy. Did you see him in person ? 

Mr. Rusr. No, sir. 

Mr. Kennepy. Who else did you see in person ? 

Mr. Rusty. Nobody. 

Senator Symincron. When is the last time you talked to Mr. 


Porreca ? 


refreshments, at least two that I know of, and I have not heard all 





Mr. Rusty. Probably a year ago, sir. 

Senator Symrneron. A year ago? 

Mr. Rusrn. Yes, sir. 

Senator Symrneton. Let me ask one more question. In listen- 
ing to your testimony yesterday before I had to leave, I asked you if 
you felt that all of your contacts with these people that you were 
doing business with in the Government were just normal business 
relationships, and you said “Yes,” 

Mr. Rus. That is correct. 

Senator Symrneron. Since then you have had a couple of memory 


of the testimony; one about a deep freeze and the other about a coat. 
Now, do you still feel that your relationships have been normal busi- 
ness relationships ? 

Mr. Rusty. Yes, sir. 

Senator Symineton. Thank you. 

Mr. Remy. If I may interrupt a moment, as I read the record I 
don’t believe the witness’ memory had to be refreshed as to a coat. 
Senator Symineron. Let me ask a question there? In the record he 
stated that to the best of his knowledge he had made no gifts of any 
kind, and therefore the record would be such that he had forgotten 
about the deep freeze. As I read the record hastily a few moments 
ago, he said he had given the coat, and he did not at the time he said he 
gave the coat have to have his memory refreshed. Am I correct in that ? 
Mr. Retuy. I think that is right. 
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Senator Symineron. It was a refreshing of his memory against his 
original statement that he made, that he had given no gifts; that was 
my point. 

The Cuarrman. We will adjourn until 11 o’clock in the morning, 
but let me ask you a question right here. 

Yesterday you gave us a list of your bank accounts, and the banks 
you had done business with. 

Mr. Rustin. Yes, sir. 

The CuatrmMaNn. Have you thought of any others since? 

Mr. Rupr. I haven’t any others. 

The CuHarrman. You have given us all that you remember? 

Mr. Rustin. That is right. 

The Cuarrman. You have not recalled any others ? 

Mr. Rupr. No, sir. 

The Cuatrman. So insofar as you can recall, what you said yester- 
day is all of them ? 

Mr. Rusty. That is correct. 

Mr. Kennepy. Would you repeat the names of the banks, please, of 
you and your wife 

Mr. Rustin. Yes. 

Mr. Kennepy. Open or closed during the period of the past 5 years? 

Mr. Rusin. Oh, my goodness, that is not what you asked me 
yesterday. 

The Cuatrman. Let us do this, then, if we are coming back tomor- 
row: You can be here by 11 o’clock? 

Mr. Rettty. I can be here. 

The CuarrmMan. We will come back tomorrow morning at 11 o’clock 
and Mr. Rubin, you will remain under the same subpena, and under the 
same authority to appear tomorrow at 11 o’clock. 

We will recess until that time. 

(Whereupon, at 4:15 p. m., Tuesday, March 1, 1955, the hearing 
was recessed to reconvene at 11 a. m. Wednesday, March 2, 1955.) 
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(On March 2, 1955, Marvin L. Rubin testified in executive session before the 
Senate Permanent Subcommittee on Investigations on textile procurement in 
the military services. This testimony was made public by the members of the 
subcomittee on February 16, 1957, and follows below:) 


WEDNESDAY, MARCH 2, 1955 


Unrrep Srates SENATE, 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS 
OF THE COMMITTEE ON GOVERNMENT OPERATIONS. 
Washington, D.C. 

The subcommittee met at 11 a. m., as authorized by Resolution No. 
41, agreed to on February 21, 1955, in room 357 of the Senate Office 
Building, Senator John L. McClellan (chairman of the subcommittee) 
presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas; Senator 
Stuart Symington, Democrat, Missouri; Senator Sam J. Ervin, Jr., 
Democrat, North Carolina; Senator Karl E. Mundt, Republican, 
South Dakota. 

Present also: Robert F. Kennedy, chief counsel: James N. Juliana, 
chief counsel to the minority; Carmine Bellino, accounting consultant 
to the subcommittee; Jack Balaban, investigator, General Account- 
ing Office: Ruth Y. Watt, chief clerk. 

The CHairmMan. The committee will come to order. 

We have some work ahead of us today and we need to get started. 
We recessed over until 11 o’clock this morning out of deference to 
counsel for Mr. Rubin, and we will try to make all the progress 
we can between now and 12. 

Mr. Rubin, you recognize you are under the same oath you took 
yesterday or earlier in these hearings ? 

Mr. Rusty. Yes, sir. 

The CHarrMan. Do you swear the testimony you shall give shall 
be the truth, the whole truth and nothing else but the truth, so help 
you God? 


TESTIMONY OF MARVIN L. RUBIN, ACCOMPANIED BY HIS 
COUNSEL, JAMES F. REILLY 


Mr. Rupin. Yes, sir. 

Mr. CHairman. Mr. Counsel, you may proceed. 

Mr. Reimiiy. Mr. Chairman, there was a mistake made yesterday 
afternoon in a statement made by the witness that he would like to 
correct. 

The Cuarman,. I will ask the witness this question: Have you at 
any time previously in your testimony made a statement that you 
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feel was a mistake or an error that you wish to correct this morning 

Mr. Rupr. Yes, sir. 

The Cuarrman. You may state what it is for the record. 

Mr. Rosin. Yes, sir. 

When I was questioned as to when the last time I saw Mr. Pollack 
I believe I said 3 or 4 weeks ago. I don’t recall the exact date. Ac- 
tually I saw Mr. Pollack about 2 weeks ago on a Saturday. I want 
to correct the record to the fact that I saw him at that time. 

The CuHatrmMan. Very well. 

Mr. Kennepy. Where did you see Mr. Pollack ? 

Mr. Rustin. Mr. Pollack called me and asked me to come to his 
house. He wanted to know if I had done anything for him to get 
him a job. I said “No”; I was home with my family for the weekend 
and I didn’t want to go down to his house. He made arrangements 
that I would meet him halfway. I did that. I met at some local 
place convenient to both of us, more convenient to me, and I discussed 
with him and I told him I was doing everything I possibly could to 
see if there was a way to get him into industry. He said he was 
going to have a party that evening and he asked me if I had a bottle 
of liquor at my house. I said “Yes.” He got into his ear and I got into 
my car and we came to my house, and I gave him a bottle of Scotch 
and he went on his way. 

I just want to put that in the record. 

However, I want to say at this time that all the testimony that I 
have given here, to the best of my knowledge and best of my recollee- 
tion is exactly what has happened. 

Mr. Kennepy. Where did you meet halfway ? 

Mr. Rusin, What is that, sir? 

Mr. Kennepy. You said he came up and you agreed to meet half 
way. 

Mr. Rustin. Yes, sir. 

Mr. Kennepy. Where did you meet him? 

Mr. Ruptn. You want to know the street ? 

Mr. Kennepy. | want to know what town it was in. 

Mr. Rurin. It was in Queens County. It was right at the county 
line. 

Mr. Kennepy. Where did he come from ? 

Mr. Rusrn. He came from his home. 

Mr. Krennepy. He lives in New York? 

Mr. Rupin. Not in New York City; he lives in Queens. 

Mr. Kennepy. So where did you finally decide to meet? 

Mr. Rusrn. At a drugstore on the corner of Union Turnpike and 
I believe it is Lakeville Road. 

Mr. Kennepy. And you say that was when? 

Mr. Rusry. Approximately 2 weeks ago. It could have been 3, sir. 

Mr. Kennepy. When I asked you yesterday : 

When was the last time that you were in touch with Mr. Pollack; when he was 
in New York? 
you said : 

No, I saw Mr. Pollack perhaps a month ago when I went to Philadelphia. 

That was wrong ? 

Mr. Rosin. That is correct. That is why I made this statement 
this morning. I had completely forgotten that meeting. 
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Mr. Kennepy. I quote again: 

What were you seeing him at that time about? 
You said: 

I didn’t go to see him. 

Tasked: 

Why were you visiting him? 
You answered : 
That is the Quartermaster, sir. 

Mr. KeENNrpY. You just saw him incidentally? 

Mr. Rustn. That is correct. 

Mr. Kennepy. Did you have any business dealings with him? 

Mr. Rusrn. No, sir. 

But this is something that you did see him by appointment; you 
did not see him incidentally ? 

Mr. Rusty. That is correct. He called me at my home. 

Mr. Kennepy. Tell us specifically what he said to you. 

The Cuamman. See if that is another time. 

Mr. Kennepy. Did you see him in Philadelphia a month ago? 

Mr. Rusty. Yes, I saw him there, as I said, but in addition to that 
I didn’t tell you yesterday that I met him at this drugstore and I 
wanted to get that into the record. 

Mr. Kennepy. Did you talk to Mr. Pollack last night? 

Mr. Rupr. No, sir. 

Mr. Kennrpy. Did you try to reach Mr. Pollack? 

Mr. Rupr. No, sir. 

Mr. Kennepy. Will you tell us what Mr. Pollack said to you when 
he telephoned you ? 

Mr. Rusty. He asked me if I had done anything for him and he 
wanted to now how to get out of the situation. He is very poor; 
he is very unhappy; his “family life is unhappy. He doesn’t know 
what to do and he would like to sit down and talk to me and see if 
there was something that could be worked out to get a job. 

I told him I had been doing everything I possibly could and nothing 
had come up as yet. 

He said “I want to see you and talk to you about this thing. It is 
very serious to me. My family is very unhappy. You know so 
many people.” I don’t remember his exact. words, but he was very 
insistent he wanted me to talk about it. 

I said “I don’t want to leave today, it is a Saturday. I am home 
with the family. If it is that important I will meet you at a con- 
venient spot half way, so that I don’t have to go way out to your 
house.” That is what happened. I drove down to this drugstore 
and he drove over there and met me there. 

Mr. Kennepy. What did you discuss at the drugstore? 

Mr. Rupr. Just what I told you. 

Mr. Kennepy. What could you add to what you had already told 
him on the phone ? 

Mr. Rusty. I could not add a thing, sir, because I had nothing 
for him. 

Mr. Kennepy. Did you discuss any specific companies that he might 
go to work for? 
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Mr. Rustin. No, sir. He asked me in general. I know so many 
people in industry and what his function could be and what he felt 
he could do for a company in civilian business; if I knew any other 
companies that. could avail themselves of his type of talent as an ac- 
countant or just generally. There was nothing more specific than that. 

I said I have been doing everything I possibly could. I have spoken 
to several people about him. I tried to see what I could do. 

Mr. Kennepy. Who had you spoken to about him? 

Mr. Rusty. I had spoken to friends and neighbors, and if anybody 
ever hears of a spot for an accountant, I have a friend of mine who 
is anxious to get out. It would be a good deal because this poor fellow 
is terribly unha oy and he is stuck in Philadelphia. His wife doesn’t 
want to live in Philadelphia, so he wants to go home. He wants to 
leave the Government service and get into civilian life. 

Mr. Kennepy. Did you ever speak to Mr. Lev about him? 

Mr. Rusrn. Yes, sir. 

Mr. Kennepy. What did you say to Mr. Lev about him? 

Mr. Rusty. I told Mr. Lev exactly the same story, that Mr. Pol- 
lack would like to get out and whether Mr. Lev knew anybody or 
whether Mr. Lev could use him. 

Mr. Kennepy. What other companies who had contracts with the 
Government did you speak to about Mr. Pollack ? 

Mr. Rusty. I didn’t speak to any other companies with Govern- 
ment contracts. 

Mr. Kennepy. Mr. Lev was the only one? 

Mr. Rusty. Yes, sir. 

Mr. Kennepy. And then your friends and neighbors ’ 

Mr. Rupr. That is correct. 

Mr. Kennepy. Who amongst your friends and neighbors did you 
speak to? 

Mr. Rusrn. I spoke—excuse me. 

(Witness conferred with counsel.) 

Mr. Rusty. I spoke to a neighbor of mine, a fellow by the name of 
James Pedowitz. 

Mr. Kennepy. What is Mr. Pedowitz’ business ? 

Mr. Rupr. He is the vice president of Title Guarantee & Trust Co. 
of the Mineola Branch. He employs many accountants. 

Mr. Kennepy. Have you ever spoken to Mr. Pollack in connection 
with any adjustments on any Government contracts? 

Mr. Rusty. No. sir. 

Mr. Kennepy. You never have? 

Mr. Rupr. No, sir. 

Mr. Kennepy. Did Mr. Pollack tell you the nature of his work 
in Philadelphia ? 

Mr. Rusrn. Vaguely, sir. He told me he was an accountant in one 
of the offices. 

Mr. Kennepy. Excuse me? 

Mr. Rusty. I said, “Vaguely,” sir. I know he was an accountant 
and he works for one of the branches of the Quartermaster Corps. I 
don’t know the title of the branch. 

Mr. Kennepy. You do not know his type of work ? 

Mr. Rustin. To the best of my knowledge, sir, his type of work I 
can’t pinpoint. But I know he had something to do with after you 
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make a bid, I believe he is in the office that calculates the bid or does 
some sort of accounting on the bids or does some sort of accounting 
on the bids after the bid is submitted. 

(Senator Symington entered the room.) 

Mr. Kennepy. Did you ever talk to him about anything he might 
do for.you with the Government ? 

Mr. Rupr. No, sir. 

Mr. Kennepy. Did you ever make any gift to Mr. Pollack? 

Mr. Rustin. No, sir. 

Mr. Kennepy. Did you ever have any arrangement such as you had 
with Mr. Porreca about buying him something wholesale and that 
he was to repay? 

Mr. Rustin. No, sir. 

Mr. Kennepy. You never did? 

Mr. Rusrn. No, sir. 

Mr. Kennepy. Did you ever give Mr. Pollack any money? 

Mr. Rustin. No, sir. 

The Cuairman. Did your company—what is the name of it? 

Mr. Kennepy. There is a number of companies. 

The CuHarrman. Did any of the companies you ever represented 
buy anything of value and give it to him, such as a deep freeze, as 
you did in another instance ? 

Mr. Rustin. Not tomy knowledge. 

The Cuatrman. Or any other thing of value? 

Mr. Rustin. Not to my knoweldge, sir. 

Mr. Kennepy. Mr. Rubin, do you have any knowledge of anybody 
giving any moneys to Mr. Pollack? 

Mr. Rustin. No, sir; I do not. 

Mr. Kennepy. Did Mr. Pollack ever come to your office? 

Mr. Rustin. Yes, sir. 

Mr. Kennepy. When was that? 

Mr. Rusty. Several months ago, sir, I believe. I don’t know the 
exact date. I can’t remember the time that he came exactly. I re- 
member he came with his wife. 

Mr. Kennepy. Was that up in New York City? 

Mr. Rustin. Yes, sir. 

Mr. Kennepy. About what time was it? Three months ago; 2 
months ago; a month ago? 

Mr. Rusty. Closer to 3 months ago, I would imagine. I can’t 
remember. 

Mr. Kennepy. What was your address at that time? Where was 
your Office ? 

Mr. Rupr. 51 West 35th Street. 

Mr. Kennepy. What was the purpose of his visit? 

Mr. Rusty. Actually, sir, the purpose of his visit he came with his 
wife for her to talk to me to tell me how unhappy she was and see 
if I possibly could not—he was very dramatic about it—to try to get 
out of Philadelphia. For some reason or other he felt I could help 
him. 

Mr. Kennepy. What did you say to him? 

Mr. Rupr. I said I alk do the very best I could. I anpmeciobnts 
the fact that they were unhappy and had children involved and 
the father was not seeing his children except on weekends—I presume; 
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I don’t know when he gets home—and I would do everything I pos- 
sibly could. 

Mr. Kennepy. Did you talk about anything to do with Government 
contracts at that time? 

Mr. Krennepy. Did he visit you any other time at your office 

Mr. Rupin. Not to my recollection, sir; no, sir. 

Mr. Krennepy. You would know if he had visited you, would you 
not ? 

Mr. Rusty. I presume so; yes, sir, I would remember. 

Mr. Kennepy. Did you discuss anything else at that meeting with 
Mr. Pollack:at your office / 

Mr. Rusti. No, sir. 

Mr. Kennepy. Only the fact that he wanted a job; is that right 

Mr. Rustin. That is correct, sir. 

Mr. Kennepy. Did Mr. Pollack ever come to your office when you 
were working for Bonita Originals? 

Mr. Rusin. Not to the best of my recollection, sir; no. 

Mr. Kennepy. He never did? 

Mr. Rustin. No, sir; not to the best of my recollection. 

Mr. Krennepy. You would remember that, would you not? 

Mr. Rusrn. I haven’t been at the Bonita office now in almost 2 
years, sir. To the best of my recollection Mr. Pollack has never 
been there. At least when I was there, sir. 

Mr. Kennepy. If he has only visited you once at your office and 
once at your home you would remember if there was a third time, 
would you not, because it would be an unusual happening ¢ 

Mr. Rupr. Sir, to the best of my recollection I cannot recall that 
Mr. Pollack met me at the Bonita offices. 

Mr. Kennepy. Did you ever discuss any of the contracts in which 
Mr. Lev was interested with Mr. Pollack? 

Mr. Rustin. No, sir. 

Mr. Kennepy. Did you ever mention Mr. Pollack’s name to Mr. 
Gubin ? 

Mr. Rustin. No, sir. 

Mr. Kennepy. You never did? 

Mr. Rusin. No, sir. 

Mr. Kennepy. Would you tell the committee what your relation- 
ship is with Mr. Gubin? Tell us first how you met Mr. Gubin or 
first heard his name? 

Mr. Rupr. It was at a Quartermaster dinner at New York City 
at the Waldorf, I believe. I was introduced to a Colonel Renstein. 

Mr. Kennepy. Would you spell his name? 

Mr. Rusty. R-e-n-s-t-e-i-n. I was introduced to this colonel at 
that dinner and I asked him what he did and he said he was with 
the Inspector General’s office. I didn’t know what that office did 
at that time. He said he was the watchdog “for both the Govern- 
ment and the contractors for the Government” were his words. 

He made the statement that many, many times contractors are not 
aware of their rights under Government contracts. I believe he men- 
tioned the word “boilerplate clauses.” I didn’t know too well what 
they were myself at that time. 

So I told him that this company I was working for was having an 
awful lot of difficulty on a Government contract. They were losing 
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a lot of money and they had complained it, was because of bad materials 
the Government was supplying. He said that is very indicative of 
what happens to most contractors, He said: “what have you done 
about it?” I said: “Nothing; we are trying to produce the contract.” 

He said, “You ought to get yourself an attorney who is familiar with 
this type of thing and see if there is any remedy under the terms of 
your contract.” I didn’t know any attorney. I asked him to recom- 
mend one. He said, “I know a lot of attorneys that specialize in that 
type of practice” and he mentioned several of them. I said I don't 
know any one of them. I said, “Who would you suggest as the best 
of the lot?” He said, “There is a party by the name of E. C. Gubin, 
a Washington attorney. Call him; he is a very reputable attorney. 
He has w ritten a lot of articles, lectured at seminars at the Quarter- 
master and he certainly should know if you have a possibility of a 
suit.” 

I did that. I called Mr. Gubin. Mr. Gubin came to New York and 
we discussed it and reviewed the contract and he felt there was a 
remedy under the contract terms. That is how I met Mr. Gubin. 

Mr. Kennepy. Did this colonel say anything further to you about 
the fact that those individuals who had contracts with the Govern- 
ment did not realize their rights and all the remedies they might have? 

Mr. Rusin. Would you repeat that, sir? 

(Question read by the reporter as above recorded. ) 

Mr. Rusty. I don’t know if he said any more than I just told you 
other than he impressed me a great deal that there may be some remedy 
for us or some chance of getting money back from the Government, 
and we didn’t know anything about it. 

Senator Symineron. Colonel Renstein—which of the three services 
was he in? 

Mr. Rupr. Inspector General office. 

Senator Symineton. What service? 

Mr. Rusty. I believe the Army. 

Senator Symrneron. Was it your impression when he talked to you 
that he was trying to get business for Mr. Gubin? 

Mr. Rusin. No, sir; ‘not the w ay he put it. There are many lawyers, 
he said. He started out by saying there are many lawyers. I said 
“Who are these lawyers?” He said “There are many I have come 
across.” 

Senator Symineton. Did he bring up the conversation with you or 
did you bring it up with him? In other words, were you complaining 
or was he suggesting ? 

Mr. Rupin. No. I said to him that this company was losing money 
and it was a shame. 

Senator Symineron. You voluntarily said that first? That was 
the beginning of the conversation ? 

Mr. Rusrn. Yes, sir. 

Senator Symineron. You explained to him that you were losing 
money ¢ 

Mr. Rustin. Yes, sir. 

Senator Symineton. And then he suggested you see a lawyer? 

Mr. Rusty. No. He said that is very usual in this needle industry 
and most contractors do not know their rights. In. fact, he said. it is 
his job to protect the contractor as well as the Gover nment. 
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Senator Symineron. Your testimony now is a little different than 
it was a Soule of minutes ago when you didn’t localize it to the needle 
industry. You just said he said that was typical of Government con- 
tractors. What he primarily was talking about was the needle in- 
dustry; is that correct? 

Mr. Rustin. Yes, sir; because that is the industry I am in. 

Senator Symineton. He was primarily interested in the needle in- 
dustry as his job with the Inspector General’s Department? 

Mr. Rust. I don’t know, sir. 

Senator Srmineton. But he gave you the impression that he was 
talking only of the needle industry ; is that correct ? 

Mr. Rusty. I can’t recollect whether that was my impression or 
not. I don’t want to say that, sir, if it is not so. 

Senator Symineron. You mentioned the needle industry and I did 
not. 

Mr. Rusrn. Yes, sir. He said that is typical of the needle industry 
where you people work on Government contracts and don’t know 
what your rights are under the contract. I can’t say whether he meant 
specifically only the needle industry or if he was talking in a broad 
sense. 

Senator Symrneton. Thank you, Mr. Chairman. 

Mr. Kennepy. What did you do after that conversation ? 

Mr. Rusty. I called Mr. Gubin in Washington. 

Mr. Kennepy. Did you go visit Mr. Gubin or did he visit you? 

Mr. Rusrn. No; he came to New York. 

Mr. Kennepy. About what date was this contract with Mr. Gubin ? 

Mr. Rusty. The date, sir? 

Mr. Kennepy. Approximately what month was it? 

Mr. Rusty. I could not answer you, sir. I could probably get that. 
It must be in the files somewhere where he was retained. 

Mr. Kennepy. Was it in the middle of 1953? 

Mr. Rusty. No; it was before 1953. I believe it was 1952. 

Mr. Kennepy. Sometime in 1952? 

Mr. Rusty. I believe so. I am not perfectly clear on that date. 

Mr. Kennepy. What was the difficulty you were having with the 
Government at that time? 

Mr. Rustin. This company was manufacturing raincoats, enlisted 
men’s raincoats for the Navy. It was an efficient plant and we could 
not get any production per machine. We called in industrial engi- 
neers and the engineers worked in the factory for quite a while and 
they said there was no possible way of increasing production as long 
as you were working on that type of cloth. 

Do you want me to go into the details of the difficulty ? 

Senator Symineron. I would like to hear a little more detail on 
that if I may. The Government furnished you the material ? 

Mr. Rupr. Yes, sir. 

Senator Symineron. And tnat was deducted from your price? 

Mr. Rustin. No, sir. It is only what they call labor and services. 

Senator Symineton. A price is only material, labor overhead and 
profit. That is all it is with the possible exception of the royalty. 
They furnished the material? 

r. Rusrn. That is correct. 
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Benator Symineton. You gave them credit for the material in the 
price? 

Mr. Rustin. It doesn’t work that way. 

Senator Symineton. Explain to me. I would like to understand it. 
_ Mr. Rusty. If I may, sir. There is an invitation to bid that is 
issued and on it it says the nomenclature, that is, the item, and in 
parentheses it says “services and labor only.” There is a clause in 
the contract that says “materials to be furnished by the Government 
hereunder,” and then they list what they furnish. When you calculate 
a price to bid on that item you don’t take into consideration—in fact 
they inscribe that—do not take into consideration the cost of the ma- 
terial to the Government. 

The price is only put in—I don’t know why, but they put the price 
of the material in. For example, cloth, Oxford blue. 

Senator Ervin. You put in a bid to tell them what you figure the 
cost of the services and the labor, plus your profit ? 

Mr. Rusty. That is correct, sir. 

Senator Symrneron. That is the way I understand it. I think we 
are talking about the same thing. 

They do not specify that you should buy a cloth of a particular 
quality. They actually furnish you with the cloth? 

Mr. Rusty. That is correct. 

Senator Symineton. And that cloth, therefore, is not part of your 
cost ¢ 

Mr. Ruin. That is correct. 

Senator Symineton. Except as you include it? 

Mr. Rusty. That is correct. 

Senator Symineron. Do you include the cloth as part of the overall 
price before you take a percentage of profit? 

Mr. Rusin. No, sir. 

Senator Symrneton. You do not? 

Mr. Rustin. No, sir. 

Senator Symrneron. You just take a percentage of profit on the 
actual sewing and the overhead incident thereto? 

Mr. Rusin. That is correct. There is only one other fact. We have 
to buy on occasions component parts. Many times the Government 
will give you the materials and the contractor will have to buy the 
buttons and bindings and trims under Federal specifications. 

Senator Symineron. How do you figure spoilage on the cloth? Do 
they give you a certain percentage? Every manufacturer has a cer- 
tain amount of waste in the material. How do you ye that ? 

Mr. Rusrn. You don’t figure that, sir. They call that irreparables. 
Many times you are cutting and you will come up with a certain num- 
ber of garments that are defective because of holes in the fabric and 
things like that. I believe in the Navy contracts it is mandatory that 
you must return that to the Government and you don’t get paid. 

Senator Symrineton. As credit? ' ; 

Mr. Rustin. You don’t get paid for your labor on a thing like that. 

Senator Symrveron. Do you adjust that when you estimate your 

rofit? 
7 Mr. Rusty. No, sir. We try to cut fastidiously enough. 

Senator Symrneton. What profit do you estimate roughly? What 
do you figure as a profit ? 
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Mr. Rustin. Actually speaking in the needle industry, it doesn’t 
operate that way unfortunately. 

Senator Symineron. What way does it operate ? 

Mr. Rusty. When you are calculating a bid you find out from pub- 
lic information what was the last price of that commodity and then 
you say to yourself, do you think we can make it for less money 

“ause prices have been continu: illy going down. 

Senator Symrnoron. You do not make up a bill of materials and 
quote against it. You take it for less money hoping you will make 
a profit / 

Mr. Rustin. We calculate a cost. 

Senator Symineron. You calculate a cost ? 

Mr. Ruin. Yes, sir. 

Senator Symineron. In the calculation of cost, back to the question 
I asked several minutes ago, how do you figure wastage of material 
if the material is supplied to you? 

Mr. Rustin. We don’t figure any wastage of material. 

Senator Syminaron. After you ¢: alculate your cost do you-figure 
a profit ? 

Mr. Rusry. Yes. We put a profit on it. 

Senator Symineron. How do you figure the profit; what percent? 

Mr. Rusin. We figure about 15 percent gross. 

Senator Symineron. That is what I asked you. If you figure 15 
percent gross, what do you mean by gross ? 

Mr. Rustin. That is before officers’ salaries and things of that nature. 

Senator Symineton. In other words, some form of fixed overhead 
bezend the overhead incident to each article ? 

fr. Rusin. That is correct. 

Senator Symineron. You know that would not be 15 percent be- 
catise you know there will be some wastage, is that it ? 

Mr. Rusty. I am not following you too clearly on this wastage, 
sir. 

Senator Symineron, I am not following you either. If you do not 
figure on the wastage, you know you are going to have a blank per- 
centage of wastage, then you know your 15 percent is not going to be 
15 percent on gross profit, do you not? 

Mr. Rusty. No, sir. If you. please bear with me, I don’t under- 
stand. 1am trying to answer the questions. 

Senator Symineton. What I am wondering, Mr. Chairman, is this: 
In this discussion, if the gentleman knows anything about the way his 
company costs, if you just go in and in fact take it on a lower bid, 
then there is a great incentive to try to get additional remuneration 
on some basis from the Government, or else you are obviously going 
to operate at a loss. 

Mr. Rustin. Senator, that is not possible. To go back to this wast- 
age, we don’t calculate wastage because the material is not ours. What- 
ever is left over, what you c: all Ww aste, you may mean scrap and short 
ends, that goes back to the Government. 

Senator Symineton. Mr. ( ‘hairman, if it is in order I would sug- 
gest that the witness furnish at his convenience a brief summary of 
the method of establishing a cost as against a sales price in connection 
with the garment in question. Would you do that ? 

Mr. Rusry. I would be very happy to, sir. 
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The Cuairman. You may dothat. 

(The information referred to may be found in the files of the sub- 
committee. ) 

The Cuarrman. As I understand it, generally it is the same as if 
I had a piece of material and took it down to a tailor and asked him 
what would you make me this suit for according to this pattern 
and style; except you do this in great volume. 

Mr. Rupr. That is correct, sir. 

The Cuarman. You do take into account that there will be some 
loss to you in the fact that some garments that you will make may not 
come up to standard and you lose your labor on that. If you work 
up a piece of material that is inferior, then you ee your labor on 
that; 1s that correct ‘ 

Mr. Rustin. That is correct, sir. But the percentage of that is 
infinitesimal. 

The CuarrMan. You do take whatever that percentage is, I sup- 
pose, and count that there will be some wastage of labor just like 
there will be some wastage of material; and you bear the loss of the 
labor if you do it on poor material, and they bear the loss of the 
material ? 

Mr. Rusty. Sir, we are getting very technical and I have to say 
this to you: In a factory “such as that, what you do normally to 
overcome the problem of what you call irreparables is this. 

Let us assume you have 50 garments that have come through with 
holes or shaded parts in the gs arment itself. In any cutting room you 
will have ends or pieces left over that don’t make up a full garment 
and what you do, sir is gather those together and start ripping and 
replace. 

To get as simple as I can, if you have a sleeve that has a big hole 
in the middle and you can’t ship that to the Government, what you 
do eventually, you have some floor help and they rip the sleeve 
out, take a piece of the leftover material and sew up a new sleeve and 
put it in and that becomes O. K. 

Senator Symincron. If your losses were infinitesimal on the ma- 
terial why did you protest to the colonel that your losses on the ma- 
terial were so great that you could not make money / 

Mr. Rusty. I didn’t protest on the loss of material. Loss of produe- 
tion because of loss of material. 

Senator Syminaton. If the material was all right, how do you lose 
production on it, unless it is faulty / 

Mr. Rusty. The material was faulty constructionwise, sir, not dam- 
agewise. The material was all right when you looked at it. There 
were no holes or shaded goods or any visible damages to the cloth. 
Constructionwise and the water repellents and various other things, 
and the air permeability process and everything else they did with 
the cloth in my opinion made that cloth a very difficult noncommercial 
type fabric that could not be sewn in any qui intity ; because, when you 
bid you have to base your price on a certain production in relationship 
to an overhead. We could never get to that production. 

That is why we called in these engineers to see perhaps if it was 
the fault of the plant. The engineers said to us that they could not 
increase our production in any way because the material was re- 
tarding the production. To get very technical—— 
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Senator Symineron. You are not getting technical with me. I was 
a lot longer in that business than this one. 

Mr. Rusin. For example, this material came into the sponony from 
various different mills that the Government bought it from. Certain 
lots came in very stiff ; certain lots of material came in very soft. We 
placed in up on the table and started cutting. 

Senator Symineton. Did the engineers give you a written report 
of that? 

Mr. Rusty. Yes, sir. 

Senator Symrnetron. And you have that report ? 

Mr. Rustin. The Contract Appeals Board has it. 

Senator Symineton. Has a report of the faulty qualities of the 
material ? 

Mr. Rusty. That is the litigation right now. It is before the Con- 
tract Appeals Board. 

(Senator Symington left the room. ) 

The Cuarrman. All right, Counsel, you may proceed. 

Mr. Kennepy. Mr. Rubin, you got in touch with Mr. Gubin. He 
came to your office. You discussed this problem with him? 

Mr. Rusrn. Yes, sir. 

Mr. Kennepy. Had he handled similar cases in the past ? 

Mr. Rust. I believe so, yes, sir. 

Mr. Kennepy. This had to do with Navy raincoats, did it ? 

Mr. Rustin. This specification was Navy raincoats. 

Mr. Kennepy. And he had handled cases like this in the past # 

Mr. Rusty. I don’t know whether he handled Navy raincoats in 
the past. 

Mr. Kennepy. What sort of cases had you known that he handled 
in the past ? 

Mr. Rust. I didn’t know any specific cases, sir, but I knew he had 
a 7, of procurement. That was his specialty. 

Mr. Kennepy. He agreed to handle this case. Did you refer any- 
body else to Mr. Gubin ? 

Mr. Rusrn. Yes, sir, I did. 

Mr. Kennepy. Would you tell us how that arose ? 

Mr. Rupr. Mr. Gubin asked the question of me whether any other 
contractors at the time manufacturing the same garment had that 
trouble because he didn’t agree to take this case until he went into it 
thoroughly to see if there was a case. I said yes, there were others 
who were processing contracts at the same time. He said, “Are 
they experiencing any difficulty?” I said, “I don’t know but I can 
find out.” 

So I called some of these contractors and said, “How are you doing 
with your contract on these raincoats?” and they said, “very poorly ; 
why, what isup?” I said, “In my opinion the material is inferior and 
we are going to try to get back from the Government, and prove the 
fact, that this material basically did not meet the Federal specifi- 
cations.” 

It is technical and legal. I am not a lawyer, but the Government 
has to ship you the Government specified materials or advise you they 
are shipping something else which they had not done. 

They said, “That isa wonderful idea. We have lost somuch.” The 
other fellow said, “We lost so much, who is your attorney?” TI said, 
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“T am using a party by the name of Gubin.” They said, “We would 
like to meet him.” I said, “I will tell him to get in touch with you.” 

Mr. Kennepy. Who were the other companies? 

Mr. Rustin. P. L. S. Coat & Suit Co. of Newburg, N. Y., and the 
Expert Manufacturing Co. I don’t know the home office of Expert, 
whether it is Newark, N.J., or Brooklyn, N. Y. 

Mr. Kennepy. Who did you talk to particularly in these com- 
panies? 

Mr. Rosin. The owners. 

Mr. Kennepy. Who were they ? 

Mr. Rustin. The owner of P. L. S. has since died. His name a—I 
will never be able to spell it—Profacci ; P-r-o-f-a-c-c-i. 

The other party’s name was Mr. Greenwood, of Expert. 

— Kennepy. Did you talk to Mr. Greenwood personally about 
this 

Mr. Rusty. Yes, sir; I did. 

Mr. Kennepy. Did you call him on the phone? 

Mr. Rustin. I don’t know whether I called him on the phone or saw 
him personally. ; 

Mr. Kennepy. Did you refer any other companies to Mr. Gubin? 

Mr. Rusin. Not directly, sir. 

Mr. Kennepy. Tell us how you did it indirectly. 

Mr. Rustin. Mr. Herson, my accountant, had a client, one of the 
country’s largest curtain manufacturers, who had received a contract 
quite a while back from the Air Force on parachutes. They were 
having a great deal of difficulty and several years had gone by. I 
believe some of the parachutes were still up in the factory somewhere. 
Where their factory is, I don’t know. Mr. Herson asked me who I 
used. He knew I was having litigation with the Contract Appeals 
Board with the Navy, and I told him Mr. Gubin. 

Whether Mr. Gubin got the case or not, I cannot say. I know I 
recommended Mr. Gubin to Mr. Herson, and I know Mr. Herson 
called Mr. Gubin. Whether he got this case or not I don’t know. 

Mr. Kennepy. Was there anybody else ? 

Mr. Rusty. No, sir, not to the best of my knowledge. 

Mr. Kennepy. What about Pincus & Co. from Philadelphia ? 

Mr. Rustin. No, sir, I don’t believe Mr. Gubin represented Pincus & 
Co. of Philadelphia. 

a Kennepy. Did you do some work for Pincus & Co. of Philadel- 
phia? 

Mr. Rupr. I never worked for them from Philadelphia. 

Mr. Kennepy. Did you ever receive any fees from Pincus & Co.? 

Mr. Rust. No, sir; I never received any fees from Pincus & Co. 

Mr. Kennepy. Had you ever received any fees from anybody that 
ever worked for Pincus & Co. ? 

Mr. Rustin. No, sir. 

Mr. Kennepy. Or was an officer of Pincus & Co. ? 

Mr. Rustin. No, sir. 

Mr. Kennepy. Could you tell us what your relationship with Pincus 
& Co. was? 

Mr. Rusty. Mr. Herbert Pincus, who I believe was an officer—I am 
not sure—was a friend of mine. 

Mr. Kennupy. How did you happen to meet him ? 
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Mr. Rustin. He had received a Government: contract for Navy rain- 
coats at a very low price and he told me he had made a mistake on his 
bid in prescribing his unit allowance materialwise. 

To the best of my knowledge he went to the Quartermaster Corps 
and told them that he had made a mistake in bid. At.about that tame, 
when they were taking under advisement the mistake in bid, he called 
me and asked me if he could come up to the office to meet me. I never 
met him before. I don’t know the date when he got the contract. 

He came up with his father. He told me of the problem and he 
wanted to know what type of savings we were effecting in our cutting 
and how much material we had sent back to the Government on our 
contracts. I told him. They were nowhere near the amount that he 
had bid. He told me at that time he stood to lose a large sum of 
money. 

So his father said they had never made that raincoat before, would I 
be good enough to take him, old Mr. Pincus, Mr. Herbert Pincus and 
their head cutter up to the factory in Connecticut so they could see 
how we were manufacturing this garment so they could perhaps work 
out of this difficulty and come up with the saving they said. To the 
best of my knowledge, he told me that Legal had turned him down: 
that the mistake in bid had to stand and he had to suffer with it. That 
is all I know about it. 

Mr. Kennepy. You took him up to your company ¢ 

Mr. Rusin. Yes, sir; I took him up to Connecticut. 

Mr. Kennepy. How did he happen to come to your office originally / 

Mr. Rupr. To the best of my recollection, sir, when he came to the 
Government to tell them about this mistake in bid on his unit allow- 
ances he was referred to Mr. Donegan. 

Mr. Kennepy. What is his full name? 

Mr. Rusin. Gerard Donegan. 

Mr. Kennepy. What was his position / 

Mr. Rustin. He was a civilian chief something. Chief of contracts, 
I believe. He was on the seventh or eighth floor of 111 East 16th 
Street, two doors removed from the General. 

Mr. Pincus was directed to see him on relief for this supposed mis- 
take in bid that he had made. 

Mr. Kennepy. You were talking about his visiting Donegan. 

Mr. Rustin. I don’t know whether he was visiting Donegan. He was 
directed to go to see Mr. Donegan on this situation that had come up on 
the contract and Mr. Donegan suggested he call me and perhaps | 
could help him because of the know-how that I had of making this 
garment. 

Mr. Donegan didn’t know what our savings were. He said, “Are you 
sure you can’t make that type of saving as you ascribed in there” and 
he said he felt he could not. That is how I met Mr. Pincus. 

Mr. Kennepy. What did Donegan say to him at that time / 

Mr. Rusrin. I was not present. 

Mr. KenNepy. What did you hear he said ? 

Mr. Rupry. Donegan suggested to Mr. Pincus that he call me and 
meet with me to discuss the manufacturing of this item. 

Mr. Kennepy. For what reason would he refer Mr. Pincus to you, 


Mr. Rubin ? 
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Mr. Runrn. Because I knew all about that garment, sir. We. had 
beerm*#nufacturing it for quite a while, 

Mr. Kennepy. Did he not have the answer to the questions that Mr. 
Pincus asked ? 

Mr. Rusry. I don’t know the questions he asked Mr. Donegan, sir. 

Mr. Kennepy. But Mr. Donegan did refer Mr, Pincus to ‘you ! 

Mr. Rupin. Yes, sir. 

Mr. Kennepy. How long did you know Mr. Donegan ? 

Mr. Rusin. I knew Mr. ‘Donegan for probably 4 years, sir. 

Mr. Kennepy. How did you happen to meet Mr. Donegan ? 

Mr. Rusty. He was a lieutenant commander in the Navy. 

Mr. Kennepy. How did you happen to meet him? 

Mr. Rusry. I met him through—I was bidding, I was an unsuccess- 
ful bidder—and Mr. Donegan was one of the contracting officers at 
that time and I used to go into the Navy Department and sit down 
with him and ask him—the prices were going so ridiculous—if he 
could help me in these bids in any way, to advise me on how tobid. I 
didn’t even know how to bid. I didn't even know how to fill out.a bid 
form properly. I had made a very serious mistake on a bid form. 
That is how I met him. 

Mr. Kennepy. He gave you some assistance at that time? 

Mr. Rupr. He just told me that I had made a mistake on an f. o. b. 
origin or destination. I told Commander Donegan at that time I 
didn’t mean that we were to pay the freight from the plant to the desti- 
nation where the end item was going. He said that is just too bad, 
that is tough luck. You bid that way and you are stuck with it. In 
the future he explained the situation. 

Mr. Kennepy. That was in about 1951? 

Mr. Rupry. 1951 or 1952. I would have to get the date for you, sir, 

Mr. Kennepy. Did Mr. Donegan ever visit you at your office at 
Bonita Originals? 

Mr. Rusin. No, sir. 

Mr. Kennepy. Did he ever visit you at your office, at any one of 
your offices ? 

Mr. Rvusrn. No, sir. 

Mr. Kennepy. Did he ever come to your home? 

Mr. Rusin. Yes, sir. 

Mr. Krennepy. How often did he come to your home? 

Mr. Rusry. To the best of my recollection, I don’t believe he ever 
came to my home more than once or twice. 

Mr. Kennepy. When was the last time? 

Mr. Rusrn. Several years ago. 

Mr. Kennepy. When was the last time you saw Mr. Donegan? 

Mr. Rusin. Probably 8 months ago. 

Mr. Kennepy. What was that in regard to? 

Mr. Rus. Just personal. 

Mr. Kennepy. Just a social visit? 

Mr. Rusty. Well, he had been out of the Navy a long time and he 
was going from one job to another and he asked me my : advice. 

Mr. Kennepy. Excuse me? 

Mr. Rusin. He said he had been out of the Navy for quite a while 
and had two jobs and he was getting very tired of what he was doing 
and he wanted to leave New York and go up to New England some- 
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where and become a manufacturer’s representative. He asked me my 
advice of what I thought of that type of situation. 

Mr. Kennepy. Did you ever discuss with Mr. Donegan any matter 
in which you had an interest while he was at ASTAPA 

Mr. Rusrn. Yes, sir. 

Mr. Kennepy. What did you discuss with him? 

Mr. Rusry. The problems of the raincoat contracts in Connecticut. 
. Me. Kennepy. That was the only matter that you discussed with 
nim ¢ 

Mr. Rust. To the best of my recollection. 

Mr. Kennepy. Did you ever discuss the case of dealing with the sale 
of white hats? 

Mr. Rustin. I cannot recall, sir. I don’t know whether Mr. Donegan 
was there any longer at that time. 

Mr. Kennepy. Can you remember if you ever talked to him about 
that ? 

Mr. Rupr. No, sir, I cannot. 

Mr. Kennepy. You cannot remember ? 

Mr. Rusty. No, sir. 

Mr. Kennepy. Would you say you did or did not? 

Mr. Rusrn. Probably I did, sir. 

Mr. Kennepy. For what reason would you be discussing that case 
with him? 

Mr. Rusty. He was a prior Navy man. As I say, I can’t get spe- 
cific or even if I did speak with him, to the best of my recollection 
I don’t think I spoke to him about it. I may have said we got the 
award of something. I can’t remember that, sir. 

Mr. Kennepy. Do you have any knowledge of any moneys being 
given by any individual or any company having a contract with the 
Government to Mr. Donegan? 

Mr. Rusrn. Will you repeat that, sir? 

Mr. Kennepy. Do you have any knowledge of any moneys or any 
gifts being given by individuals or companies who have contracts 
with the Government to Mr. Donegan ¢ 
‘ Mr. Rusrn. I gave Mr. Donegan a gift. That is the only one I 

now. 

Mr. Kennepy. What did you give him ? 

Mr. Rusrn. I gave him a barbeque. But I believe he was a civilian 
at that time, sir. I don’t believe he was with the Navy. 

Mr. Kennepy. Do you remember when you gave him the barbeque? 

Mr. Rusrn. No, sir, I donot. It was returned to me. 

Mr. Kennepy. For what reason was it returned ? 

Mr. Rusin. He was moving and he was leaving the State. He was 
going up to Massachusetts and one Saturday he came over in his car 
and he said “You have fun with it now; I am finished with it.” 

Mr. Kennepy. How much did you pay for the barbeque? 

The Cuatrman. Is this a barbeque pit? 

Mr. Rusty. No, sir, a portable barbeque, sir. It is a metal thing. 
I believe $20 or $25. I don’t now. 

Mr. Kennepy. Do you remember where you purchased it ? 

Mr. Rupr. I believe it was at Lewis & Carney in New York. 

Mr. Kennepy. Did you pay cash? 

Mr. Rusrn. I do not know, sir. I do not remember. 
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Mr. Kennepy. Was it at Christmastime? 

Mr. Rusrn. I believe it was at Christmastime. 

Mr. Kennepy. 1952 or 1953? 

Mr. Rusty. I don’t remember, sir, whether it was 1952 or 1953. One 
of those 2 years. It was either 1952 or 1953. 

Mr. Kennepy. Did you make any other gift to Mr. Donegan ? 

Mr. Rusin. No, sir. 

Mr. Kennepy. Do you have knowledge of anybody else making any 
other gift to him ? 

Mr. Rustin. No, sir. 

Mr. Kennepy. Do you have knowledge of anybody giving him any 
moneys outside the Government ¢ 

Mr. Rusty. No, sir. 

Mr. Kennepy. You do not? 

Mr. Rustin. No, sir. 

Mr. Kennepy. What was your relationship with Mr. Profacci? 
Was he just a friend of yours? 

Mr. Rusty. He was the owner of this P. L. S. Co. 

Mr. Kennepy. Did Mr. Profacci at one time work for the Govern- 
ment ? 

Mr. Rusrin. Not to my knowledge, sir. 

Mr. Kennepy. You don’t have any knowledge of his working for 
the Government ? 

Mr. Rustin. No, sir. 

Mr. Kennepy Did you ever have any business dealings with Mr. 
Profacci ¢ 

Mr. Ruprn. Yes, sir. Yes. Mr. Profacci—excuse me, sir; I am 
trying to recollect the item. I am not positive that the Ansonia Gar- 
ment Co. had a subcontract from the P. L. S. Coat & Suit Co. I don’t 
know whether it was on raincoats or wool shirts. The records of 
Ansonia will tell you what that item was. I don’t recall at this time, 
sir. 

Mr. Kennepy. Profacci had a subcontract of yours? 

Mr. Rustin. No; just the reverse. 

Mr. Kennepy. You were a subcontractor of his? 

Mr. Rupr. That is correct, sir. 

Mr. Kennepy. Would the records for that be in the Bonita Original 
records ¢ 

Mr. Rustin. No, sir. That had nothing to do about Bonita Original. 

Mr. Kennepy. In Ansonia? 

Mr. Rusin. Yes, sir. 

Mr. Kennepy. Getting back to Mr. Gubin, did you ever hear of 
“sue the Government club”? Did you ever hear that expression ? 

Mr. Rustin. No, sir. 

Mr. Kennepy. You never heard of it? 

Mr. Rusrn. No, sir. 

Mr. Kennepy. You never mentioned that to anybody ? 

Mr. Rustin. No, sir. 

Mr. Kennepy. Do you know Maj. Eric Farnell? 

Mr. Rusin. Yes, sir; I knew him. 

Mr. Kennepy. Where did you know him? 

Mr. Rusty. From QM, I believe it was at that time. 

Mr. Kennepy. What was his job at Quartermaster ? 
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Mr. Rupr. I don’t know, sir, woether he was a contracting officer 
or a Chief of the Contracting Bra:ch. 

Mr. Kennepy. Did you ever have any contracts in which he took 
any kind of a ‘part? 

Mr. Rusrn. I don’t understand the question. 

Mr. Kennepy. Did you ever have any contracts with the Govern- 
ment in which he had anything to do? 

Mr. Rusty. I had a Government contract; yes. He signed’ one of 
the Government contracts, but I don’t know his title, whether he was 
contracting officer or Chief of the Contracts Branch. 

Mr. Kennepy. What contract was that? 

Mr. Rusry. That was for Bonita Originals, the first contract they 
ever got on cap garrison. 

Mr. Kennepy. What was his position at that time? 

Mr. Rusty. I don’t know, sir, whether he was a contracting officer 
or Chief of Contract Branch. 

Mr. Kennepy. Did you ever make any gift to Maj. Eric Farnell ? 

Mr. Rupr. No, sir; I did not. 

Mr. Kennepy. Do you have knowledge of anybody making any 
gift to him? 

Mr. Rustin. No, sir; I do not. 

Mr. Kennepy. Did you ever give any money to Maj. Eric Farnell? 

Mr. Rustin. No, sir. 

Mr. Kennepy. Do you have knowledge of any person or company 
giving any money to Maj. Eric Farnell ? 

Mr. Rusty. No, sir; I do not. 

Mr. Kennepy. Did “Major Farnell ever visit you at your office? 

Mr. Rusin. No, sir; he did not. 

Mr. Kennepy. Did he ever visit the offices of Bonita Originals? 

Mr. Rusin. Not to my knowledge, sir. 

Mr. Kennepy. Do you know when Major Farnell left the Quarter- 
master Corps? Do you have any knowledge of that? 

Mr. Rusin. I cannot remember the date. 

Mr. Kennepy. Approximately what time? 

Mr. Rusi. I cannot say, sir. 

Mr. Kennepy. Did you, prior to the time he was to leave the 
Quartermaster Corps, give him a sum of money ? 

Mr. Rusin. No, sir; I did not. 

Mr. Kennevy. Did you ever make a statement to anybody or re- 
ceive moneys from anybody or any company that you said you were 
going to give to any Government personnel ? 

Mr. Rustin. I did not. 

Mr. Kennepy. Did you ever receive any moneys from any person 
or any company that you were to give to Maj. Eric Farnell? 

Mr. Rustin. No, sir; I did not. 

Mr. KENNEDY. Did: you ever say you intended to give moneys or any 
gift to Maj. Eric Farnell ? 

Mr. Rustin. No; I did not, sir. 

The CuHarrman. We have to go to the service today and we will 
have to recess until 3 0’ “clock. 

(Whereupon, at 12 o’clock noon the hearitig was recessed to recon- 
vene at 3 p. m. the same day.) 
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AFTERNOON SESSION 


TESTIMONY OF MARVIN L. RUBIN (ACCOMPANIED BY HIS COUNSEL, 
JAMES F. REILLY)—Resumed 


(There were present at this time, Senators McClellan, Ervin, and 
Jackson. ) 

The CHarrMan, I think we can proceed. 

The committee will come to order. 

Mr. Counsel, you may proceed. 

Mr. Kennepy. Will you tell us when was the last time you talked 
to Mr. Alperstein ? 

Mr. Rusrn. To the best of my recollection, sir, some time in 1953. 

Mr. Kennepy. You did not talk to him at all in 1954? 

Mr. Rupr. Not to the best of my recollection. 

Mr. Kennepy. Would you not remember whether you talked to 
him during the whole year of 1954? 

Mr. Rupr. No, sir; I would not. 

Mr. Kennepy. You would not remember that? 

Mr. Rusty. No, sir. 

Mr. Kennepy. Do you have any difficult time with your memory ? 

Can you think back now to remember if you talked with him on the 
telephone or in person during the last 15 months ? 

Mr. Rosin. to the best of my recollection, sir, I don’t think I have 
spoken to him since sometime in 1953. 

Mr. Kennepy. Did you talk to Mr. Herson last night? 

Mr. Rupr. No, sir. 

Mr. Kennepy. Did you talk to him the night before ? 

Mr. Rupin. Yes, sir. 

Mr. Kennepy. What did you talk to him about ? 

Mr. Rusrn. The proceedings that went on here. 

Mr. Krennepy. Was there any particular question that you wanted 
to take up with him ¢ 

Mr. Rusin. Nota thing in particular, no. 

Mr. Kennepy. Nothing in particular? 

Mr. Rusry. No. 

Mr. Kennepy. Well, generally what did you want to take up with 
him ? 

Mr. Rusty. I told him I was very much surprised that you had 
discussed with me the Consolidated Resin Co. 

Mr. Krennepy. Did you discuss any other matter with him besides 
the Consolidated Resin Co. ? 

Mr. Rusty. No. I had a general conversation. I said it was the 
first time I had an experience like that and it was quite harrowing, 
as far as I am concerned. 

Mr. Kennepy. I am asking the question whether you discussed any- 
thing else besides the Consolidated Resin Co. with Mr. Herson when 
you talked to him on the er me 

Mr. Rupr. I think I discussed in general what the proceedings 
were here, how I was cross-examined, some questions I was asked. 

Mr. Kennepy. Like what? 

Mr. Rupr. I can’t recall, sir. I was quite tired when I came home, 
sir. 
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Mr. Kennepy. Let us think back what actually you did say to him. 
It was an executive session. You were expected to keep the proceed- 
ings secret. I want to hear what in particular you asked him about, 
what questions you asked him. 

(Witness consults with his counsel. ) 

Mr. Rust. Sir, I did not know that anything that went on here 
was secret insofar as my talking to Mr. Herson or anybody else was 
concerned. I wasn’t advised of that. 

Mr. Kennepy. Now you are advised for the fuutre. Will you tell 
us what you talked to Mr. Herson about when you called him the 
night before last ? 

r. Rusrn. The major conversation I had with Mr. Herson was in 
reference to this resin deal, Consolidated Resin. I said I felt very 
badly that the names of people who were involved in that resin deal 
were coming up in such a situation as that. 

Mr. Kennepy. You havetold usthat. Now, what else? 

Mr. Rusry. I don’t recall exactly the things I spoke to him about. 
I discussed some of the questioning that went on here. 

Mr. Kennepy. Like what? Tell us one particular thing besides 
Consolidated Resin which you can remember. Tell us something else 
you talked. 

Mr. Rusty. I cannot remember, sir, actually. 

Mr. Kennepy. Did you discuss the $1,750 with him ? 

Mr. Rusrn. Yes, sir; I did. 

Mr. Kennepy. Why could you remember that ? 

Mr. Rustin. Mr. Kennedy, I am sorry, I am trying the best I can 
toremember. It was only the night before I did get home, and I was 
not feeling well. 

Mr. Kennepy. Was that not in fact the main reason that you called 
Mr. Herson, to discuss the $1,750 ? 

Mr. Rusty. No, sir. 

Mr. Kennepy. Was one of the main reasons that you called him to 
discuss the Consolidated Resin and did you not discuss the $1,750 
for a good part of the conversation ? 

Mr. Rusry. No, sir. 

Mr. Kennepy. How much did you discuss it ? 

Mr. Rusty. I don’t know the time. 

Mr. Kennepy. What did you say to him about the $1,750? 

Mr. Rusty. I asked him if he knew, and I wanted to reconstruct 
what happened with that $1,750. I was very anxious myself to see 
if I ooiahh not reconstruct what I did with the $1,750. 

Mr. Kennepy. You did not remember when I asked you that 
question that you had talked about the $1,750 with Mr. Herson ? 

Mr. Rupr. No, sir; I did not. 

Mr. Kennepy. I submit, Mr. Chairman, I think the witness is being 
very evasive. He could not remember two nights ago that he talked 
about the $1,750. 

The Cuatrman. The witness is under oath. He is responsible for 
what he says. If he does not remember, or if he wants to testify he 
does not remember, that is a matter that addresses itself to him. 

Mr. Rusrn. With your permission, sir, I had a terrible migraine 
headache when I got home that night. Actually things are vague. 
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Something like this has never happened to me before. I was flying 
in airplanes back and forth, and I was pretty tired. 

Senator Jackson. You were obviously calling for a purpose ? 

Mr. Rusrin. Yes. 

Senator Jackson. What was the purpose ? 

Mr. Rupr. I discussed this resin situation with him. 

Senator Jackson. Was not the real thing that was troubling you 
the $1,750? 

Mr. Rusr.. No, sir. 

Mr. Kennepy. What did you say to him about the $1,750? 

Mr. Rus. I said, “I am going to try to reconstruct what happened 
with that money.” 

Mr. Kennepy. You told us just that afternoon that you had given 
it to your wife. Why did you have to call him about what you did 
with the money ¢ 

Mr. Rusrn. Because you gentlemen have been wanting to get a 
very specific series of events, what happened to it. 

I want to see if I can find out exactly what I did with it so that I 
don’t have to think and search my mind on things I really don’t 
remember. 

Mr. Kennepy. Why should that be a problem to you? You told 
us in the afternoon you gave it to your wife. 

Mr. Retty. I submit, if it please the committee, that something 
was brought up at that time and he said he was going to look at some 
of his bank records, or something of that nature. That is my recol- 
lection of what transpired. 

The CuarrMan. All right, let us have the witness testify now. 

Mr. Kennepy. What did Mr. Herson say to you? What did he 
suge st to you as to what you might have done with the money ? 

r. Rusin. He suggested I check my deposit slips and see if I could 
not come up with the actual records of what moneys I gave my wife 
and ask her what she did with it, and suggested ways I could recon- 
struct what happened with the moneys I got. 

Mr. Kennepy. What ways did he suggest besides checking your bank 
account ? 

Mr. Rusty. That is all. 

Mr. Kennepy. Did you mention the name of Maurice Ades, and the 
fact you might have given a portion of that $1,750 to him ? 

Mr. Rusin. Yes, sir; I did. 

Mr. Kennepy. That was another thing that you discussed regarding 
the $1,750? That was another suggestion he made to you; is that 


right ¢ 
r. Rusrn. No, sir; that is not right. 

Mr. Kennepy. You tell us. 

Mr. Rusin. He did not make the suggestion. I said, to my best 
recollection, I gave Maurice $500 of that and the committee is insistent 
that I give the committee actually what I did with that $1,700. I 
was upset about it because I didn’t have the facts and figures at hand 
to give them the facts. I wanted to ask him how he would go about 
telling me how to come up with the right answer. How could I get 
the evidence of what I did with it. 

The CuHarrman. How would he know any more about what you did 
with it than you yourself ? 

&8161—57—pt. 6——10 
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Mr. Rupin. He wouldn’t know any more, sir. It is just that I had 
to talk to somebody and he is very close to me, a very good friend of 
mine. 

The CHarrMan. It was not the fact that he had any more knowledge 
about it than you had ? 

Mr. Ruri. No,sir. I came home and I went with my wife through 
all the old bank records. We tried to reconstruct. it. 

I said, “I have to Sar out what we did with that money.” Un- 
fortunately, there was a deposit book. She said she just cleaned out 
her bag—I think it was 1952—and had thrown away a bankbook. 
As luck would have it, every time you want something important you 
can’t get it. 

The Cramman. The only thing is the matter of trying to help clear 
it up, trying to clear it up in our own minds. 

Was this Mr. Herson keeping books for you ¢ 

Mr. Rusrn. No, sir; not personally. 

The Cuamrman. I cannot understand why or how he could be help- 
ful to you to reconstruct what you did with $1,750 a couple of years 
ago. 

Mr. Rust. He probably couldn’t sir, but I was very upset. The 
only one I could think of calling to talk about this situation—as I 
said, I have never been through anything like this before—was Herson. 

The CHarrMANn. This was the one person you called about it? 

Mr. Rusry. That is correct. 

The CuarrMan. Did you call anybody else to talk about it? 

Mr. Rusty. No, sir; I did not. 

The Cuarrman. All right, proceed. 

Mr. Kennepy. You said that you suggested to Mr. Herson that you 
might have given $500 to Mr. Ades? 

Mr. Rustin. Yes, sir. 

Mr. Kennepy. What was the purpose of bringing that up? 

Mr. Rupr. Just for the purpose of reconstructing what I did with 
the money. 

Mr. Kennepy. Now, Mr. Rubin, when you were down here and I 
asked you about the $17 50, you said you gave it to your wife. You 
never mentioned Maurice Ades. 

Mr. Remy. I think you are mistaken. I think he said he gave $500 
to a man by the name of Ades. 

Mr. Kennepy. He said that when he appeared the next day. 

Mr. Retmiy. When he was testifying here yesterday, isn’t that 
what he said ? 

Mr. Kennepy. No. He was asked about the $1,750 and he stated 
that he gave the money to his wife. He then went to New York. He 

came back and said the next day that he thought he had given, in 
answer to Senator McClellan’s question, he said he thought he had 
given $500 of it to Maurice Ades. He says now that he talked to Her- 

son about it, he was the one, Mr. Rubin was the one that suggested 
he gave $500 to Mr. Ades. 

What Tam asking is why you did not tell the committee that you 
had given the $500 to Mr. Ades when you were originally asked about 
it. 

Mr. Rustin. I don’t know, sir. T just didn’t remember it. 
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Mr. Kennepy. It is very strange, I think, that you remembered it 
when you were on your way to New York when we asked about it and 
spent a great deal of time on the subject when you were here before 
the committee. 

When was the last time you talked to Mrs. Hort? 

(Witness consults with his counsel.) 

Mr. Rusrn. Somewhere § or 10-or 12 months ago. 

Mr. Kennepy. What did it concern ? 

Mr. Rusrn. It was concerning—I answered this question about 5 
times—it was concerning two things, sir. She was working for a truck- 
ing company either on Fifth Avenue, New York, or Newark, N. J. 

She called me to ask me whether I couldn’t get some business for 
her company because the contract that they were working on at that 
time was an f. o. b. destination contract. Part of the contracts were 
being shipped to Utah. The company she was connected with trans- 
shipped, I believe, from New Orleans to Utah. 

She wanted to know if I could prevail upon the company to get her 
company, this trucking company she was working for, some of that 
business. 

Mr. Kennepy. Did Mrs. Hort ever call you regarding her interview 
by Mr. Balaban and Mr. Poole of General Accounting / 

Mr. Rustin. No; she did not. 

Mr. Kennepy. Did she ever call you and ask you whether Lev 
had paid any money to Captain Wool? 

Mr. Rustin. No, sir; she did not. 

Mr. Kennepy. Did: you reply at that time that she made that state- 
ment to you that Wool had gotten not a dime? 

Mr. Rustin. No, sir; I did not. 

Mr. Kennepy. Did you ever call Mrs. Hort from Puerto Rico? 

Mr. Rupr. Yes; I did. 

Mr. Kennepy. Did you tell Mr. Bellino and Mr. Balaban when they 
interviewed you in New York that you never had spoken to Mrs. Hort 
in Puerto Rico? 

Mr. Rusty. I believe so. When Mr. Balaban and Mr. Bellino vis- 
ited me in New York, I said I didn’t reeall. I since have recalled that 
conversation. 

Mr. Kennepy. Mr. Balaban and Mr. Bellino have both told me that 
you emphatically said you never called her from Puerto Rico. 

Mr. Rug. I believe, sir, I told Mr. Balaban and Mr. Bellino that 

I did not, to the best of my recollection I did not call Mrs. Hort. 

Mr. Kenney. Will you tell us why you called Mrs. Hort? 

Mr. Rupr. I called Mrs. Hort to ask her if she could tell me how 
to get hold of Mr. Lev. I was leaving for the States. I wanted to 
see him and talk with him. 

Mr. Kennepy. Were you working with Mr. Levy at that time? 

Mr. Rust. No, sir; I was not. 

Mr. Kennepy. Was Mrs. Hort working for Mr. Lev? 

Mr. Ruin. No, sir; she was not. 

Mr. Kennepy. Where did you call Mrs. Hort? 

Mr. Rupin. At her home. 

Mr. Kennepy. At her home? 

Mr. Rusty. Yes, sir. To the best of my recollection, it was at her 
home, sir. 
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Mr. Kennepy. You called Mrs. Hort at her home to find out where 
you could get hold of Mr. Lev? Did you call Mr. Lev at his office? 

Mr. Rustin. No; I did not. 

Mr. Kennepy. Why did you not call Mr. Lev directly instead of 
calling Mrs. Hort? 

Mr. Rusty. I didn’t know where to get hold of him. 

Mr. Kennepy. You had never been in his office? 

Mr. Rusin. Not before then; no, sir. 

Mr. Kennepy. When was that call? 

Mr. Rustin. To the best of my recollection, early in the month of 
May 1958. 

Mr. Kennepy. You called her the night when you were home? 

Mr. Rusiy. No, sir. 

Mr. Kennepy. During the day? Why would she be home rather 
than in the office? 

Mr. Rusry. I don’t know, sir. 

Mr. Kennepy. Did you reach her at home? 

Mr. Rusrn. I don’t recall, sir. 

Mr. Kennepy. Did you ever talk to her at another time? 

Mr. Rusrn. From where? 

Mr. Kennepy. From Puerto Rico. 

Mr. Rustin. No, sir. 

Mr. Kennepy. Did she ever call you in Puerto Rico? 

Mr. Rustin. Not to the best of my recollection ; no. 

Mr. Kennepy. Mr. Rubin, do you have any knowledge of any 
company or any individual paying for a Government employee’s trip 
to Puerto Rico? 

Mr. Rustin. Yes, sir; I do. 

Mr. Kennepy. Will you tell us what you know about that ? 

Mr. Rustin. There was a man by the name of Schlesinger, who was, 
I believe, a Government property expert. I am not sure if that was 
his correct title. His function was to come to the office of Bonita 
occasionally, periodically, to check cutting reports that were com- 
ing up from Puerto Rico. It seemed that it was impossible for Mr. 
Ades or his office people in Puerto Rico to send up a final inventory 
report correctly and it had gone back and forth many times. 

r. Schlesinger came up to the office one day. Mr. Levy asked 
him if he could not go to Pustte Rico to help Mr. Ades to prepare 
the final inventory for him because the Government owed the com- 
pany money and they couldn’t get the money. 

And every report, it seems, that came up from Puerto Rico was 
not informative, I believe. That may not be the right word. There 
wasn’t enough information filled out. 

He asked Mr. Schlesinger if he would go. Mr. Schlesinger, I be- 
lieve, to the best of my recollection, agreed to go over a weekend to 
make up the final cutting reports for Mr. Levy and Mr. Ades in 
Puerto Rico. 

(Senator Ervin left the room.) 

Mr. Kennepy. At that time you were working for the Government ? 

Mr. Rupr. That is correct. 

Mr. Kennepy. Did you have knowledge as to who paid his trans- 
portation charges ? 

Mr. Rustin. Tothe best of my knowledge, Bonita did. 
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Mr. Kennepy. Bonita Originals? 

Mr. Rupr. Yes. : 

Mr. Kennepy. Did they purchase his ticket for him? Did they 
give him cash ? 

Mr. Rusrn. I don’t know, sir. 

Mr. Kennepy. You did not have anything to do with it? 

Mr. Rusty. I did not. 

Mr. Kennepy. Who would have known about that ? 

Mr. Rus. Mr. Levy. 

Mr. Kennepy. Mr. Levy would have given him the money ? 

Mr. Rusin. Yes, sir; or the ticket. 

Mr. Kennepy. Now, did you ever give him any cash, yourself ? 

Mr. Rusry. No, sir; I did not. 

Mr. Kennepy. Do you know who paid for his hotel, paid his hotel 
bills when he was in Puerto Rico? 

Mr. Rustin. No, sir; I was not there. 

Mr. Kennepy. How did you learn about that ? 

Mr. Rusrn. He was in the office. Mr. Schlesinger was in the office 
discussing it with Mr. Levy. 

Mr. Kennepy. How did Mr. Levy meet Mr. Schlesinger originally? 

Mr. Rusty. Mr. Schlesinger was assigned to the company. It was 
his job to come to the office, I believe, once a week. In fact, he typed 
out reports from that office. 

Mr. Kennepy. You did not know anything about this arrangement 
that was being made by Mr. Levy ? 

Mr. Rupr. Yes; I did. 

Mr. Kennepy. Did Mr. Levy tell you he had a conversation ? 

Mr. Rusrn. I was present in the office. It was a very small office. 

Mr. Kennepy. Were you surprised that Mr. Levy was making this 
offer to Mr. Schlesinger ? 

Mr. Rusry. I don’t think I was surprised, sir. 

Mr. Kennepy. It was Mr. Levy’s idea ? 

Mr. Rosin. That is correct. 

Mr. Kennepy. At that time did Mr. Levy give him the cash or give 
him the ticket for his transportation ? 

Mr. Rusty. I do not know, sir. 

Mr. Kennepy. You do know if you were there. Did he do it at 
that time ? 

Mr. Rusin. I don’t know, sir. There were several conversations 
I can recall in reference to Mr. Levy asking Mr. Schlesinger if he 
would be good enough to go down and fill out these reports so they 
could get through with the contract. 

The manufacturing process, to the best of my recollection, was 
completed. 

The only thing they needed was the final reports to come up on the 
contract. 

Mr. Kennepy. Mr. Rubin, you know whether at that particular 
time Mr. Levy gave Mr. Schlesinger some money or gave him a ticket 
you must know that. Did he or did he not while you were there? 

Mr. Rusty. I do not know, sir. At that meeting that I was present 
when they were discussing, Mr. Levy, to the best of my recollection, 
did not give any money or ticket to Mr. Schlesinger. 
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Mr. Kennepy. Did you ever give any money to Mr. Schlesinger ? 

Mr, Rupr. No. 

. Mr. Kennepy. Did you ever loan any money to Mr. Sehlesinger ’ 

Mr. Rupr. No, I did not. 

Mr. Kennepy. How did you find out that Mr. Schlesinger actually 
went to Puerto Rico? 

Mr. Rusty. I knew he was going, sir. Mr. Levy told me he was 
making arrangements and Mr. Schlesinger was going down over a 
certain ‘weekend, the date of which I do not recall, to do that particular 
job. 

Mr. Kennepy. Who was to make arrangements at the other end, 
Mr. Ades? 

Mr. Rusin. What arrangements? 

Mr. Kennepy. For his hotel, for instance. 

Mr. Rupr. I would presume Mr. Ades. 

Mr. Kennepy. But you have no independent knowledge of that / 

Mr. Rusty. No, sir; I was not there. 

Mr. Kennepy. Did anybody tell you where Mr. Schlesinger was to 
stay in Puerto Rico? 

Mr. Rusty. Well, sir, he went to Mayaguez, P. R. There is only one 
place you can stay, the Lapama Hotel. There isn’t any more. I pre- 
sume he stayed there. I wouldn’t know. I wasn’t there. 

Mr. Kennepy. Did you reimburse anyone for any money given to 
Mr. Schlesinger ? 

Mr. Rupr. No, sir; I did not. 

Mr. Kennepy. Do you know of any moneys given to Mr. 
Schlesinger ? 

Mr. Runrn. No, sir; I do not. 

Mr. Kennepy. Did Mr. Schlesinger ever try to contact you for 
additional money on his return from Puerto Rico? 

Mr. Rusrn. No, sir; he did not. 

Mr. Kennepy. Do you know of any other Government employee 
who made a trip to Puerto Rico at a company’s or individual’s ex- 
pense ? 

Mr. Rusin. To my knowledge, nobody did. 

Mr. Krennepy. Do you know of any Government employee who 
stayed in Puerto Rico at Mr. Levy’s expense ? 

Mr. Rustin. No, sir; I do not. 

(Senator Ervin returns to hearing room; Senator Jackson leaves 
the hearing room. ) 

Mr. Kennepy. Do you know if Mr. Lev or any of his companies paid 
for the hotel accommodations of any Government arene 

Mr. Rupr. No, sir; I have no knowledge of those things 

Mr. Kennepy. Do you know General Feldman? 

Mr. Rusty. I know of him. I met him once. 

Mr. Kennepy. Where did you meet’ him ? 

Mr. Rusty. I met him in Washington. 

Mr. Kennepy. What was that concerning ? 

Mr. Rusty. It just happened to be a casual meeting in front of a 
building in Washington. 

Mr. Kennepy. Who were you with? 

Mr. Rustin. I was with, I believe, Colonel Paynter. 

Mr. Kennepy. When was this? 





TEXTILE. PROCUREMENT IN: THE MILITARY SERVICES: 23}17 


Mr. Rusin, That was in 1954, sir. 

Mr. Kennepy. What month? 

Mr. Rupr. I can’t recall, sir. 

Mr. Kennepy. How is it that you recall that telephone conversa- 
tion that you had with Mrs. Hort.as early as May 1953, and you cannot 
recall any of these other dates? 

Mr. Rusty. Because, sir, 1 wanted to see Mr. Lev for a specific rea- 
son. I remember why. That brings to mind the actual month. 

Mr. Kennepy. Why did you want to see Mr. Lev? 

Mr. Rustin. I wanted to discuss the possibility of going into busi- 
ness with him in Puerto Rico. 

Mr. Kennepy. Did you mention that at all to Mrs. Hort on the 
telephone ? 

Mr. Rusin. I cannot recollect that, sir. 

Mr. Kennepy. She did not ask why you wanted. 

Mr. Rusin. She may have so. I can’t recollect the conversation. I 
was only interested in getting hold of Mr. Lev. 

Mr. Kennepy. She seemed to be the best person to tell you, a Gov- 
ernment employee, she seemed to be the best one to tell you where you 
could get hold of Harry Lev, who was a Government contractor; is 
that right ? 

Mr. Rusin. To my knowledge, yes. 

Mr. Kennepy. You called her all the way from Puerto Rico to learn 
that knowledge? 

Mr. Rupr. That is correct, sir. 

Mr. Kennepy. Did you ever have any conversations with Captain 
Wool regarding certain deviations uncovered by Mrs. Hort against 
Harry Lev? 

Mr. Rusin. No, sir; I did not. 

Mr. Kennepy. Do you have any knowledge of those deviations un- 
covered by Mrs. Hort ? 

Mr. Rustin. No; I do not. 

Mr. Kennepy. You never heard that she uncovered some deviations 
on certain of his contracts? 

Mr. Rusty. No, sir; I did not, 

Mr. Kennepy. Did Captain Wool ever state to you that Mrs. Hort 
wanted $15,000 to get the deviations? 

Mr. Rustin. No, sir. 

Mr. Kennepy. Did Captain Wool ever make any statement to you 
to the effect that Mrs. Hort wanted any moneys to get the deviations? 

Mr. Rupr. No, sir. 

Mr. Kennepy. Do you know Mr. Ben Mark, of Thread, Inc.?, Do 
you know Mr. Ben Mark? 

Mr. Runt. I don’t believe you have the right name there. 

Mr. Kennepy. You give me the name. 

Mr. Rusty. I know a Ben Martz, M-a-r-t-z, 

Mr. Kennepy. What company is he? 

Mr. Rustin. Reliable Thread Co. 

Mr. Kennepy. How do you know him / 

Mr. Rusrn. I have done business with him, sir. 

Mr. Kennepy. What sort of business ? 

Mr. Rusin. We bought thread from him. 
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Mr. Kennepy. Are you the one that made the contract with him 
for Harry Lev? 

Mr. Rustin. There was no contract ever made, sir. 

Mr. KenneEpy. What was the arrangement with him? 

Mr. Rusrn. There were no arrangements. 

Mr. Kennepy. You bought thread from him, so there must have 
been-some arrangement. 

Mr. Rusin. We purchased all of our thread from the Jewel Mills, 
of Gastonia, N. C., on a specific delivery schedule during the term of 
the contract for this white-hat contract. The Jewel Cotton Mills fell 
down on their delivery. I called a people in the market to try to rush 
thread down for two reasons. 

At that time there was a strike in Puerto Rico, and Mr. Martz, of 
the Reliable Thread Co., happened to have a certain quantity—I 
can’t recall, maybe a thousand or two thousand cones of thread on 
hand—and he agreed to sell it to us at the same price I was paying 
for it from the Gastonia thread mills. Consequently, that was no 
deal. I just called on the phone. I said, “Ben, do you have the 
thread ?” 

“Yes, we will ship it right out by air.” 

That was the whole transaction with Mr. Martz. 

Mr. Kennepy. Would you tell us again, first, where your banks are 
located, the locations of your savings accounts and bank accounts of 
you and your wife for the last 3 years, and then give us for the 2 
years prior to that time? 

Mr. Rustin. To the best of my knowledge, sir, the only bank we 
have had is the Central—begging your pardon, sir, I gave you the 
name the other day. I have no more checks left. I don’t know the 
exact name. I believe it is the Central Bank of East Williston. I 
gave it to you the other day. 

The CHarrman. Did you give a complete list of them the other 
day ? 

Mr. Rusin. The only two I gave him was the Central Bank and 
then this Bayside National Bank, sir. 

I think, to the best of my knowledge, that is all the bank accounts 
we have had for the last 5—probably for the last 5 years. 

I offered to give you that information when I go home and check it 
with my wife. I didn’t get home yet, sir. 

Mr. Kennepy. That is all you have knowledge of? 

Mr. Rusry. That is correct, sir. 

(Witness consults with his counsel.) 

Mr. Kennepy. Do you have anything further to add? 

Mr. Rupr. No. 

Mr. Kennepy. You will get in touch with this committee by collect 
call by tomorrow noon and let us know what other bank accounts or 
savings accounts you have? 

Mr. Rustin. Yes, sir; I will. 

Mr. Kennepy. Now, is there any testimony that you have given 
before this committee that you feel you would like to change? 

Mr. Rustin. To the best of my recollection, to the best of my knowl- 
edge, sir, everything I have said here has been a fact. 

Mr. Kennepy. I want to straighten out one other thing. 
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I think you partially straightened it out when you began your testi- 
mony, but yesterday you were asked if Mr. Pollack ever came to your 
home. You said “No, sir,” you intended to straighten that out. 

Mr. Rupsrn. Yes; that is correct. 

Mr. Kennepy. In addition to that, the last time you had seen him. 
You wanted to straighten both those things out. 

Mr. Rusty. Yes, sir; I remember, sir. I didn’t want that to slip 
by the record. 

The CuarrmMan. Do you have any questions ? 

Senator Ervin. No. 

The CHarrMan. Mr. Rubin, will you acknowledge that you remain 
under subpena to this committee to return for further interrogation 
by the committee at such time as the committee may notify you to 
do so? 

Mr. Rustin. Yes, sir. 

May I ask my counsel a question, sir? 

The CHarrman. Yes; you may. 

Mr. Remy. That is subject to call with reasonable notice? 

The CuHamrman. Yes; we will give you plenty of notice. 

(Witness consults with his counsel. 

Mr. Rustin. That is all. 

Mr. Kennepy. Could we have an understanding also, Mr. Rubin, 
that you are not to leave the country without notifying this committee 
prior to the time of your departure? 

Mr. Rusry. Does that mean Puerto Rico? 

Mr. Kennepy. That is right. 

Mr. Rusrn. Our business is there and we have a lot of problems 
there. I don’t know if I have to go. If I do have to go, shall I call 
you before I go, sir? 

Mr. Kennepy. That is right. 

We should also have the record show that you were asked to notify 
the committee, after Mr. Bellino and Mr. Balaban interviewed you, 
rior to leaving the country, which you did not do. You went to 

uerto Rico without telling them. 

The Cuarrman. He had not been subpenaed at that time? 

Mr. Kennepy. He had been subpenaed. We asked him to notify 
the committee and he failed to do so. 

The CuHarman. Let us have a clear understanding about it. 

I do not want you to be charged with being unresponsive. 

You will agree now that you will return to the committee for 
further interrogation at any time upon reasonable notice ? 

Mr. Rustin. That is correct; I shall. 

The Cuarrman. And notice to your attorney of record here will be 
adequate notice to you. I am sure your attorney will get in touch 
with you. 

Mr. Rettiy. Yes, sir. 

I do not know how long you expect him to be held under subpena. 
I wouldn’t want that to be several months. 

The Cuarrman. I do not anticipate that. Let us say for the next 
60 days. That will cover it. 

Mr. Remy. If it is necessary for him to go to Puerto Rico, I will 
communicate with counsel and seek permission. 
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The Cuarrman. Yes; and let us know how long he expects to be 
gone. We do not w ant to inconvenience him; but we want. to keep 
this under control to avoid the expense of subpenaing him again, and 
so forth, and to know that the witnesses will be available within a 
reasonable time when they are again needed by the committee. 

That is all, if that is agreeable. 

Mr. Rusin. Yes; it certainly is. 

‘The CuarrMan. Are you through with him for the present ? 

Mr. Kennepy. Yes. 

The Cuarrman. Then, Mr. Rubin, you may be excused until noti- 
fied to return to the committee. 

(Note: The testimony of David Pollack on March 2, 1955, has already been 
made public and copies of such testimony have been received by this subcom- 


mittee. The testimony will be found on pp. 1171-1197, Textile Procurement in 
the Military Services, pt. 2.) 


(Thereupon, at 5 p. m., the subcommittee adjourned. ) 
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The official reporter hereby certifies that during the course of the 
proceedings on this day the members of the subcommittee were present 
for the periods of time indicated in the transcript of proceedings. 

Anton Paricnu, Jr., 
Official Reporter. 

Apert J. LaFrance, 
Official Reporter. 


CERTIFICATE OF THE CHIEF CLERK 


I hereby certify that the attendance of the Senators during the pro- 
ceedings was as indicated in the transcript of proceedings. 
Ruta Y. Wart, 
Chief Clerk. 
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(On March 4, 1955, Raymond Wool, captain, USAF, and Richard Herson testi- 
fied in executive session before the Senate Permanent Subcommittee on Investi- 
gations on textile procurement in the military services. This testimony was 
made public by the members of the subcommittee on February 16, 1957, and 
follows below :) 

FRIDAY, MARCH 4, 1955 


Unirep Srates SENATE, 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS OF THE 
CoMMITTEE ON GOVERNMENT OPERATIONS, 
Washington, D.C. 

The subcommittee met at 10 a. m., as authorized by Resolution No. 
41, agreed to on February 21, 1955, in room 357 of the Senate Office 
Building, Senator John L. McClellan (chairman of the subcommittee) 
presiding. 

Present : Senator John L. McClellan, Democrat, Arkansas; Senator 
Stuart Symington, Democrat, Missouri; Senator Sam J, Ervin, Jr., 
Democrat, North Carolina; Senator Karl E. Mundt, Republican, South 
Dakota. 

Present also: Robert F. Kennedy, chief counsel; J. Fred McClerkin, 
legal research analyst ; Carmine Bellino, accounting consultant to the 
subcommittee; Jack Balaban, investigator, General Accounting Office ; 
Ruth Y. Watt, chief clerk. 

The CuatrMan. Captain Wool, come around, please, sir. 

You may be sworn. 

(Present at the time of swearing of Captain Wool were Senators 
McClellan and Ervin, and Col. J. B. Baker, General Staff, U. S. 
Army.) 

The CnatrrmMan. You do solemnly swear that the evidence you 
shall give before this committee shall be the truth, the whole truth, 
and nothing but the truth, so help you God ? 

Captain Woot. I do. 


TESTIMONY OF RAYMOND WOOL, CAPTAIN, UNITED STATES AIR 
FORCE 


The Cnairman. Please state your name, your occuapiton, and your 
place of residence. 

Captain Woon. Capt. Raymond Wool, United States Air Force. 
My home address, 3 Whippany Road, Morristown, N. J. 

The Cuatrrman. Are you now in the Air Force? 

Captain Woo. I am now at Wilkins Air Station, Shelby Air Force 
Depot, Shelby, Ohio. 
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The Cuamman. Captain Wool, have you been apprised by mem- 
bers of the staff of the committee of the subject matter of this 
inquiry ? 

aptain Woot. Just in general this morning, sir. 

The Cuatrman. You know, then, the general subject that is being 
inquired into? 

aptain Woot. I think so. 

Mr. Kennepy. Maybe I better go over it again. 

The Cuarrman. All right, I will ask counsel to inform you of the 
general purpose of this inquiry. 

Mr. Kennepy. Captain, as I stated to you in the office, this com- 
mittee is interested in economy and efficiency in the procurement of 
Government contracts, particularly in the Quartermaster Corps in 
New York, and ASTAPA, as it later became. We are not restricting 
our inquiry to that, but that is where we are concentrating at the 
present time; also the procurement down in Philadelphia. We are 
interested, as I say, in economy and efficiency, and whether under 
that category any Government employees received any payments or 
gifts from any Government contractors. I believe I explained that 
to you in the office. We are going into that. 

Specifically you will be asked questions covering that ground. I 
believe also I explained to you that under the rules of this committee, 
you have a right to an attorney and you stated at that time that you 
felt you did not need one; is that correct ? 

Captain Woot. That is right. 

The CuatrMan. With that statement, you are ready to proceed. 
You are willing to proceed without counsel ? 

Captain Woot. Yes, sir. 

The CuarrmMan. I believe I will ask counsel for the committee to 
proceed initially in developing the basic information we would like 
to have from you, Captain, so Mr. Kennedy, you may proceed. 

Mr. Kennepy. Could you tell us first where you are stationed now ? 

Captain Woox. Wilkins Air Force Station in Shelby, Ohio. 

Mr. Kennepy. What is your job there ? 

Captain Woot. Branch Chief of Commodity Branch C. 

Mr. Kennepy. Would you explain to us what that means? 

Captain Woot. In that branch we procure all items of clothing, 
textiles, personal equipment, and rubber products. 

Mr. Kennepy. What is your particular duty ? 

Captain Woot. As chief of the branch ? 

Mr. Kennepy. What does that entail? 

Captain Woon. Mostly administrative work over the buyers, 
although with the workload we have, I have to do some of the buying 
myself. 

Mr. Kennepy. You act in the position of supervisor ? 

Captain Woot. That is right. 

Mr. Kennepy. What do your subordinates do? 

Captain Woo. They are purchasing agents. 

Mr. Kennepy. Is it a negotiated contract deal or do they go out 
and purchase? 

Captain Woox. I would say most of it is advertised. There are 
some negotiated procurements on very selected items where we have 
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only a bare minimum of possibility 2 or 3 or thereabouts contracts 
on qualified items where no one else can make the item. 

Mr. Kennepy. It is advertised bids, then ? 

Captain Woot. Mainly. 

Mr. Kennepy. So what happens if you want to buy a particular 
commodity? What occurs? 

Captain Woox. Then we put it out on a bid, receive our bids, the 
low bidders are surveyed ; if they are approved for facilities, finance, 
et cetera, they will get the award. 

Mr. Kennepy. What do your subordinates do as far as surveying 
is concerned ? 

Captain Woou. We ourselves do not make the surveys. We make a 
request of the Air Procurement districts. They make the entire sur- 
vey. They come back to us with a teletype, just answering certain 
questions either “Yes” or “No.” 

Mr. Kennepy. Do your subordinates evaluate the surveys? 

Captain Woot. No, we never see the survey. That is all kept in the 
district. 

Mr. Kennepy. In whose office is the decision as to who will secure 
the contract ultimately made? 

Captain Woo. If we get a satisfactory report from the district, 
that low bidder will get the award. 

Mr. Kennepy. Who determines whether it is a satisfactory report 
from the district? 

Captain Woot. The telegram itself will say either “Yes” or “No” to 
facilities, finance, and so forth. 

Mr. Kennepy. They do not go into any sort of explanation of 
what they mean by “Yes” or “No” ¢ 

Captain Woon. No. 

Mr. Kennepy. Who makes the determination as to what questions 
will be asked regarding a particular bidder? Is that in your office? 

Captain Woot. They are the same questions. We just put in a 
request stating that such and such a firm is low bidder on a certain 
procurement. We give them the amount of the procurement, and then 
they do all the rest in the district. 

Mr. Kennepy. Is that called the preaward survey ? 

Captain Woon. That is right. We call it our facilities capability 
report. 

Mr. Kennepy. You ask them, for instance, if this particular com- 
pany has the facilities to make the particular commodity ? 

Captain Woot. That is right. 

Mr. Kennepy. And they write back “Yes” or “No.” 

Captain Woot. “Yes” and “No.” 

The Carman. Does that occur where a contractor has already 
had Government contracts with you of the same nature ? 

Captain Woot. Yes, sir. 

The CuatrMan. You go through the same process regardless of the 
fact that he is known to you to be an experienced contractor and has 
the capacity ? 

Captain Woot. Yes, that is right. The reason for that is that we 
ourselves would not know what other work that manufacturer may 
have in his plant. He may have Quartermaster contracts, he may 
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have Navy or Marine Corps contracts. We would have no way of 
knowing. 

The CuHatrmMan. For the reason it is necessary to check on each 
contractor and make this survey to ascertain that the bidder is in 
position or has the algility at that time to perform on the contract? 

Captain Woor. That is right. We specify on our request what 
delivery schedule is to be met, and also the total value of the contract. 

The Crarrman. Proceed. 

Mr. Kennepy. How many people do you have working under you? 

Captain Woot. Five. 

Mr. Kennepy. Are they officers or clerical ? 

Captain Woon. Four purchasing agents and one stenotypist. 

Mr. Kennepy. And you supervise the work that they do? 

Captain Woon. That is right. 

Mr. Kennepy. How long have you been out at Shelby Air Base ? 

Captain Woon. About 17 months. 

Mr. Kennepy. Do you have a home out there ? 

Captain Woon. No. 

Mr. Kennepy. Where do you live? 

Captain Woon. I am rooming in a private house. 

Mr. Kennepy. What is the address ! 

Captain Woon. 59 Marvin Avenue. 

Mr. Kennepy. What is your telephone number there ? 

Captain Woo.. 22346. 

— Kennepy. Shelby? 

Captain Woot. Shelby. 

Mr. Kennepy. Prior to coming to Shelby, what were your duties? 

Captain Woot. Prior to that I was with ASTAPA in New York as 
a contracting officer in clothing branch. 

Mr. Kennepy. How long were you there? 

Captain Woon. Just 1 year. 

Mr. Kennepy. Just while ASTAPA was in existence? 

Captain Woor. That is right, sir. 

aoe Kerennepy. Where were your duties at ASTAPA ? 

Captain Woon. There as a contracting officer supervising purchas- 
ing agents. 

Mr. Kennevy. The same type of work you are doing now at Shelby ? 

Captain Woot. That is right. 

Mr. Kennepy. Were you procuring at that time for the various 
services ? 

Captain Woot. Procuring for all 4 services. 

Mr. Kennepy. How many contracts would come through your par- 
ticular unit in, say, a month? 

Captain Woon. It is hard to say. It might be 50 in 1 month; it 
might be 200. 

Mr. Kennepy. How many people did you have working under you 
at that time? 

Mr. Woot. I believe 8. 

Mr. Kennepy. About 8 people. 

Captain Woon. Yes. 

Mr. Kennepy. And they had the same duties that your subordinates 
have out at Shelby; Ohio? 

Captain Woot. That is right. 
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Mr. Kennepy. Where were you prior to that time / 

Captain Woot. Prior to that I was at AMC in Dayton, Ohio. 

Mr. Kennepy. What is AMC? 

Captain Woot. Air Materiel Command. 

Mr. Kennepy. What were your duties at AMC ? 

Captain Woo. There I was assigned to the clothing branch because 
they were in the process of dec entralization, so there was very little 
contractual work going on. 

Mr. Krenxepy. While you were at ASTAPA—do you know a gen- 
tleman by the name of Harry Lev? 

Captain Woot. Yes. 

Mr. Kennepy. Where did you meet him? 

Captain Woon. At ASTAPA. 

Mr. Kennepy. In connection with what? 

Captain Woon. In connection with the contracts he was working on. 

Mr. Kennepy. Do you remember what contracts they were? 

Captain Woon. When I got there he was already in manufacture 
on some. I must have met him when I was there about possibly 5 
or 6 months. He was down there on a visit or something or other. 
Offhand, I don’t know what. 

Mr. Kennepy. You don’t remember what contract ? 

Captain Woon. No. 

Mr. Kennepy. Did you ever go out with him socially ? 

Captain Woon. No, 

Mr. Kennepy. Did you just meet him occasionally around the 
offices ¢ 

Captain Woot. I think I met him down there possibly 2 or 3 times 
in the beginning until we had this big contract on the hats. 

Mr. Kennepy. Then did you see him more often ? 

Captain Woot. Then we had a lot of discussions on the thing. We 
had to go down to Singer Manufacturing to have hats made. In 
fact, he had to spend quite a bit of time in New York on all of these 
trips to the Navy Department and Singer, and I was always usually 
present with some of the Navy personnel. 

Mr. Kennepy. This contract you are talking about was the con- 
tract for the sale of white sailor hats? 

Captain Woo. That is right. 

Mr. Kennepy. That came in your office, did it ? 

Captain Woon. Yes. 

Mr. Kennepy. You had a subordinate that was handling that ? 

Captain Woor. Bertha Ostroff, one of my buyers. 

Mr. Kennepy. Is that a man or a woman ? 

Captain Woot. No, a woman. 

Mr. Kennepy. She was in charge of making the contract initially ? 

Captain Woo. That is right. 

Mr. Kennepy. And you were supervising her? 

Captain Woot. That is right. They do all the preparatory work 
up until the signing of the contract. 

Mr. Kennepy. How did you happen to come in so intimately into 
this contract ? 

Captain Woon. There was a lot of discussion on the contract, a lot 
of talk about it, why one man should get a contract that large. After 
the award was made, General Hollis told me to make a daily check 
on the contract as it was progressing. 
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Mr. Kennepy. Were you aware of all this talk about this contract ? 

Captain Woox. Yes. I think every bidder who had come in on the 
thing had come down to see me about it. 

Mr. Kennepy. And complained about it? 

Captain Woot. Trying to see how we could get them in on the thing 
and not give it to one man. 

— Kennepy. Had you determined at that time to give it to one 
man ? 

Captain Woot. Not at the beginning; not until we had our reports. 
In other words, we sent out for the facility reports, finances and every- 
thing else. When we got those back and they all came back approved, 
then we put it through for a contract. 

Mr. KENNeEpy. at does that mean, that these bidders reports 
came back approved ? 

Captain Woot. We sent down for our facilities reports. 

Mr. Kennepy. What does “facilities reports” means ? 

Captain Woo.. Whether the man has the facilities to make it, the 
know-how to make it, whether he has the finances to perform. 

Mr. Kennepy. You sent that on all of these individuals that bid? 

Captain Woot. No,no. We usually send it on the first low bidder, 
and sometimes on the second. If we have a question that man may 
not be able to perform the work, to save time down at ASTAPA we 
would go out on a survey on more than one at the beginning. 

Mr. Kennepy. Let me understand you. This was prior to the time 
that you decided to put the two bids together, is that right? 

Captain Woot. No. There was only one bid. 

Mr. Kennepy. How much was the initial bid, for how many hats? 

Captain Woot. As I recall it was for some 7 million. 

Mr. Kennepy. Wasn’t it at one time that there was an initial re- 
quest for approximately 2 million hats? 

Captain Woot. That I don’t remember. 

Mr. Kennepy. Perhaps I didn’t use the best language. Weren't 
there two requisitions on December 29, 1952, for 2 million hats, and 
then later on, on April 2, 1953, for 4,800,000 hats ? 

Captain Woot. I don’t remember that. 

Mr. KENNEDY. You don’t remember that there were two requisi- 
tions ¢ 

Captain Woot. No. It might possibly be because what we would 
do, if we gave more than 1 requisition for a certain item, we would 
combine them and put it out on 1 invitation. 

Mr. Kennepy. You don’t remember that initially had been two 
requisitions ? 

Captain Woot. Offhand, I don’t. 

Mr. Kennepy. If a decision had to be made to combine them, who 
would make that decision ? 

Captain Woot. That is a normal procedure, 

Mr. Kennepy. Bertha would have made that decision ? 

Captain Woot. Yes. 

Mr. Kennepy. Would she have made that decision without consult- 
ing with you? 

Captain Woox. Usually because, as I say, that would be normal pro- 
cedure. If we had more than 1 procurement for the same item, we 
would try and combine them. 
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Mr. Kennepy. You don’t have any recollection of the requisition 
on December 29, 1952? 

Captain Woon. I don’t recall that, frankly. 

Mr. Kennepy. Do you remember any discussion about holding that 
requisition up until April? 

Captain Woon. No; I don’t. 

Mr. Kennepy. If that requisition was held up, would it have been 
held up by Bertha in your office? Would she be the person who 
would be responsible ? 

Captain Woon, It is hard to say. Frankly, we would not hold up 
one that long that I would know of because we would not know that 
far in advance that we were getting other procurement. 

The Cuatrman. That, then, would not be the ordinary procedure. 

Captain Woon. Ordinarily not, sir, unless we were told that another 
procurement was coming through, and usually when that happens, 
we are told to hold up and combine. We have the same thing over 
here with Air Force. When we buy certain items for the Army, for 
QM, we will get one requisition and there will be a notation, hold 
that, another one is coming through. But usually they come through 
within a matter of a week or two. 

The CuHarrmMan. What is the time there from the first to the second ? 

Mr. Kennepy. Four months. 

The CuarrMan. You would not recall ? 

Captain Woo. Not ordinarily, I don’t think we would hold up 
anything for 4 months. 

The Cuarman. That would be out of the ordinary ? 

Captain Woot. That would, sir. 

The Cuarrman. If it occurred, do you have any explanation for it 
at the present ¢ 

Captain Woot. No, sir; I wouldn’t. 

Mr, Kennepy. These contractors that wished to get in on this bid- 
ding for the white hats, did they come to see you in the hopes that 
they could get at least a section of it? 

Captain Woon. They did. 

Mr. Kennepy. But when the requisition was put out in April, it 
was for the whole 7 million, is that right ? 

Captain Woou. Yes; that is right. 

Mr. Krennepy. Did any of them bid on the 7 million? 

Captain Woot. Yes; I don’t remember how many, but we had quite 
a number of bidders. 

Mr. Kennepy. Then you made a plant survey of the low bidder, is 
that right ¢ 

Captain Woon. That is right. 

: v7 Katte. Did you make a plant survey of the second low 
idder ? 

Captain Woot. I believe so. I think we went out to the first 2 or 3 
which is what we normally did. 

Mr. Kennepy. What was the response that you received—Mr, Harry 
Lev was the low bidder? 

Captain Woot. That is right. 

Mr. KeNNepy. What was the response you received ? 

Captain Woo. We got a favorable response for everything. 
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Mr. Kennepy. Do you remember who the inspector was at that 
time ? 

Captain Woo.. We usually don’t know who makes the survey. 

Mr. Kennepy. Do you know Mr. Louis Alperstein ? 

Captain Woon. By name, yes. I don’t think I ever met him. 

Mr. Kennepy. You just have a vague recollection of the name? 

Captain Woon. Of the name, yes. 

Mr. Kennepy. Did you ever talk to Mr. Alperstein ? 

Captain Woor. Not that I recall. 

Mr. Kennepy. Did you ever talk to Mr. Harry Lev about Mr. 
Alperstein ? 

Captain Woon. No. 

Mr. Kennepy. Evidently Mr. Lev is a relatively or very wealthy 
man, is that right ? 

Captain Woon. That is what I understand. 

Mr. Kennepy. Had he ever made these sailor white hats prior to 
this time? 

Captain Woot. I understand that he had made some similar hats. 
I don’t recall offhand whether they were white. 

The CuamrMan. Did he make them for the Government / 

Captain Woon. Yes, sir. That was something we had checked into. 

Mr. Kennepy. You had checked into that ? 

Captain Woon. Yes. 

Mr. Kennepy. What other things had you checked into ? 

Captain Woo. To find out what type of manufacturing he did. 
Frankly I didn’t know much about him at that time. We found out 
that he was about the foremost, at least I did, hat manufacturer in 
the country. Most of our buyers down there had dealings with him 
before. 

Mr. Kennepy. Did you find anything out about the facilities that 
he had available at the time he made this bid ? 

Captain Woot, Nothing except for our report, that is, the report 
that we asked for. 

Mr. Kennepy. Did you find out at the time he made the bid that he 
had no plant available? 

Captain Woot. No; I understand he had a plant available and he 
had machinery available as well. 

Mr. Kennepy. Then you understood that he had this plant. What 
do you mean that he had it available? 

Captain Woou. That he had leased or rented a plant in Puerto 
Rico. 

Mr. Kennepy. And he made white hats in that plant prior to that 
time ? 

Captain Woon. No; he had not made anything down there before. 

Mr. Kennepy. He had just prepared to lease a building ? 

Captain Woon. We understood that he had leased a building. 

Mr. Kennepy. Did he tell you that he had leased a building ? 

Captain Woot. That is right. 

Mr. Kennepy. He told you he had leased a building. Did he say 
that the machinery was in the building? 

Captain Woon. No; that the machinery was available at Singer. 

Mr. Kennepy. Up in New York City ? 
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Captain Woon. I don’t recall whether it would be New York or 
Chicago. 

Mr. Kennepy. So therefore if the machinery was in New York or 
Chicago, he had this empty building down in Puerto Rico and he had 
to send the machinery down there. 

Captain Woot. That is right. 

Mr. Kennepy. Prior to the time that he could produce any of these 
white hats. 

Captain Woon. That is right. B) 

Mr. Kennepy. But you felt that was the necessary facilities to go 
ahead and produce the white hats on schedule? 

Captain Woot. That question, of course, came up. There was a 

discussion I had with several of the buyers. It seems that a similar 
thing had come up once before. I am trying to recall how this came 
up. 
a long as that man could have shown that he could have machin- 
ery and equipment ready and available to perform, we could not turn 
him down on the survey. I know that it happened up there before, 
and the same thing had been done. It was not one of my contracts. 
It was long before I got there. 

Mr. Kennepy. Then that would be the exception ? 

Captain Woot. It usually is; yes. 

The CuarrmMan. May I ask you now to sum this up. Mr. Lev at 
the time he bid on these approximately 7 million hats or caps did 
not have a going plant ready to start the contract. 

Captain Woot. Not in Puerto Rico, sir. 

(Senator Symington entered the room. ) 

The CuHatrMAn. You understood that he was to procure machinery, 
ship it to Puerto Rico, where he had arranged for a building, and 
all this would have to be done before he could start performing the 
contract. That is, the manufacturing of the caps, is that correct? 

Captain Woon. That is right, sir. Of course, the thing that we 
had to take into consideration was the fact that this was all to be 
Government-furnished material, and that it would take a certain 
length of time, several months, before that material could arrive at 
the plant. He had to show our team of inspectors, whoever they were, 
that he could have his machinery ready and waiting when that ma- 
terial came down so that he could go right into production. 

The Cuarrman. How long would it have been before the material 
would be ready ? 

Captain Woon. That would take I would say a minimum of 2 
cninthe, 

The Cuamman. When the material was ready and available, where 
was it available? Here in the United States or Puerto Rico? 

Captain Woon. The United States. 

The Cuatrman, Who shipped the material to Puerto Rico and at 
whose expense ? 

Captain Woot. I don’t recall how the contract was written. I be- 
lieve it was at Government expense. 

The Cuatrman. The Government shipped the material from here 
to Puerto Rico at its expense? 

Captain Woot. I believe so. I am not certain. 
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The CyHatrman. That would be an important factor in the cost, 
would it not? 

Captain Woot. Yes, sir, I believe so. We also figured out what it 
would cost to ship. 

The Cuatrman. The contract was simply for the labor and serv- 
ices in taking the raw material, or taking the material that the Gov- 
ernment furnished and manufacturing it into the caps. 

Captain Woot. That is right, sir. 

The CHatrman. So if there was considerable expense involved in 
the Government shipping the material from here to Puerto Rico, and 
have the hats made up under this proposed contract, that expense to 
the Government was not reflected in the contract made by Lev, the 
manufacturer ? 

Captain Woot. Senator, we figure that when we 

The CHatrman. I asked you if that would be reflected in the con- 
tract made with Lev? 

Captain Woon. It would be reflected in the contract in certain 
clauses of the contract. 

The CHatrman. It would be reflected in the ultimate cost to the 
Federal Government. 

Captain Woot. That is right, sir. 

The CuHatrman. But not in Lev’s contract. 

Captain Woot. I see what you mean. No, sir. I follow you. 

The CHarmman. You follow me now? 

Captain Woot. Yes. 

The Cuarrman. That is correct. At that time did you have other 
competent bidders here in the United States that had going plants al- 
ready operating that were bidding for this job ? 

Captain Woot. Yes, sir. 

The Cuatrman. How many? 

Captain Woot. As an estimate I would say at least a half dozen. 

The Cuatrman. Were they those who had previously had con- 
tracts with the Government for this character of goods? 

Captain Woot. That would be pure conjecture. I believe so, be- 
cause this is the first time we had purchased that particular item. 
It had always been Navy procured prior to that. 

The CrHatrmMan. Was this the first time that Mr. Lev had ever been 
awarded a contract of this nature? 

Captain Woot. On this particular hat, yes. 

The Cuatrman. On this particular hat? 

Captain Woot. Yes. 

The CHarrman. Where had he manufactured the others ? 

Captain Woot. In Chicago. 

The Cuareman. In Chicago? 

Captain Woot. Yes, sir. 

The Cuarrman. He did havea plant in Chicago? 

Captain Woot. Yes, sir. 

The Cuatrman. But this contract was let with the knowledge and 
understanding that the services were to be performed in Puerto Rico? 

Captain Woot. That is right, sir. 

The Cuatrman. In order to perform the services in Puerto Rico, 
he had to ship the machinery down there? 

Captain Woot. That is right. 
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The Cuarrman. Arrange for a building there? 

Captain Woot. That is right. 

The CHarrMan. In other words, start from scratch and set up a 

lant. 
. Captain Woot. That is the point we brought out when we asked for 
our survey, and he must have shown the inspection team that he could 
have everything ready and available in time to start that contract. 
Otherwise he would not have received a favorable report. 

The Cuatrman. Your statement is that you had nothing to do with 
that report. 

Captain Woot. Up until then, no, sir; we have nothing to do with 
that. 

The Cuartrman. Is it because of this particular arrangement that 
these goods were shipped from here to Puerto Rico, and was all done 
to enable a man to start a new plant in Puerto Rico that you re- 
ceived complaints from the other bidders ? 

Captain Woon. That is right, sir. 

The CHarrman. So they had some merit in their contention that 
you were making a contract here to set up a new plant in Puerto 
Rico to further compete with them ? 

Captain Woon. That is right. 

The Cuatrman. They did not like that. 

Captain Woot. That is right, sir. 

The Cuarrman. How much difference was there in the bid of Mr. 
Lev and the next lowest bid? 

Captain Woot. If I recall, it was somewhere in the neighborhood 
of $250,000. 

The CHarmrman. Your records, of course, will reflect those bids. 
They are available still? 

Captain Woot. Yes; that was an advertised bid open to the public. 

Senator Symineton. What was the total bid? 

Captain Woor. I don’t remember the figure, sir. 

Mr. Kennepy. Just over $2 million. 

The CHarrmMan. Did you take into account in awarding this con- 
tract that if these goods were produced in Puerto Rico by a plant to be 
set up down there that the Government lost its taxes and revenues 
that otherwise it would receive if the product was manufactured in 
this country? Did you take that into consideration ? 

Captain Woon. Frankly no, sir. This is the first time it has been 
brought to my attention. I never thought of that. 

The CHarrman. None of your superiors or anyone else brought 
that to your attention at the time? 

Captain Woot. This is the first time this was mentioned to me. 

The Cuarrman. Did not some of the other bidders suggest to you 
that it was bad business for the Government in this sort of arrange- 
ment for that reason? 

Captain Woon. No; it is the first time anyone has even mentioned 
that. 

The CuHarrman. Proceed, Mr. Counsel. 

Mr. Kennepy. Captain, you mentioned the fact that the Govern- 
ment furnished material would be slow being sent down to Puerto 
Rico and therefore it would take a while for them to get started. 
Actually aren’t the facts that the Government furnished material was 
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sent out immediately after the awarding of the contract in May of 
1953? 

Captain Woon. I frankly don’t recall when they shipped it. I know 
it was or some was one to come from Brooklyn and some from 
the West some place. I don’t recall where. 

Mr. Kennepy. I think if you will examine the records, you will 
find it was sent immediately after the awarding of the contr act. 

Captain Woot. I frankly don’t. remember. 

Senator Symineron. How long have you been in the Air Force? 

Captain Woox. I came on July of 1952. 

Mr. Kennepy. Captain, wasn’t this award originally intended for 
small business throughout the country ? 

Captain Woot. That is right. 

Mr. Kennepy. What was the reason why that was overlooked ? 

Captain Woot. It was not overlooked. We went to small! business 
with that. I remember giving them a disposition form requesting 
whether or not this firm would be considered in the small-business 
category. They came back and said “Yes.” 

Mr. Kennepy. Did they write a letter to that effect ? 

Captain Woot. Yes. 

Mr. Kennepy. That is in the file? 

Captain Woon. Yes; that is in the file. 

The Cuarrman. I have one question if I may interrupt again. If 
Mr. Lev had a plant in Chicago where he had been manufacturing 
similar articles, what was the occasion for wanting him to move all 
that machinery down there for the yeeee of this contract? 

Captain Woot. If I recall his bid, Senator, it said Chicago or Puerto 
Rico. Because of his low price we went back and asked where is the 
survey tobe made. Hesaid Puerto Rico. So we made a survey down 
there. 

The Cuatrman. At the time of that survey there was no plant. 

Captain Woon. All that I can recall is that he had the building. As 
I attention’ he had a lease on the building. 

The CxHarrMan. Was it not an option for a lease? 

Captain Woot. I don’t recall. He had machinery that Singer had 
promised would be ready and available for almost immediate ship- 
ment down there. 

The CHamman. Was that new machinery ? 

Captain Woo. That I wouldn’t know. 

The Cuatrman. This is beginning to look to me a little as though 
this whole thing was an arrangement to evade taxes and make more 
profit. 

Captain Woon. Senator, that I could not answer you. 

The Cuarrman. I cannot understand why that was not taken into 
account. Can you give us any reason why it was not? 

Captain Woot. No, sir. We had several firms in Puerto Rico who 
were bidding on other items, mainly on underwear, shorts, and under- 
shirts. 

The CHarrman. Were any other Puerto Rico contracts let? 

Captain Woon. Oh, yes. Idon’t recall. There is this one firm in 
particular on underwear who was getting contracts const untly. In 
fact, they were making one of the finest items we ever got. 
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Senator Symrneron. May I ask a question there, Mr. Chairman? 

The CHatrman. Yes, Senator. 

Senator Symineron. First, how much of the cost do you remember 
roughly was in labor on the hats? 

Captain Woon. Senator, that we would not know. 

Senator Symrneron. You never asked for a breakdown ? 

Captain Woot. On an advertised bid we do not get a cost breakdown. 

Senator Symrneron. If this fellow had the know-how to make hats 
and wanted to be anxious to quote under his competitors, he could 
move his machinery down there anywhere in Puerto Rico if he could 
get a lower labor rate, and run the contract on that basis. 

Captain Woot. That is right. 

Senator Symrneron. Was that ever done by any other company 
that you know of ? 

Captain Woot. Quite a number of companies went down to Puerto 
Rico. A Jot of them tried it, and I understand quite a number could 
not make a go of it. 

Senator Symrneron. Do you know the difference between the labor 
rate in Chicago for this kind of work, and the labor rate in Puerto 
Rico ¢ 

Captain Woon. No, sir. 

Senator Symrneron. You do not bother with the question of the 
details of the cost. You just take the overall bid ? 

Captain Woot. If there is an advertised bid, there is no cost break- 
down required. ‘That we get only on negotiation. 

Senator Symineron. But you have to consider the reliability of 
the manufacturer; do you not? 

Captain Woot. That is right. 

Senator Symineron. Would not the question of his ability to pro- 
duce by proper labor be part of his reliability ? 

Captain Woot. If I recall there was a letter in the file from the 
Department of Labor in Puerto Rico stating that all necessary help 
was available to him at a moment’s notice. 

Senator Symrneron. Thank you, Mr. Chairman. 

The Cuarrman. Proceed, Mr. Counsel. 

Mr. Kennepy. Did you know a Mrs. Hort at ASTAPA? 

Captain Woot. Yes. 

Mr. Kennepy. How did you know her? 

Captain Woon. She was a contract administrator. She adminis- 
tered several contracts for me. 

Mr. Kennepy. What are the duties of a contract administrator ? 

Captain Woo.. Once a contract has been let, then they more or less 
take over all administration on that contract from there on. 

Mr. Kennepy. They supervise the contract ? 

Captain Woon. Yes. 

Mr. Kennepy. And they work with the contractor ? 

Captain Woon. That is right. They work directly with the con- 
tractor. In fact, they make up most of the correspondence. 

Mr. Krnnepy. What contracts was she supervising that you 
worked on ? 

Captain Woon. There again I could not answer. She had some 
from me. I can’t remember which. But she was also administrator 
for at least 1 or 2 other contracting officers. 
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Mr. Kennepy. Can you remember anyone that she worked with 
you on ? 
; Captain Woot. I could not answer with any certainty. 

Mr. Kennepy. What about the garrison hats? Do you remember 
that contract ? 

Captain Woot. Which one? 

Mr. Kennepy. The garrison-hat contract that was let to Mid-City 
Uniform in 1953. 

Captain Woo. I don’t know if she was the administrator. She 
could have been. 

Mr. Kennepy. Can you think of any contract on which she was 
the administrator ? 

Captain Woot. It is hard to say. I must have had at least 8 or 10 
administrators working for me. 

Mr. Kennepy. Do any one of the contracts she administered stand 
out in your mind? 

Captain Woot. Not particularly. 

Mr. Kennepy. Did you ever have a dispute with Mrs. Hort regard- 
ing any one of those contracts? 

Captain Woor. We had disputes regarding several of them. If I 
didn’t like what she was doing on certain things, we would argue about 
it, 

Mr. Kennepy. Did you remember her ever writing a letter to Mr. 
Harry Lev, requesting that he pay to the Government certain amounts 
of money for deviations, and that you felt that you could not sign 
the letter? 

Captain Woon. I remember something like that; yes. 

Mr. Kennepy. Can you think a little bit and see if you can remem- 
ber what the facts were? 

Captain Woon. The facts I don’t remember on it. Do you have 
anything else to refresh my memory on the thing? I remember some- 
thing about it; yes. 

Mr. Kennepy. Do you remember that she had reviewed an old con- 
tract that covered some deviations, several deviations of different 
types? 

Captain Woon. Yes. 

Mr. Kennepy. And she had written a letter to Mr. Harry Lev or 
his company requesting that he make good to the Government? 

Captain Woo... That is right. 

Mr. Kennepy. That refreshes your memory, does it ? 

Captain Woon. That isright. I signed the letter. 

Mr. Kennepy. You signed the letter? 

Captain Woot. Sure. 

Mr. Krennepy. Do you ever remember refusing to sign a letter? 

Captain Woot. To refuse to sign? 

Mr. Kennepy. Yes. 

Captain Woon. No. 

Mr. Kennepy. You never refused to sign such a letter ? 

Captain Woot. I don’t recall refusing to sign such a letter. I re- 
member she brought in something like that which she discussed, and 
then we signed it, and sent it out. 

Mr. Kennepy. Did you send it to the Legal Division or did you 
send it out yourself? 
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Captain Woot. I don’t recall. I know it went up to Legal for their 
opinion as well. Whether it went up there first or went out first, 
I don’t remember. 

Mr. Kennepy. Did you make any recommendation to the Legal 
Division at that time? 

Captain Woot. No. We don’t make a recommendation to Legal. 
We just give them the information. 

Mr. Kennepy. Did you have any discussion with Mrs. Hort about 
whether that letter should go out or not? 

Captain Woot. I don’t recall. 

Mr. Kennepy. You don’t recall? 

Captain Woot. No. 

Mr. Kennepy. You said a minute ago that you felt that there was 
a possibility that on one occasion you might have refused to sign. 

Captain Woot. On a lot of these things when they sent out letters, 
they would come over and we would discuss the letter. 

Mr. Kennepy. Can you remember whether there was any dispute 
with Mrs. Hort regarding the sending of a letter to Harry Lev or 
his company ¢ 

Captain Woot. I don’t remember any dispute. 

Mr. Kennepy. You do not? 

Captain Woon. No. 

Mr. Kennepy. You would remember if there had been one? 

Captain Woot. I think so. 

Senator SymineTon. You say dispute. Of course, if you were her 
superior, there would not be any dispute. You would simply say you 
would not put the letter out. 

Captain Woon. That is right, but the letters went out. 

Senator SymineTon. So there was not any argument possible. 

Captain Woon. We would discuss certain phases of some of these 
letters because they would make up the letter themselves. 

(Senator Mundt entered the room.) 

Senator Symineron. You would be prone to agree to send any letter 
out that you thought was right if it regarded the Government recover- 
ing money. 

Captain Woo. That is right. 

Mr. Kennevy. Did you ever make a statement to Harry Lev or 
anybody in his company that Mrs. Hort was trying to blackmail him? 

Captain Woon. No. 

Mr. Kennepy. Did you ever discuss with Harry Lev that Mrs. 
Hort wanted to be paid some moneys or be given a gift in order to 
cease from uncovering these deviations or calling these deviations to 
the attention of the Government ? 

Captain Woor. No, I never discussed it with her. 

Mr. Kennepy. You never had any discussion of that type? 

Captain Woot. No. 

Mr. Kennepy. You would remember that if it occurred ? 

Captain Woon. I think I would. 

Mr. Krnnepy. Do you have any knowledge of any gift or any 
ae in moneys being made to Mrs. Hort or to her husband by 
a Government contractor ¢ 

Captain Woon. No. 

Mr. Kennepy. You have no such information? 
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Captain Woot. No. 

Mr. Kennepy. The answer is “No”? 

Captain Woot. Definitely no. 

Mr. Kennepy. Have you been investigated or any of your activities 
by any Government agency ? 

Captain Woot. Yes. 

Mr. Kennepy. Would you tell the committee what agency of the 
Government ? 

Captain Woo. The Office of Special Investigations with the Air 
Force. 

Mr. Kennepy. In connection with what? 

Captain Woor. Contracts that have been let. 

Mr. Kennepy. Any particular contracts? 

Captain Woot. No, they asked about quite a lot of them. Some 
I know about and some I have no knowledge of. 

Mr. Kennepy. Any particular individuals that they were inter- 
ested in? 

Captain Woon. Yes. They asked about particular individuals. 
Most of them, of course, I know. Some I do not know. 

Mr. Krnnepy. Would you give the committee a number of the 
individuals and their names whom they mentioned to you? 

Captain Woox. There was Albert Turner & Co., Fulton Trouser 
Co., Southern Athletic. Those were the three main ones. Those were 
about the three biggest contracts we had let. Albert Turner & Co. and 
Fulton Trouser I know the individuals. They had been out to the 
depot several times. 

Mr. Kennepy. What are their names? 

Captain Woox. Mr. Joel Turner is with Albert Turner & Co. He 
is ason. Mr. Sachs and Mr. Cutick were with this gen in Georgia. 
Mr. Wynn with Southeastern Athletic. Mr. Wynn, I don’t. think I 
have ever met. The others I have, because they have been out to 
the depot. 

Mr. Krennepy. Has any other Government agency made any other 
investigation ? 

Captain Woot. I don’t know. 

Mr. Kennepy. Have you ever been interviewed by any other 
Government agency ? 

Captain Woot. Yes; when I first came to ASTAPA, shortly after. 

Mr. Kennepy. What agency? 

Captain Woot. I don’t know. I think it was the FBI. 

Mr. Kennepy. Why do you just think? 

Captain Woot. I believeso. Isaw them once for one afternoon, and 
that was all. 

Mr. Kennepy. Were they interested in any particular company ? 

Captain Woot. No. 

Mr. Kennepy. Do you remember them talking to you about Morris 
Weiner? 

Captain Woot. Yes. 

Mr. Kennepy. What were they particularly interested in ? 

Captain Woon. They just wanted to know whether we had gone out 
socially. I told them we had, because I had known those boys quite a 
long time. I am from New York originally. I have always been in 
this particular type of business. In fact, most of my civilian business 
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has been in Government contracting. I know most of the people 
around the east who are in Government contracting. 

Mr. Kennepy. Could you tell the committee whether you have 
knowledge of any Government employee receiving any gift or any 
moneys from any Government contractor ? 

Captain Woot. No; I have no knowledge of any such thing. 

Mr. Krennepy. Did you ever receive any gift or any moneys directly 
or indirectly from any company that had a contract with the 
Government ? 

Captain Woon. No, sir. 

Mr. Kennepy. Did you ever receive any moneys or any gift directly 
or indirectly from any individual having contracts with the 
Government ? 

Captain Woox. No. 

Mr. Kennepy. You did not ? 

Captain Woon. No, sir. 

Mr. Kennepy. Did you ever receive any moneys or any gifts 
directly or indirectly from Mr. Harry Lev? 

Captain Woot. No. 

Mr. Kennepy. Did you ever receive any gifts or any moneys directly 
or indirectly from Marvin Rubin? 

Captain Woot. No. 

Mr. Kennepy. Do you know Marvin Rubin ? 

Captain Woon. Yes; 1 know Mr. Rubin. 

Mr. Kennepy. When was the last time you talked to Mr. Rubin ? 

Captain Woo. I spoke to him the other day. 

Mr. Kennepy. What was the other day ? 

Captain Woot, It was yesterday. 

Mr. Kennepy. What time? 

Captain Woon. About 11 in the morning. 

Mr. Kennepy. Where was he calling from ? 

Captain Woot. I called him. 

Mr. Kennepy. Where did you speak to him ? 

Captain Woo. At his oflice. 

Mr. Kennepy. What was the purpose of that conversation ? 

Captain Woon. I understood he had been out here in Washington, 
and I called to find out what the purpose was in my coming out. 

Mr. Kennepy. How did you know he was here in Washington ? 

Captain Woon. I believe my wife had mentioned that he was coming 
out. Don’t hold me, I think so because I spoke to several people down 
in New York. Every time they called in to our depot they speak to me. 

Mr. Kennepy. You mean some other contractors told you ? 

Captain Woot, It is possible. 

Mr. Kennepy. Can’t you remember specifically who told you? 

Captain Woon. No. As I say, I think it was my wife, but I am not 
sure. 

Mr. Kennepy. When did your wife tell you? 

Captain Woon. I think it was last week possibly. When I spoke 
to her, I believe she was the one who mentioned to me. 

Senator SyMrncron. You are being as frank as you can with this 
committee ? 

Captain Woon. Yes, sir, Iam trying to recall it. 
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Senator Symineron. When you said the other day, and counsel 
asked you what other day, you said yesterday. 

Captain Woon. That is right. 

Mr. Kennepy. How did she say she had learned ? 

Captain Woot. I don’t know. 

Mr. Kennepy. Captain, I am sure you pursued it with her a little 
bit if she said Marvin Rubin came before the committee. Did you ask 
her how did you learn ? 

Captain Woot. No, I don’t think I asked her. 

Mr. Kennepy. You didn’t ask her? 

Captain Woot. I don’t think so. 

Mr. Kennepy. You can’t remember if someone else told you in 
addition ? 

Captain Woon. That is very possible. 

Mr. Kennepy. Can you think of who might have told you? Was 
it a contract or was it somebody working for the Government or who? 

Captain Woot. I don’t know. 

Mr. Kennepy. You don’t know / 

Captain Woot. No. 

Mr. Kennepy. When did you talk to Marvin Rubin prior to yester- 
day ? 

Captain Woot. At least 6 or 7 months ago. 

Mr. Kennepy. Did you talk to anybody else in addition to Marvin 
Rubin yesterday ¢ 

Captain Woot. No. 

Mr. Kennepy. When you heard from the Air Force that we had 
requested your appearance before this committee, did you talk to 
anybody else regarding your appearance? 

Captain Woot. No, just my wife. 

Mr. Kennepy. Just your wife and Marvin Rubin. 

Captain Woot. Marvin Rubin I called yesterday. 

Mr. Kennepy. But other than those two you have not talked to 
anybody ? 

Captain Woon. No. 

Mr. Kennepy. What did you ask Marvin Rubin specifically ? 

Captain Woot. I asked him if he knew what the purpose was of my 
being called down. 

Mr. Kennepy. What did he say? 

Captain Woot. He said no. 

Mr. Kennepy. He said he had no ideas? 

Captain Woon. That he didn’t know. 

The Cuairman. Why did you think he would know? 

Captain Woot. I don’t know, but figuring that if he had been called 
down and myself being called right on top of it. I knew that there 
had been some investigations on this hat contract about a year ago, 
and I assumed it was more or less the same thing. 

The Cuatrman. Why would he be the man you would call to inquire 
about it ? 

Captain Woon. He was associated with Mr. Lev. 

The Cuatrman. You had many contacts with him? 

Captain Woot. Yes, sir. I used to see him practically every day 
down at ASTAPA and get information on how this thing was 
progressing. 
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The Cuairman. Did he tell you what he had testified to? 

Captain Woon. No, sir; he didn’t. Hesaid absolutely nothing. 

The CuairMan. Your call was fruitless, then ; is that correct ¢ 

Captain Woot. 100 percent; yes, sir. 

Mr. Kennepy. Where did you call from? 

Captain Woon. A station in Washington. 

Mr. Kennepy. Were you here yesterday ? 

Captain Woot. Yes. I came in on the 11 o’clock train in the 
morning. 

Mr. Kennepy. Did you call collect or did you pay for it? 

Captain Woot. No; I paid for it. 

Mr. Kennepy. Did you ask Mr. Rubin what he said about you before 
the committee ? 

Captain Woot. No. I just asked him what the thing was or if he 
knew what it was about. 

Mr. Kennepy. You didn’t ask him if he had mentioned your name? 

Captain Woot. No. 

Mr. Kennepy. Did you ask him if the committee had evidenced any 
interest in your ? 

Captain Woot. No. 

The Cuatrrman. Was he able to tell you what it was about? 

Captain Woou. He told me nothing. 

mes Kennepy. What did he say? They don’t want anything down 
there ¢ 

Captain Woox. No. He just said nothing I know about it. 

Mr. Kennepy. How long did the conversation last ¢ 

Captain Woot, Not over a minute or two. 

Mr. Kennepy. Where did you call from ? 

Captain Woot. The railroad station here in Washington. 

Mr. Kennepy. At about 11 o’clock? 

Captain Woon. Yes. 

Mr. Kennepy. Has your wife received any moneys or any gifts 
from any individuals or companies who have contracts with the 
Government ? 

Captain Woot. I would say “No.” 

Mr. Kennepy. Would you know, yes or no? 

Captain Woot. As far as I know, no. 

Mr. Kennepy. She has not? 
aor, Symineton. Do you think she would have told you if she 
had ¢ 

Captain Woot. Yes, sir. 

Mr. Kennepy. Have you and your wife any other source of income 
other than your salary as an Air Force officer ? 

Captain Woon. No. 

Mr. Kennepy. You do not ? 

Captain Woot. No. 

Mr. Kennepy. Have you in the past? 

Captain Woon. Yes. 

Mr. Kennepy. What has that been ? 

Captain Woor. We had a women’s wear shop for about 3 years 
which we gave up last year when my wife got pregnant. 

Mr. Kennepy. Was that a profitable venture or unprofitable? 
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Captain Woot. I think it was. We would have kept the thing 
going if she had not gotten pregnant. 

Mr. Kennepy. How much were you making on that partnership or 
that company during those years? 

Captain Woot. It is a little hard to say. I should figure that busi- 
ness would be good for at least $100 to $150 a week. 

The Cuarrman. You mean net income? 

Captain Woot. I think so. 

The Cuarrman. $100 to $250 a week ? 

Captain Woon. No; $100 to $150 per week. 

Mr. Kennepy. So you made at least $5,000 on that company? 

Captain Woot. That is right. 

Mr. Kennepy. During what years did you make approximately 
$5,000 ? 

Captain Woot. I would say 1951, 1952, and 1953. 

Mr. Kennepy. You made $5,000 in 1951? 

Captain Woo. Not the first year, but I would say that is what the 
business could have paid very easily. 

Mr. Kennepy. Not could have paid, Captain. You are an account- 
ant. I didn’t ask you what it could have paid. 

Senator Symineron. What did you file as your profits for the cor- 
poration in the years 1951, 1952, and 1953? 

Captain Woot. Frankly, we showed no profit for the reason that 
we had been advanced some moneys which we had to pay back. 

Senator Symineton. What did you take out as salaries yourself, 
you and your wife, out of the business ? 

Captain Woot. We took out no salaries. 

Senator Syminetron. Then you would show a profit and you would 

ay out the profit, would you not? You wtih + pay back what was 
font to you out of the profit ; otherwise, where would you get the money 
to pay it back? 

Eaptain Woot. Frankly, sir, it was not quite, that we know. 

Senator Syatrneron. What do you mean by that? I do not under- 
stand that. 

Captain Woon. That is what I'am coming to now, Senator. The 
money that was given to us was given to us in cash. There was no 
record made on the books of it. 

Senator Symrneron. The money that was given to you was given 
to you in cash? 

Captait Woot. That is right. 

Senator Symrneton. The money todo what? The working capital 
for the business ? 

Captain Woot. No; additional capital in the business. 

Senator Symrneton. W hy would you need additional capital than 
working capital? 

Captain Woon. We didn’t have too much when we started. We 
needed additional for more merchandise. 

Senator Symineton. What year did you start the business? 

Captain Woot. I believe it was in 1951. 

Senator Symineton; How much working capital did you put in 
the business ? 

Captain. Woo... We had approximately $10,000. 

Senator Symrncron. How much additional to the $10,000 did you 
get on loan? 
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Captain Woon. On and off I would say eight or nine thousand 
dollars. 

Senator Symrneron. What did you give the people who gave that 
to you? 

Captain Woon. We gave this fellow a note. 

Senator Symineron. You gave him a note? 

Captain Woot. Yes. 

Senator Symrneron. Who was the person ? 

Captain Woon. The landlord, the one who owned the building. 

Senator Symineron. What was his name? 

Captain Woor. Mr. Luciano. 

Senator Symineron. Did you take that eight or nine thousand 
dollars and add it on the company’s books as “part of your working 
capital ? 

Captain Woon. No, sir; we did not. He asked that we give it back 
to him in cash, too. 

Senator Symrneron. Did you need it to run the business? 

Captain Woon. I would say “Yes.” 

Senator Symineron. You say you did need it to run the business? 

Captain Woon. Yes. 

Senator Symrneron. If you got working capital which you did not 
add on the balance sheet as wor king capital, how can you call it a profit 
that you do not express as a profit, if you simply repaid it? 

Captain Woon. That is it. I took the cash out on sales to repay what 
we had been loaned. 

Senator Symrneton. In any case, you did not get any of that 
money. In other words, if you did not take a salary and if you had 
$10,000 working capital, and if you paid back the $9,000 that was lent 
to you by the landlord, then none of that money ended up in your 
possession ; is that correct ? 

Captain Woot. We had not paid it all back. 

Senator Symrnaton. How much have you not paid back? 

Captain Woon. $5,000. 

Senator Symrineron. So $4,000 you paid back, and $5,000 you kept. 

Captain Woon. That is right, $5,000 we have not paid back. 

Senator Symincron. That $5,000 is where? 

Captain Woon. We used that in the purchase of a house we bought. 

on Symineron. You used the $5,000 in the purchase of a house ? 

Captain Woo... That is right. 

Senator Symineron. Then it really has nothing to do with this 
business at all. It was not put on the books as part of the assets or 
liabilities of the company ? 

Captain Woot. No. 

Senator Symrneton. It is simply a direct loan. 

Captain Woon. That is right. 

Senator Symineron. So really the $9,000 we are talking about has 
nothing whatever to do with the corporation. 

Captain Woon. Except that we did use it to buy merchandise for 
the store. 

Senator Symrnetron. But you said you used it for the paying of a 
house. 

Captain Woor. That is when we sold the store. That is when we 
liquidated the store; we had not paid him. It was just at that time 
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that this real-estate agent—we had been looking for a house for several 
years—came over to my house and said to my wife, “I think I have 
found what you want and it is not too expensive.” 

Senator Symrneron. Then what you are saying under oath is that 
the way you handled the books of your company was illegal as far as 
tax is concerned. 

Captain Woot. That is right. 

The CuarrMan. You mean you did not account for the income? 

: Captain Woon. That is right. We took the profits to repay the 
oans. 

The Cuarrman. And did not pay any income tax on them ? 

Captain Woot. That is right. 

The Cuatrman, In fact, you showed a loss all those years you oper- 
ated on your income-tax return ; is that correct ? 

Captain Woon. That is right. 

The Cuarrman. How much profit do you think that you failed to 
account for then to the Federal Government in your income-tax return ? 

Captain Woot. I would say about $8,000. 

The Cuarrman. About $8,000? 

Captain Woot. Yes, sir. 

Senator Ervin. Did you pay any interest on the loan ? 

Captain Woot. No, sir. 

Senator Ervin. Is this man any relation of yours ¢ 

Captain Woot. No,sir. We became very friendly with him. 

Senator Ervin. He just loaned you eight or nine thousand dollars 
and charged you no interest whatever ¢ 

Captain Woot. That is right, sir. 

The Cuarrman. You say you made a note? 

Captain Woot. We paid back some of it. 

The Cuarrman. At the time of the loan, did you make a note? 

Captain Woot. Oh, no. 

-_ CuartrMan. Did you not say a few minutes ago you gave him a 
note 

Captain Woon. We gave him a note for $5,000. 

Senator Symrneton. You said you gave him a note for $9,000 and 
paid back four. 

Captain Woon. No; I said I gave him a note for $5,000. The other 
four was paid back rather quickly. 

Senator Symineron. But you did not give him a note for that. 

Captain Woot. No. 

Senator Symineron. When did you get the $4,000? At the same 
time you got the $5,000 ? 

Captain Woot. No. 

Senator Symrneron. At different times ? 

Captain Woon. Yes; at different times he would give us $1,000 or 
$2,000 at a time, and that was repaid. 

Senator Symrneton. In cash? 

Captain Woon. Yes. 

Senator Symrneton. How soon did you pay it back after you got it? 

Captain Woot. It might be a matter of welts or amonth or so. 

Senator Symineron. What did you do with it when you got it? 
That $4,000 that you paid back in a matter of weeks or a month? 

Captain Woon. We just gave it back to him. 
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Senator Symineron. Did you just put it ina drawer? 

Captain Woon. Yes; that is right; we kept it aside. 

Senator Symineton. You kept it aside. You didn’t buy merchan- 
dise with it? 

Captain Woor. No. If we got $2,000 from him, we would give it 
back to him. Toward the last year we thought we had a good chance 
to expand the store, and that is when we got the additional loan. 

Senator Symrneron. Why did you get $4,000 from him without a 
note and $5,000 from him with a note? 

Captain Woot. The first time he gave it to us, of course, we ex- 
pected to pay it back very, very quickly. 

Senator Symrneron. The first time he gave what? 

Captain Woo. When he gave us the first thousand or so, that went 
back. Then he gave us another thousand or two and that went back. 
When we actually got $5,000 or so outstanding, which we knew we 
were not going to pay back rather quickly, he then asked my wife 
that we make up a note for him. 

Senator Ervin. How much did he Jet you have, eight or nine thou- 
sand dollars? 

Captain Woot. I would not know offhand exactly how much. I 
figure in the neighborhood of $9,000, all told, over a period of 2 years. 

Senator Ervin. Then it was loaned to you at different times? 

Captain Woox. That is right. 

Senator Ervin. And the man never took the scratch of a pen for 
evidence of the loan? 

Captain Woor. No. He asked for no papers on it. As I say, we 
were quite friendly. He owned the building in which we were. In 
fact, his business is right next door. 

Senator Ervrn. If he died, his administrators had no way to prove 
the existence of the debt? 

Captain Woot. I am afraid not. 

Senator Ervin. And he charged you no interest ? 

Captain Woon. No. 

Senator Symineron. When you paid the loan back, did you get the 
canceled note? 

Captain Woox. That has not been paid back yet. 

Senator Symineton. So you have given him the note and he should 
rave it ? 

Captain Woon. Yes; he should have the note. 

Senator Symineron. Who signed the note? 

Captain Woot. I believe both my wife and I, although I am not 
certain whether I signed it, because I was away at the time. She 
had signed it. 

Senator Symineron. Was it dated? 

Captain Woot. That I don’t recall. 

Senator Syminetron. What were the terms of repayment? On 
demand, or within a specific period ? 

Captain Woo. Just on demand. 

Senator Symineron. Any time he could pick it up? 

Captain Woon. That is right, sir. 

Senator Ervin. What year was it that you executed the note? 

Captain Woot. I believe it was in 1953. 

88161—57—pt. 6——12 
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Senator Ervin. Was the note written out or was it on printed form / 
Captain Woot. If I recall, it was on a regular printed form. 
Senator Ervin. Where was it executed ? 
Captain Woot. I believe it was his home address. 
Senator Ervry. What did the note say about the interest ? 
Captain Woot. Nothin 
Senator Ervin. What is the exact amount of the note? 
Captain Woot. $5,000. 
Senator Ervin. Was the note under seal or not under seal ? 
Captain Woot. I don’t follow you, sir. 
Senator Ervry. You don’t know what a seal is on a note? Don’t 
you sell notes in New Jersey ? 
Captain Woon. No, it was not notarized. It was just signed. 
Senator Ervin. You say the note was made in 1953? 
Captain Woot. I believe it was early in 1953 that it was signed. 
Senator Ervin. What month? 
Captain Woon. I don’t remember, sir. 
Senator Ervin. Have you paid a single penny on the principal or 
interest of the note since that time ? 
Captain Woon. Not that I know of. 
Senator Ervin. Is it possible that you could make a payment and 
not remember it? 
Captain Woor. I have been away most of the time, sir. I don’t 
know. My wife may have, but I don’t think so. 
Senator Ervin. If you yourself made a payment on it 
Captain Woot. I personally, no, sir. 
Senator Ervin. Would your wife pay your note and not mention 
it to you? 
Captain Woot. It is very possible that she might have. 
Senator Ervin. Don’t you keep any records about your obligations? 
Captain Woon. No, sir. My wife has been handling the finances 
at home while I have been away. 
Senator Symrveron. You sold your business ? 
Captain Woot. Yes, sir. 
Senator Syminecron. What year did you sell it? 
Captain Woot. I think it was around May, June—April, May or 
June 1953 when we finally liquidated the whole thing. 
Senator Symrveron. To whom did you sell it ? 
Captain Woot. We just liquidated the whole business. We had a 
big sale, sold out as much of the stock as we could. 
Senator Symineton. You sold it at auction ? 
Captain Woot. Some went at auction and others that went on a big 
sale we had inthe store. We reduced prices. 
Senator Symrneron. You reduced prices and just sold out? 
Captain Woot. That is right. 
Senator Symineron. How much did you get for it? 
Captain Woot. I would say we ended up with $7,000, approximately. 
Senator Symrneron. $7,000? 
Captain Woot. Yes. 
Senator Symrneron. You say you had $10,000 in working capital, 
and you borrowed eight or nine thousand dollars. That would be 
$19,000. You did not take any salary out of the business, or your wife, 
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and that you sold the business for $7,000, and yet out of that sales 
you got money to buy the house? 

Captain Woon. That is right. 

Senator Symineron. You made a profit out of the business. How 
can you make a profit if you invest eighteen or nineteen thousand 
dollars and get $7 000 back fr om it? 

Captain Woon. Only $4,000 was our money that went into it. We 
had a bank loan for $6,000, which had been paid off. We had another 
bank loan of $3,000, which had been paid off. 

Senator Symineton. $7,000 would cover those 2 loans. But where 
is there any profit that you could use for a house? 

Captain Woon. $4,000-——— 

Senator Symincron. You told us about sixteen or seventeen thou- 

sand dollars in loans that were made to you in order to run this busi- 
ness. If you have a note for $5,000, and you paid back $4,000 and 
you paid back another 4, and then paid the bank another 3, then you 
would have $4,000 of y our own money ; is that it ? 

Captain Woot. That is right. 

Senator Symrneron. I do not see where there is any profit in this 
transaction if you, in effect, closed your business out at a fire sale 
plus an auction. 

Captain Woon. Our $4,000 we got out of the business. On top 
of that we sold what was left of the business. It was somewhere in 
the neighborhood of $7,000. 

Senator Symineton. Did you own any fixed assets ? 

Captain Woon. Yes. We sold that, too. 

Senator Symineron. What did you own in the way of fixed assets? 

Captain Woot. Furniture and fixtures. 

Senator Symineton. Did you own any buildings? 

Captain Woot. No. 

Senator Symrneron. What were the furniture and fixtures worth, 
roughly ? 

Captain Woon. Twenty-five to twenty-six hundred dollars. 

Senator Symrneron. And the rest of it was in the cost of the 
merchandise ? 

Captain Woon. Yes. 

Senator Symineron. That was your asset ? 

Captain Woon. That is right. 

Senator Symrneron. Your liabilities were the $4,000 you put in 
and the loans you made from your landlord and from a bank; is that 
right ? 

Captain Woon. Yes. 

Senator Symineron. When you sold that out, you obviously did 
not recover enough money to pay back all the obligations that you 
had incurred to start the business; is that correct ? 

Captain Woot. We had paid back everything except this last $5,000. 

Senator Symineron. My question still holds good, does it not? 
When you sold the business, you did not get enough out of it to pay 
your obligations, is that not’ corree t, if you still have a $5 ,000 note 
out ? 

Captain Woon. That is right. 

Senator Symineron. How do you get any profit out of that? Where 
is there any profit in this transaction that you could put in the pur- 
chase of a house ? 
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Captain Woon. $5,000 we had of our own where we had saved bonds 
back from the early 1940's. 

Senator Symineton. That has nothing to do with the money you 
said you took out of the business to buy the house with. 

Captain Woo. No, this has nothing to do with the business yet; 
$4,000 we took out of the business as our own. 

Mr. Kennepy. Could I interrupt. When did you cash the bonds 
in? 

Captain Woon. Those were cashed in around 1947, I believe. 

Mr. Kennepy. And you got $5,000 from those ? 

Captain Woot. Somewhere in that neighborhood. 

Mr. Kennepy. Would it have been closer to $2,500 ? 

Captain Woot. No. 

Mr. Kennepy. And that you cashed them in 1949 ? 

Yaptain Woon. 1949 % 

Mr. Kennepy. Yes. 

Captain Wooz. No, I think it was 1947, maybe 1948. I don’t think 
it was 1949. 

Mr. Kennepy. Can you recollect that it was not $5,000 and that it 
was $2,500? 

Captain Woon. No, I think it was quite a bit more than that. 

Mr. Kennepy. Will you state that it is more than that? 

Captain Woot. I am quite sure. 

The CHarrMan. Just one moment. If you had cashed in $5,000 
worth of bonds, you had $5,000 from that source. 

Captain Woor. Approximately that, sir. 

The Cuarman. Is that where you got the $4,000 that you say you 
invested ? 

Captain Woot. No, sir. 

The Cuarrman. You had that $5,000 in addition to the $4,000? 

Captain Woon. That is right. 

The Cuarrman. That $5,000 you had not spent at the time you went 
into business. 

Captain Woot. That is right. 

The CuHarrMan. You did not put that $5,000 in the business ? 

Captain Woot. No, sir. 

The CHarman. You borrowed $5,000 instead of spending your 
own ? 

Captain Woot. That is right. 

The Cratrman. Is that your statement ? 

Captain Woot. Yes, sir. In fact, if we had not purchased the 
house, we would have paid back that $5,000 note. 

Senator Symrneton. Maybe I misunderstood you in the previous 
testimony, and I am only trying to get the record clear. As I under- 
stand it, you borrowed eight to nine thousand dollars from your land- 
lord and also three or four thousand dollars from the bank for your 
business. 

Captain Woot. No, sir. 

Senator Symrneron. You said you started, you borrowed eight to 
nine thousand dollars, that you put $10,000 of your own money in at 
one point. Then you said you put $4,000 of your own money in. 
Suppose you rehearse to us what you did with respect to the invest- 
ment of working capital in this business ? 
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The Cuaimman. Start from the beginning of the time you went 
in business and give us the financial “status. Start back from the 
time you sold the bonds, what you got from them, what you did with 
the money, where you deposited it and go right on down and bring us 
to the time you sold your business. Do it in your own way. ‘No- 
body wants to interrupt you or confuse you, if you will simply tell 
us the full and true story from the beginning till you sold your business 
and the profit you made. 

Captain Woot. When my wife and I got married she was in service. 
We were both in the Army at that time. When we were married we 
combined all of our savings. I had bonds. She had some bonds. 
We were having bonds taken out of our combined checks. I know 
she had a bond each month. I believe I also had one being taken 
out of my pay. 

Senator Symineton. Mr. Chairman, I would like to know what year 
this was. 

Captain Woon. This started back in 1941. I went into the service 
in July 1941, I believe. 

As I say, after we got married, we combined all of our resources. 
After we got out of the service-—— 

The Cuatrman. You have not told us the amount of the bonds. 

Captain Woot. I can’t remember just how much we had purchased. 
I figure it was somewhere in the neighborhood of $5,000 combined. 

When we got out of service, we lived together aboat a year or so, 
and my w ife went back to Vi irginia on a vacation, and then she came 
back to New York again, and suddenly told me she wanted a divorce. 
It sort of knocked the pins out from under me, and I didn’t understand 
why. She was giving me no very definite reasons as to why. 

For a while at first I thought that I would have the children and 
she would go back there without the children, and then she said she 
did want the children. Anyhow, we started liquidating all the bonds. 
I had spoken to some doctors about it. Some doctor said it was pos- 
sible that because we had a second child so soon, it might have affected 
her. Hesaid let things go along and do nothing. 

Meanwhile I started cashing in the bonds ‘and putting the money 
aside. This went on for at least a year or so. 

The Cuatrman. What did you do with the money you got from 
= bonds? Where did you deposit it? 

Captain Woot. I didn’t deposit it. I just kept it. 

The CHarrman. You mean you put it ina lockbox ? 

Captain Woon. Thatisright. Ikept it at home. 

The Cratrman. You kept your money at home ? 

Captain Woon. Yes, sir. 

The CuatrmMan. Go ahead. 

Senator Symrneron. What year is this we are talking about ? 

Captain Woon. This was sometime in 1947. I am not sure, 1946 or 
1947. Ibelieve that was 1947. 

Senator Munpr. How much money did you accumulate in that 
box at home ? 

Captain Woon. I know we had bonds, sir, in the neighborhood of 
$5,000, and we cashed in just about every one of them. 

Senator Munpr. So you had about $5,000 in the lockbox at home 
in 1947? 
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Captain Woot. Approximately. My wife didn’t know how much 
was in there. I don’t know whether she knew I had it. She knew that 
the bonds had finally been cashed in. I had to get her to sign some 
of them. I told her I needed it for some business venture I was 
going into. 

Senator Symrneron. Could I interrupt you just a minute? When 
you told her that you needed it for a business venture, you were not 
telling her the truth, if you were putting it in your box. 

Captain Woon. That is correct. I didn’t know what the upshot was 
going to be between the two of us. 

The Cuarmman. Did you have any bonds in anybody else’s name 
except your own ? 

Captain Woon. Oh, yes, I had quite a number of bonds in my wife’s 
name, 

The Cuatrman. I mean besides you and your wife. Did either of 
you have bonds in someone else’s name ? 

Captain Woo. Not unless it was the children. 

The Cnarrman. I mean no one outside of your immediate family, 
your wife or your children? These bonds which you are referring to 
were all in the name of either you, your wife, or your children ? 

Captain Woot. That is right, sir. 

The Cuatrman. And no one outside of the family ? 

Captain Woot. I don’t believe so, sir. 

The CuatrmMan. Some of them, of course, may have been in your 
wife’s maiden name. 

Captain Woot. That is right. 

The Cuarrman. I mean no one else had bonds for you. In other 
words, whatever bonds you cashed in, the two of you, were in your 
name, your wife’s name, in her maiden name or in your children; 
is that correct ? 

Captain Woor. That is right. 

The CHatrman. No bonds were cashed in for you in the name of 
any other person outside of your immediate family / 

Captain Woot. None that I know of, sir, or can think of. 

The CHarrmMan. You would know of it. 

Captain Woot. I don’t know of any; that is what I say. 

Senator Ervin. You stated that you netted a profit from this apparel 
store from $100 to $150 a week, and you did that during each of the 3 
years you operated ? 

Captain Woot. I said not during each of the 3 years. Not during 
the first year. 

Senator Ervin. What profit did you make during the first year? 

Captain Woes: During the first year, I don’t think there was any 
profit at all. I was just getting started. 

Senator Ervin. What was your profit the second year? 

Captain Woot. I imagine it was somewhere around $5,000. 

Senator Ervin. What was it the third year? 

Captain Woot. Around the same. 

Senator Ervin. Then it was less than $100 a week. 

Captain Woot. As I say, I am just trying to estimate. 

Senator Symineton. Senator, he is in 1947, if 1 may respectfully 
say so. 

Senator Ervin. I was talking about 1951. I understood you op- 
erated this apparel shop in 1951 and 1952, 1953 
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Captain Woot. That is right, sir. 

Senator Ervin. And you testified a moment ago, did you not, that 
you netted from $100 to $150 profit a week ? 

Captain Woot. I mentioned that it was not in the first year. I be- 
lieve I did. 

Senator Ervin. What year? 

Captain Woot. I would say starting in the second year we were 
actuals showing a profit. 

Senator Ervin. And the same thing in the third year ? 

Captain Woot. Yes, sir. 

Senator Ervin. Then you made a profit for 2 years of somewhere 
between $100 to $150. 

Captain Woor. I would say approximately that; around $5,000 
per year. 

Senator Ervin. Although you made a profit in those years of some- 
where between $10,000 and $15,000, you did not return a single cent 
of it for income taxes. 

Captain Woo. I would say somewhere in the neighborhood of 
$10,000. 

Senator Ervin. And you did not return a single penny of it for 
income taxes. 

Captain Woon. That is true, sir. 

Senator Ervin. How much did the house cost ? 

Captain Woot. The house was $21,000. 

Senator Ervin. You paid only $5,000 out of what you got from the 
store on that house? 

Captain Woon. We paid $8,000 on the house. 

Senator Ervin. That you got out of the store? 

Captain Woon. Some from the store and part of what we had. 

Senator Ervin. Do you still owe $13,000 on the house? 

Captain Woot. Yes; it is on a mortgage. 

Senator Erwin. You still owe that much ? 

Captain Woot. Yes, sir. We had a mortgage on the house for 
$13,000. 

Senator Ervin. If you only paid $4,000 on the debt to Mr. Luciano, 
what did you do with the other $6,000 to $11,000 that you made in 
profits from the store? 

Captain Woon. Most of that went into the house, sir; $5,000 that 
we owed Luciano, he knew we were buying the house and he raised 
no objection. 

Senator Ervin. You got that when you liquidated the store? 

Captain Woon. That is right. 

Senator Ervin. What did you do with all these profits? If you 
got the money you paid on the house from the liquidation of the stock 
of goods in the store, what did you do with the $10,000 or $15,000 
profits you made? 

Captain Woon. $5,000, of course, is the amount that we owe to Mr. 
Luciano. 

Senator Ervin. You did not repay that. 

Captain Woon. No; we haven’t repaid it. 

Senator Ervin. You say you got the $4,000 out of the business that 
you paid on the house. You got it from the liquidation of the busi- 
ness. Then I am asking you, What did you do with the profit that 
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you made in 1952 and 1953 of somewhere, according to your figures, 
between $10,000 and $15,000? 

Captain Woot. We had 2 loans with the bank; 1 for $6,000 and 1 
for $3,000. Those loans were paid back to the bank. 

Senator Symineton. This is the first time you mentioned the $6,000 
loan to the bank. 

Captain Woot. No; I mentioned it before. 

Senator Symineron. No; you mentioned three. 

Captain Woon. Originally we started with six. 

The CHatrman. He said three loans. 

Senator Symrneron. Six and three. 

Captain Woot. That is right. Those were paid off in full. They 
had to be paid out of profits. 

Senator Ervin. You testified first, did you not, that you made from 
$100 to $150 profit a week from this mercantile venture, and that you 
used that money to pay Mr. Luciano, did you not? 

Captain Woot. Yes. 

Senator Ervin. Now you say that you did not do that. 

Captain Woot. No, sir. We had borrowed money, I mentioned 
before. 

Senator Ervin. You said now that the only money you pack back to 
Mr. Luciano was $4,000 that you realized by liquidation of your stock 
of goods. 

Captain Woot. No, sir; that $4,000 was paid back long before we 
liquidated the store. 

Senator Symineron. I think that is correct. I think he said he 
paid it back in a period of weeks or months. 

Captain Woot. That is right. I mentioned we had planned to pay 
the five back when we liquidated until this thing came up about the 
house, and we used it to buy the house. 

Senator Symrneron. Now let us go back to 1947. You have taken 
the $5,000 or thereabouts which you had jointly or alone, or with 
your children in the way of bonds, and you put them in your safe 
deposit box in cash in 1947. 

Captain Woon. 1947 or 1948. Then I sold my apartment, all my 
furniture, and everything else I had. We broke up home. At that 
time we thought there was going to be a definite splitup. I sold 
everything I had, furniture and all, for $4,000. Tam not sure whether 
that is the exact figure, but it was just about $4,000. Then from there 
on I lived with my folks for a while. 

Senator Symrneton. What did you do with that $4,000? 

Captain Woot. I kept it. 

Senator Symineron. In cash? 

Captain Woon. Some in cash; some was in the bank. 

Senator Symrnoton. In your safe-deposit box ? 

Captain Woox. Yes. 

Senator Symrneron. So that at this pomt you have about $9,000? 

Captain Woon. That is right. 

Senator Syminerton. Is that right? 

Captain Woon. Approximately. 

Senator Symrneton. Where did you keep that ? 

Captain Woon. Most of it I had at my home with me. 

Senator Symrneron. You had it at home with you? 
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Captain Woon. That is right. 

Senator Symrnetron. Where did you keep the part you did not have 
at home with you ? 

Captain Woot. In the bank. 

Senator Symrneron. In a checking account ? 

Captain Woon. Yes. 

Senator Symrneron. What bank was it? 

Captain Woot. I think at that time it was the Bensonhurst National 
Bank in Brooklyn. 

Senator Symineron. Were you working for anybody at that time? 

Captain Woon. Yes, at that particular time I was in business for 
myself, 

Senator SymineTon. You were in business for yourself ? 

Captain Woon. That is right. 

Senator Symrneron. Did you use any of this money in that busi- 
ness ¢ 

Captain Woot. I believe $1,000 of it. 

Senator Symineton. What kind of business was it ? 

Captain Woot. Surplus business. 

Senator Symineron. What was the name of it / 

Captain Woo.. Berky Co. 

Senator Symineron. Where was it / 

Captain Woot. 101 West 31st Street, New York City. 

Senator Symineton. Was it incorporated ? 

Captain Woon. No. 

Senator Symineron. Did you have any partners? 

Captain Woon. Yes. 

Senator Symineron. Who were they ? 

Captain Woot. Mr. Berkowitz, and another young fellow who was 
in with us, and only stayed a couple of months and went out. 

Senator Symincron. Were you the chief owner of the business? 

Captain Woo.. No. We more or less were partners. There was no 
chief ownership except that Mr. Berkowitz had the office that had been 
his previously. 

Senator Symrneron. Did you put any money in the business? 

Captain Woot. Yes. 

Senator Symineron. Did he? 

Captain Woox. Yes. 

Senator Symineron. Did anybody else ! 

Captain Woot. This other fellow put in a small amount and that 
was all. 

Senator Symineton. Did you take money out of the business as a 
salary ¢ 

Captain Woot. No; the only thing we took out of there was expenses 
that were given to us as selling expenses. 

Senator Symineron. Did you cut up any profits in the business? 
Captain Woon. No, sir. 
Senator Symineron. So that the $9,000 nest egg which you kept in 
your box except for the $1,000 that you may have put in the business, 
is that right ? 

Captain Woon. That is right. 

Senator Symineron. What did you live on during that period ? 
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Senator Munpr. And there was some money in the checking account 
at this bank. 

Senator Symincron. Yes; what did you live on during this period ? 

Captain Woon. My expenses as I say at that time were practically 
nothing. I was living with my folks and had very little expense. We 
were getting Mr. Berkowitz and myself a sum every week as a selling 
expense for a firm whose products we were trying to sell. 

marta Syminetron. What firm was that ? 

Captain Woot. Victory Apparel in New Jersey. 

Senator Symrncron. Whereabouts in New Jersey ? ? 

Captain Woor. Newark. 

Senator Symineron. How much were they paying you in advance 
every week ? 

Captain Woot. Approximately $200, which took care of their 
rental of the place, the office that we had, we used that as a selling 
offic e. 

Senator Symineron. That was $200 a week to you both or each of 
you? 

Captain Woon. No, together. 

Senator Symineron. How much of that did you actually take out 
as salary or advances against commissions or on some basis that you 
could personally use it ? 

Captain Woot. Just our own expenses that we required. We did 
a lot of running around for them selling, seeing various department 
stores, in trying to sell their items. 

Senator Symineton. At that time were you contributing anything 
to your wife’s support ? 

Captain Woon. Practically nothing. 

Senator Symineton. What do you mean practically nothing? How 
much ¢ 

Captain Woot. I would say if it was over $100 for a period of 6 
months, it would have been a lot. 

Senator Syauneron. $100. That would have been $200 a year. 

Captain Woon. She was only actually away 8 or 9 months. 

Senator Symincron. During that period you gave her approxi- 
mately $100? 

Captain Woot. That is about all. She said she needed no money. 
Senator Symineron. You got $1,000 in the business with Mr. 
serkowitz, and you have $9 000 either in your checking account or in 

your saving box. 

Captain Woot. That is right. 

Senator Symineron. Then where do we go from there? 

Captain Woon. From there we go now when my wife came back and 
decided that she would stay and take care of the children. That is 
when we moved out to New Jersey. 

Senator Symineton. What year was that ? 

Captain Woon. I am not certain. It is either 1949 or 1950. 

Senator Symrneron. And then? 

Captain Woon. Then some time subsequent to that we decided to 
open this store. I thought if she had something like that maybe it 
would bring us back together as we had been previously. So we 
opened the store. All I ‘put in the store was about $4,000 which she 
knew that I had. We then took a GI loan of $6,000. That is where 
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the first loan came in. I borrowed about $3,000 from an uncle of 
mine. That by the way has not been paid back yet. That was when 
we started the store. 

Senator Symineton. You had $4,000 that you put in, you borrowed 
$6,000 from GI and you borrowed $3,000 from an uncle. What was 
his name ? 

Captain Woon. Rafkin. 

Senator Symrneron. That has not been paid back. 

Captain Woon. That is right. 

Senator Symrneton. That gives you $13,000 that you have in the 
business at that point. 

Captain Woot. That is right. 

Senator Symrnetron. You still have $5,000 in your strongbox. 

Captain Woot. That is right. 

Senator Symrneron. Are you the only one that knows about that? 

Captain Woon. My wife may have known. It is possible that she 
knew. 

Senator Symineron. You have $15,000 you put in the new shop. 

Captain Woot. That is right, sir. The $6,000 we paid off to the 
bank. Before that was paid off- 

Fee: Syminetron. When did you pay that off ? 

Captain Woon. That was paid off monthly. 

Senator Symrxeron. That is the GI $6,000 here? 

Captain Woot. Yes. 

The Cratrman. Did you pay that in checks ? 

Captain Woot. Yes. 

The CrrarrMan. You paid that in checks ? 

Captain Woon. Yes. We got this other bank loan of $3,000. 

Senator Symineron. You have no such loan yet. When did you 
get that loan ? 

Captain Woot. I think it was in 1952. 

Senator Syminetron. That was a bank loan ? 

Captain Woon. That is right, sir. 

Senator Symineton. Did you get that loan while you were paying 
that loan off ? 

Captain Woot. Yes. 

Senator Symrneron. So you probably did not increase your work- 
ing capital in the business. 

Captain Woon. That is right. In the interim Mr. Luciano had 
been advancing us these various sums. 

Senator Symineron. A total of $9,000? 

Captain Woon. I believe that is about what we got over the whole 
period. 

Senator Symrneton. You say “interim.” What do you mean by 
interim ? 

Captain Woon. Over the period of time we were in the business. TI 
could not specify. 

Senator Symincton. From when to when, roughly ? 

Captain Woon. Possibly 1951 through 1952 and maybe at the begin- 
ning of 1953, but I doubt it. 

Senator Symrneton. But you were in business. You said you sold 
out in June or July of 1953? 











9348 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Captain Woot. That is right. I don’t think we got any part of it 
in 1953. 

Senator Symmneron. Don’t you know when you started the business 
and when you liquidated. 

Captain Woon. We started in 1951, I would say April. That is 
fairly close. 

Senator Symrneton. You were paying this loan in and out that you 
got from Mr. Luciano? 

Captain Woot. That is right. 

Senator Symrneron. And you were paying off this loan while you 
borrowed that additional money ? 

Captain Woot. That is correct. 

Senator Symrneron. So the chances are that you did not have more 
than $13,000 as working capital in the business during this period of 
your business, is that correct, or would you say that you had more 
than that in current assets ? 

Captain Woox. I would say approximately that. 

Senator Symrneron. That would cover the period of the business 
in current assets, is that right ? 

Captain Woot. Fairly well, yes, sir. 

ee SymineTon. Are you an accountant by training, I under- 
stand ¢ 

Captain Woot. I never actually practiced it. 

Senator Symineron. Did you keep a list and a record of these loans 
and repayments on the books of the corporation ? 

Captain Woon. No, sir. What we got from Mr. Luciano was always 
in cash, and he asked that it be repaid in cash. 

Senator Symrineron. So you have no record of his loan? 

Captain Woot. No, sir. 

Senator Symrneron. Have you any note from your uncle? 

Captain Woot. Yes; he has a note. 

Senator Symineton. Who signed that note? 

Captain Woon. That I signed, I know. 

Senator Symineron. Alone? 

Captain Woon. Yes. 

Senator Symrneron. You sold this business for $13,000, in which 
you have $4,000 of your own money, is that correct ? 

Captain Woot. That is right. 

Senator Symrncron. And you sold that business for $7,000 roughly ? 

Captain Woox. That is right. 

Senator Symineron. Then if you pay yourself off the $4,000 and 
have still outstanding $8,000, a $5,000 loan to Luciano and $3,000 
to your uncle. 

Captain Woot. Yes; that is right. 

Senator Symineron. How can you say that you made any profit 
out of this business at any time? 

Captain Woor. We had the money. I also took the money out 
to pay my uncle back which we have not paid back. 

enator Symineton. You did what ? 

Captain Woot. I have the $3,000 to pay back my uncle which we 
have not. 

Senator Symineron. You never put that in the business? 

Captain Woon. Yes; that went into the business. 
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Senator Symineron. If you had $7,000 that you got for the busi- 
ness when you sold it, and you have taken no salary either you or 
your wife and you have taken no profits out of the business, and then 
you sell it for $7,000 and still you owe your uncle three and you still 
owe Luciano five, and presumably you still owe the bank something 

Captain Woot. No; we p paid the banks off. 

Senator SyMINGTON. Then you have $8,000 that you owe, and 
$4,000 that you putin. That is $12,000. You admit you have two notes 
out, five and three. 

Captain Woot. That is right. 

Senator Symrneton. And you had $4,000 and that is twelve, and you 
sold it for seven; where is the profit in the transaction over the period 
of years. 

Captain Woot. The $5,000 that we have out that we took from the 
business out of the profits to pay back to Mr. Luciano, the $3,000 I 
took out to pay back to my uncle which was taken out of the business. 

Senator Symineron. Will you say that again ? 

Captain Woot. This $5, 000 that we owed Mr. Luciano we took out 
of the business. 

Senator Symineron. You took out of the business ? 

Captain Woot. The $3,000 to my uncle we also took out of the busi- 
ness. 

Senator Symineron. What do you mean when you say take out of 
the business. Is that you did not use it to buy merchandise? 

Captain Woot. That is right. 

Senator Symrneron. I see. 

Captain Woot. It never went back into the business. 

ae Symineton. It never went into the business. 

Captain Woot. That is right. 

Senator Symrneron. In other w ords, what you did was borrow 
money for the business, but you actually did not put it into the busi- 
ness / 

Captain Woon. That is the way it worked out. 

Senator Symrneron. What did you do, put it in your strong box? 

Captain Woot. Most of it. It was going to be paid back in cash. 

Senator Symineton. Now, Captain Wool, then the money that 
you said you got from your uncle, the $3,000, and the $5,000 from Mr. 
Luciano never saw the business, did it ? 

Captain Woon. It went in and out. 

Senator Symrneron. Because you walked into the business with it 
in your pocket and then walked out. 

Captain Woon. Subsequently. 

Senator Symrneron. If you sold your merchandise you either have 
to express that sale in a profit-and-loss statement or else it is bound 
to show up in a loss when you liquidate your business; is that not 
correct ¢ 

Captain Woor. That is right. 

Senator Symrneron. So you took that money and you had it on the 
side to use for your house; is that right? 

Captain Woor. That is how it ended up; yes, sir. As I say, if we 

had not purchased the house, I am certain that the loans would have 
been repaid then. 
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Senator Symineron. Mr. Chairman, I think I am clear on this 
transaction. 

The Cuarrman. Let us go back to another matter before we con- 
clude. 

I want to get back briefly to this contract, and then we will discuss 
another phase of this matter. 

Was your commanding officer General Hollis ? 

Captain Woo.. That is right, sir. 

The Carman. Was he located there with you? 

Captain Woot. Yes, sir. 

The Cuarrman. Did you discuss these contracts with him? 

Captain Woon. This particular one had been discussed with him 
because several people had spoken to him about it. 

The Cuatrman. And in the meantime during the period of closing 
out the contract and during the time the other contractors were com- 
plaining about letting the contract to Lev, were you generally in con- 
stant conferences with your superior officers and General Hollis? 

Captain Woot. Yes, sir. General Hollis received one letter I know 
of from this committee at the time. 

The Cuatrman. From this committee? 

Captain Woot. I believe so. Senator McCarthy’s name was on it. 

The Cuarrman. What was the nature of the letter? 

Captain Woot. Inquiring about this contract. 

The Cuatrman. Was that before or after the contract had been let ? 

Captain Woot. I believe it was after the contract was let. I am not 
too certain, but I believe so. 

The Cuarrman. Do you recall a letter that he received—and I 
assume that you usually saw the correspondence that came in relating 
to these contracts ? 

Captain Woot. If it came to me, yes ,sir. If it was addressed to 
General Hollis, usually he would call us in to show it to us, 

The CuatrmMan. He would call you in and show it to you? 

Captain Woot. That is right 

The Cuarrman. Do you recall a letter that he received on or about 
May 25, 1953, from 4 of the other bidders on this particular contract 
protesting the letting of it to Lev? 

Captain Woot. I don’t believe I saw the letter, but I know that he 
received a letter. 

The CuarrMan. Is there any reason why you would not have seen 
it / 

Captain Woot. I believe the reply was made by General Hollis. 

The Cuatrman. I am not talking about the reply. Would not the 
letter be discussed with you? To refresh your memory, it was from 
Rockman Manufacturing Co., Cornelius Weiss Co., Diamond Fabrics, 
Inc., Texas Miller Products, Inc. 

Captain Woot. That is right. 

The CuarrmMan. Do you recall that letter ? 

Captain Woot. Yes, sir. 

The Cuarrman. Did you see the letter ? 

Captain Woot. I don’t recall whether I saw it. I know we dis- 
cussed it, but whether I actually saw the letter itself, I don’t recall. 

The CuairmMan. You discussed the contents of it, did you not? 

Captain Woot. That is right. 
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The Cuairman. I will not read all of it, but just enough to refresh 
your memory again where you may not have been conscious of it when 
you testified earlier. I read the next to the last paragraph of it to re- 
fresh your memory. 

(Senator Symington left the room.) 

The CHarrMan (reading). 

In our year of experience in this highly specialized item, we figure that Harry 
Lev would require a total of over 936 machines plus spares. In the brim stitch- 
ing machines alone on a single shift to stay within his contractual obligation 
time he would require 544 machines to produce his daily quota. 

Do you recall that / 

Captain Woot. I can’t say I recall the exact figures, but I know it 
was something like that. 

The CuairMan. That part of the letter was discussed ? 

Captain Woot. Oh, yes. 

The CuarrmMan. The letter continues in this paragraph, 

These highly specialized machines are not available for purchase in the open 
market. They have to be built and in our past experience it takes quite some 
time before deliveries of such machines can be made. 

Was that called to your attention at the time? 

Captain Woon. Yes. And that was called to the attention of in- 
spection, as well. 

The CHarrMan (reading). 

We do not honestly believe that Harry Lev can assemble enough of the re- 
quired equipment needed in time to fulfill the contractual obligations to the Gov- 
ernment. The procurement department is giving the old story, that on the basis 
of saving money for the Government it was justified in its award. 

Do you recall that ¢ 

Captain Woon. Yes. 

The Cuarrman, Do you recall that part of it ? 

Captain Woon. Yes, sir. 

The CHatrmMan. You and the general and those of you in Govern- 
ment were arguing that it was saving money for the Government ? 

Captain WooL. Senator, each one of these men had come to see me. 

The Cuairman. I am talking about the letter in which they all 
joined, you recall that. 

Captain Woot. Yes, sir. 

The Cuatrman, I will read the next sentence. 


The approximate saving is about one quarter of a million dollars between the 
Harry Lev bid and the next bidder’s quotation. 


That is about right. That is what you testified to this morning? 
Captain Woot. That is right, sir. 
The CHarrman. Now, I will read further: 


Our contention is that there is no saving to the Government at all. In fact, a 
greater loss to the Government because if this contract is produced in Puerto 
Rico there would be a loss of withholding taxes in this country from all the 
employees, aS well as the loss of the taxes ultimately paid by the respective 
firms. If this award stands as is, the four large bidders will have to close their 
Navy operations, dismiss their help that took years to train, and in case of an 
M-day, a mobilization program being put into effect, they would be of little use 
to the Government. This loss to the Government in case of a sudden emergency 
far exceeds the few dollars saved, if really savings were made by this award. 
The intent of Congress has been to break up large lots into small lots, and have 
small business produce this type of merchandise in keeping with the M-day 
mobilization program in mind, 
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Do you recall that? 

Captain Woot. I don’t think I ever saw the letter. I know the 
letter had been discussed. 

The CHarrmMan. You testified earlier that you had not heard the 
tax question raised. 

Captain Woot. I don’t think that point was brought up. When you 
mentioned it, it was the first time. 

The Cnarrman. The general failed to discuss that with you? 

Captain Woot. I believe so. When you brought it up was the first 
time it entered into my mind. Of course, we did know then that 
there was nothing against any firm in Puerto Rico getting the contract. 

The Cuarrman. I think in fairness to you, however, it may be said 
that this letter is dated 5 days after the contract is made. 

Captain Woot. That is why I say, I knew a letter came in and I 
thought it had been after the contract had been let. 

The Cuarrman. Obviously they had discussed these same points. 

Captain Woot. I don’t recall we made a discussion about the taxes. 

The Cuarrman. I am talking about these other bidders and arguing 


with you. 
Captain Woot. Nota one of them brought up the point of taxes with 
me. 


The Cuarrman. Are you quite certain of that? 

Captain Woot. I am almost positive. 

The Cuarrman. Now to another phase of this. 

Captain Wool, some questions have already been asked you regard- 
ing gifts from these contracting firms and their representatives, I 
believe. 

Captain Woo. That is right, sir. 

The Cuatrman. I believe you stated that you have not received any 
gifts from any of the contractors with the Government. 

Captain Woot. Yes, sir. 

The Cuarrman. Or from their representatives. 

Captain Woox. That is right, sir. 

The Cuarrman. You have received no payment from any of them ? 

Captain Woot. That is right, sir. 

The Cuarrman. Have you requested any of them to perform any 
special services for you of any character ? 

Captain Woot. No, sir. 

The Cuatrman. Did you borrow any money from any of them? 

Captain Woot. No, sir. 

The Cuatrman. Did you have them pay any of your bills any- 
where ? 

Captain Woot. No, sir. 

The Cuarrman. Never at any time? 

Captain Woot. No, sir. 

The Cuarrman. In other words, you have never received a gratuity 
or a payment or a consideration of services from any of the contractors 
dealing with the Government at ASTAPA or from any of their 
representatives. 

Captain Woot. That is right, sir. 

The Cuatrman. Captain, I will ask you to try to recall—you are 
under oath, and I wish to give you every opportunity to state the 
truth, the whole truth—you still want to say that you never received 
any money from them? 
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Captain Woon. Yes, sir. 

The Cuarrman. Or any services! 

Captain Woot. No, sir; I have never asked them. 

The Cuatrman. Or have any of them ever paid any of your bills? 

Captain Woot. No, sir. 

The Cuarrman. Did you ever receive any money or any services—I 
am talking about personal to you or your family—or any gift or any 
gratuity or any payment of bills for you or your family from Bonita 
Originals, Inc. ? 

Captain Woot. No, sir. 

The Cuarrman. Mr. Rubin was their representative and contact 
man with you during the time they had contracts? 

Captain Woox. That is right. 

The CuHamman. Captain, do you know a William D. Franklin ? 

Captain Woor. That is right, sir. 

The Cuatrman. Did he ever treat you ? 

Captain Woon. Yes. 

The Cuatrman. Did he ever render you a bill for the services? 

Captain Woon. No, sir. 

The CuarrmMan. He never did render you a bill for the services ? 

Captain Woot. No, sir. 

The CHairmMan. How come you went tohim? Was he your regular 
<cloctor ¢ 

Captain Woor. No; I was recommended to him by Mr. Rubin. 

The CnatrmMan. You were recommended to him by Mr. Rubin? 

Captain Woor. That is right, sir. 

The Cnatrman. Do you recall when that was ? 

Captain Woor, 1952, I think. 

The Cuatrman. How long a period of time did you go to him for 
treatment ¢ 

Captain Woo. Maybe once a week or so over a period of a couple 
of months. 

The Cnairman. Once a week or so over a period of a couple of 
months ¢ 

Captain Woon. Yes, sir. 

The CHatrMANn. Was he a stranger to you when you went there? 

Captain Woot. When I first went there; yes, sir. 

The CuHatrman. And you went on the recommendation of Mr. 
Rubin ¢ 

Captain Woor. That is right. 

The CHarrman. You say he never sent you a bill? 

Captain Woon. I don’t know of any, sir. 

The Cuarrman. Did you ever inquire what you owed him ? 

Captain Woon. Yes, sir. 

The Cuarrman. What did he tell you? 

Captain Woot. Notofhim. Iinquired of Mr. Rubin. 

The CuatrMan. You inquired of Mr. Rubin ? 

Captain Woon. Yes. 

The Cuatrman. Why did you inquire of Mr. Rubin what you owed 
your doctor? 

‘Captain Woot. He said that he had made a special arrangement 
with the doctor for a price for me. 

The Cuarrman. On a price formula? 

88161—57—pt. 6——13 
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Captain Woon. On a price for me. He said he knew the doctor 
very well, he knew him personally, he had treated certain cases for 
him for his family. I had gone to many, many doctors with a stomach 
condition I have and none of them had been able to do anything. So 
I figured I would try him, too. 

The Cuatrman. You tried him, but you did not inquire about what 
you owed him. 

Captain Woon. Iasked Mr, Rubin about that. 

The Cuatrman. You didn’t ask the doctor ? 

Captain Woot. No. He said Mr. Rubin knew the price and | 
would straighten it out with Mr. Rubin. 

The CuatrMan. Did you straighten it out with Mr. Rubin ? 

Captain Woot. Yes, sir. 

The Cuarrman. How did you straighten it out with Mr. Rubin? 

Captain Woon. He was paid, I believe, $125. 

Senator Munpr. By you? 

Captain Woot. By me. 

roel Munor. By check? 

Captain Woou. No, I gave him cash. 
‘ he Cuatrman. You did not give the money to the doctor? 
Captain Woot. No, sir. 

The Cuarman. Had you ever had that experience before in which 
you paid the man who took you to the doctor rather than the doctor 
who treated you 

Captain Woot. As I say, Mr. Rubin made the arrangements for 
me to go to him. 

The Cuatrman. Do you know who paid the doctor? 

Captain Woot. I assume Mr. Rubin paid him. 

The Cuatrman. How? 

Captain Woot. I don’t know. 

The CuairmMan. Captain, weren’t you interested in knowing that 
the doctor was paid ¢ 

Captain Woon. Mr. Rubin said he had been paid. 

The CuHatrMan. How much did Mr. Rubin say the doctor had been 
paid ¢ 

Captain Woot. I don’t know, sir. 

The Cuarrman. Do you know whether you reimbursed Mr. Rubin 

or all he paid the doctor ? 

Captain Woot. He said I had. 

The Cuatrman. He said you had ? 

Captain Woot. Yes, sir. 

The Cuarrman. Don’t you know that Bonita Originals paid your 
doctor bill? 

C aptain Woot. No, sir; I do not. 

The Cuamrman. Don’t you know that you have never repaid Mr. 
Bonita or Mr. Rubin? 

_ Captain Woot. I never knew that Bonita had anything to do with 
it. 

The CHarrman. You knew Rubin was representing Bonita. 

Captain Woot. That is right, sir. 

The Cuarrman. And was constantly having conferences with you, 
not constantly, but frequently having conferences with you regarding 
Government contracts in which Bonita Originals and other con- 
tractors were interested. 
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Captain Woon. That is right. 
The Cramman. He represented more than one contractor. 
Captain Woot. That is right. 
The Cuarrman. So you still contend that you never received any 
gratuity from Bonita Originals? 
Captain Woot. I feel I paid what it should have cost me. _ 
The Cramman. Do you know your bill was paid by Bonita Origi- 
nals in the amount of $285? 
Captain Woot. No, sir; this is the first I know of it. 
The Cuarrman. Isn’t it true that you got this treatment early in 
1953 about the time you sold your business ? 
Captain Woot. Senator, I don’t recall whether it was 1952 or early 
1953. I am not sure. 
The Cuatrman. How long after you got the treatment before you 
paid Mr. Rubin? 
Captain Woor. I would say very shortly thereafter. 
The CuAarrman. Very shortly thereafter. Did you pay it all at one 
time ¢ 
Captain Woot. I think I gave it to him in two payments. 
The Cuamman. Two payments? 
Captain Woot. I believe so. 
Senator Munpr. Where did you pay him? In your office? 
Captain Woon. Yes. 
Senator Munpr. In the presence of your secretary ? 
Captain Woot. No: downstairs in our conference room. 
Senator Munpr. Did anybody see you pay it? 
Captain Woot. I don’t think so. 
Senator Munpr. No witness to it ? 
Captain Woot. No. 
Senator Munpr. Down in the conference room in ASTAPA ? 
Captain Woot. Yes, sir. 
Senator Munpr. That is at Shelby, Ohio? 
Captain Woot. No; that is in New York. 
The Cuarmman. Was there anything unusual about the way you 
handled this transaction ¢ iat 
Captain Woot. I didn’t think so at the time, sir. 
Senator Munpr. Did you give any other money for any other pur- 
pose to the representative of a manufacturer in your office? 
Captain Woot. No. 
Senator Munpr. That is the only time you did it? 
Captain Woon. That is right. This is strictly personal and had 
nothing to do with the business. 
The Cuarrman. Did you visit Mr. Rubin in his home ? 
Captain Woot. I think we were over there maybe twice or so. 
The Cuatrman. Did he visit you in your home? 
Captain Woon. Yes, sir. I think they were over maybe twice or 
so. They brought their children over. 
Mr. Kennepy. How much did you say you paid Mr. Rubin? 
Captain Woon. I believe it was about $125. 
Mr. Kennepy. Did he ask you for it? 
.Captain Woo. No; he didn’t, but I insisted. 
Mr. Kennepy. You said, “I want to find out how much the bill is” ? 
Captain Woon. That is right. 
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Mr. Kennepy. And he finally told you what the bill was? 
Captain Woon. That is right. 

Mr. Kennepy. Did you call the doctor and ask him how much 
the bill was? 

Captain Woot. No; I never checked with the doctor. 

Mr. Kennepy. Why? 

Captain Woot. I never thought to. 

Mr. Kennepy. You were interested in paying the bill and you had 
to insist on paying it to him. Why didn’t you just call the doctor and 
send him a check? 

Captain Woot. He said he made a special arrangement with the 
doctor on this thing. I know I had spoken to the doctor about it once 
before, and he said to settle up with Mr. Rubin. 

Mr. Kennepy. The doctor said—— 

Captain Woot. I am positive. 

Mr. Krennepy. The doctor said “Mr. Rubin is taking care of it”? 

Captain Woon. That is right. 

Mr. Kennepy. Did you ask him how much it was? 

Captain Woor. We had no way of knowing. 

Mr. Kennepy. Were you surprised that Mr. Rubin should take 
care of your bill? 

Captain Woon. No; because I intended to pay him. 

Mr. Kennepy. Right from the beginning? 

Captain Woon. Yes. 

Mr. Kennepy. You had never intended to pay the doctor? 

Captain Woo. That is right. It was the arrangement to pay Mr. 
Rubin. 

Mr. Kennepy. The doctor said you pay Mr. Rubin. 

Captain Woon. That is right. You straighten it out with Mr. Rubin, 
and he would send him the bill. 

Mr. Kennepy. What was the purpose of that arrangement? 

Captain Woon. Frankly I don’t know. 

Senator Munpr. At that point Mr. Rubin must have told the doctor 
that he was going to pay your bill. 

Captain Woot. To send the bill to him, and I would straighten it out 
with him. 

Senator Ervin. I understand you said you suffered many things 
at the hands of many physicians. 

Captain Woon. Yes, sir; for about 12 years. 

Senator Ervin. Did you ever in any other case in your life ever 
ay a doctor through a third person rather than paying the doctor 
imself ? 

Captain Woon. Frankly this is the first time I had ever gone to a doc- 

tor through another person. 

Senator Ervin. You thought it was a most wnusual procedure for 
a professional man to have some third party setting and collecting his 
fees? 

Captain Woot. No, no. I couldn’t see where it was that unusual 
since he said he was billing Mr. Rubin. I said all right, I will pay Mr. 
Rubin for it. 

Senator Ervin. You thought that was a perfectly natural way for 
a practicing physician to carry on his practice? 

Captain Woot. I see no reason why there would be anything wrong 
with that. 
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Senator Ervin. But it was most unusual in your experience? 

Captain Woot, Again I had never gone to another doctor through 
another person. The only doctors I had gone to were my own physi- 
clans, 

ie Ervin. How many different doctors have you gone to? 

Captain Woor. Most of them have been in service. 

Senator Ervin. Have you gone to any outside of service ? 

Captain Woot. Yes. One was our own ae doctor many years 
ago. I went to my brother-in-law, who was a doctor. None of them 
could actually come up with anything. 

Senator Ervin. You never went but to two doctors outside of the 
service ¢ 

Captain Woon. That is right. In the service I had been in the hos- 
pital quite a number of times, and always with different doctors. 

Senator Ervin. What was this doctor’s name? 

Captain Woo.. Which one? 

Senator Ervin. The one that told you to pay Mr. Rubin instead 
of him? 

Captain Woox. Franklin, I believe. 

Mr. Kennepy. Didn’t Dr. Franklin in fact send you a bill? 

Captain Woon. No. 

Mr. Kennepy. You deny that he did? 

Captain Woot. I don’t recall ever getting a bill from him. 

Mr. Kennepy. You would remember if you had? 

Captain Woo. Iam pretty sure I would. 

Senator Munpr. Do you recall definitely the fact that Dr. Franklin 
told you he was not going to send you a bill, and he was going to bill 
Mr. Rubin ? 

Captain Woo. I am quite sure, because we discussed that the first 
time I went down and I asked how much this thing was going to cost. 
He said he had arranged with Mr. Rubin, and he would send him the 
bill. I think he had done that for Mr. Rubin’s brother-in-law. 

Senator Ervin. You didn’t make any inquiry of the doctor whether 
it was going to cost Bg $5 or $10 or $1, 000 ¢ 

Captain Woot. I assumed it was going to run somewhere in the 
neighborhood of $100. 

Senator aha Why did you assume that? 

Captain Woot. I don’t know. It isa figure I pulled out and figured 
that would be it. I didn’t think it would run much over that. 

Senator Ervin. You were perfectly willing for Mr. Rubin to make 
a contract for the payment of the doctor without making the slightest 
inquiry as to the extent of your treatment or the extent of F the payments 


you had to make ¢ 


Captain Woot. As I say, I assumed it was going to be somewhere in 
that. neighborhood. 

Senator Munpr. You told us no reason why you assumed that. 

Captain Woot. I knew more or less he was going to. I had gone 
through these tests so often. 

Senator Ervin. Leaving the assumption out of it and coming down 
to the legal basis of the transaction, you consented to an agreement 
by which Mr. Rubin was to bind you to reimburse him for a doctor’s 
bill which he was to pay without making the slightest. inquiry of the 
doctor or anybody else as to what the : amount of the bill was to be. Is 
that nght? 
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Captain Woor. I don’t think we discussed price on that, I knew 
what tests the doctor was going to perform. I knew approximately 
what they were, more or less. 

Senator Ervin. In other words, you were able to diagnose and make 
a prognosis of your own ailment and knew how long you would have 
to go to the doctor ? 

Captain Woot. Fairly much so. 

Senator Ervin. You also as a layman knew the amount ordinarily 
of the doctor’s bills? 

Captain Woot. As I say, I assumed it would be in the neighborhood 
of $100. If I recall, I think I got that from Rubin. 

Senator Ervin. You did not ask the doctor what Mr. Rubin had 
agreed to pay him ? 

Captain Woon. He had spoken to the doctor first. Possibly I got 
that because of the conversation with Mr. Rubin, and he mentioned 
somewheres in the neighborhood of $100. 

Senator Ervin. But you did not have enough curiosity to inquire 
of the doctor or Rubin what the amount of your bill w ould be? 

Captain Woot. I say I believe I got that from Rubin. I am not 
sure. It is possible that is where I got the figure of $100. 

Senator Ervin. I thought you said something about $125. 

Captain Woot. I said I assumed it was somewhere around $100. 

Senator Ervin. That is before you went to the doctor ¢ 

Captain Woot. That is right. 

(Senator McClellan left the room.) 

Senator Ervin. And before you knew how long you would be in 
the hands of the doctor and what treatment you would receive? 

Captain Woot. I don’t recall whether it was before I went or after 
the first time I went. 

Senator Ervin. Do you want to change your testimony that you 
were told that by Rubin instead of merely assuming it? 

Captain Woot. I say I believe that is ete I got “the figure. I think 
we must have discussed it and he told me that he had spoken to the 
doctor about it, and that it would run around $100. 

Senator Ervin. Then you did ascertain in advance that your bill 
would be about $100 ? 

Captain Woot, That is right. 

Senator Ervin. But you ascertained that from Rubin, rather than 
the doctor who was to treat you? 

Captain Woon. That is right. He said he had spoken to the doctor 
about the treatments. 

Senator Ervin. So you made a mistake when you said a while ago 
that you just assumed it would cost you $100. 

Captain Woon. I think I got the figure that way, by discussing it. 

Senator Ervin. Do you think or do you know? 

Captain Woot. I just can’t remember. I know I had discussed it 
with him before, and I believe that is more or less where I got the 
figure. 

Senator Ervin. That is all. 

Mr. Kennepy. I just want to go back briefly on a couple of matters 
on this store. 

You evidently had a profit each week of approximately $100, is that 
correct ? 
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Captain Woot. It wouldn’t be weekly. You could average it out 
that way. 

Mr. Ki ENNEDY. What did you do with the money when you had that 
100% What would you do with it each week? 

Captain Woot. We would take out as much as we possibly could 
out of the store to repay the loans. 

Mr. Kennepy. Let us take the month of January and assume that 
you made $400, that being $100 each week. What would you do with 
the money ? 

Captain Woot. We would take out the money and put it aside. 

Mr. Kennepy. Where would you put it? 

Captain Woot. We would take it back home. 

Mr. Kennepy. The two of you took the money back home; and where 
would you put it at home? 

Captain Woot. In a box. 

Mr. Kennepy. Where did you keep the box? 

Captain Woon. At home, usually up in a closet. 

Mr. Kennepy. And that went on for the year 1952 and the first 
part of 1953? 

Captain Woot. That is right. 

(Senator McClellan returned to the room.) 

Mr. Kennepy. By the time you sold the store, there was approxi- 
mately $10,000 in that box ? 

Captain Woot. I couldn’t say offhand what figure was there at the 
time until after we sold the store. 

Mr. Kennepy. Did you put the money when you sold the store in 
the box, too? 

Captain Woot. That is right. That is when we intended to pay 
off the loans. 

Mr. Kennepy. How much was in the box at the time you sold the 
store, together with what hg had made? 

Captain Woot. I should figure somewhere in the neighborhood of 
$16,000. 

Mr. Kennepy. What kind of a box was it? 

Captain Woot. I had a metal box. 

Mr. Kennepy. A metal box? 

Captain Woot. That is right. 

Mr. Kennepy. What closet did you keep it in ? 

Captain Woon. It was moved. We kept it in the closet. My wife 
sometimes kept the box in her dresser. ‘There was no one particular 
point. 

Mr. Kennepy. But you had $16,000? 

Captain Woox. In that neighborhood; yes. 

Mr. Kennepy. Why would you keep it in the box, rather than put- 
ting it in the bank? 

Captain Woor. That goes back to the time when I was a kid. My 
father lost quite a bit of money in a bank during the bank holiday 
and it more or less stuck in my mind, 

Mr. Kennepy. So you didn’t like banks. 

Captain Woot. I didn’t have much money in the banks. 

Mr. Kennepy. You did have bank accounts? 

Captain Woot. We had to keep a bank account. Usually if the 
account went low, my wife would usually put additional funds in. 
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Mr. Kennepy. Did you ever bring this $16,000 to a bank ? 

Captain Woot. No. 

Mr, Kennepy. You never did? 

Captain Woot. No, I can recall of no time. 

Mr. Kennepy. Then it must have been a rather bunchy group of 
bills. 

Captain Woot. We had most of them in fairly big bills. 

Mr. Kennepy. Why was that? 

Captain Woot. No particular reason. 

Mr. Kennepy. Didn’t I understand you to say that it was from 
the sales you made at the store? 

Captain Woot. That is right. 

Mr. Kennepy. Somebody would give you a big bill ? 

Captain Woon. We had mostly 50’s and 100’s, ete. 

Mr. Krennepy. How could you do that if you were making only 
$100 profit a week ? 

Captain Woot. The sales were fairly high. 

Mr. Kennepy. As I understand it, your customers would come in 
and plunk down a $100 bill or a $50 bill. 

Captain Woot. <A lot of them would do it, but very often we changed 
some at the bank and moneys we got from Mr. Luciano. 

Mr. Kennepy. You said you didn’t bring this to the bank. 

Captain Woot. Just to change them in, and moneys we got from Mr. 
Luciano were in big denominations. 

Mr. Kennepy. I am not talking about that money. I am talking 
about the money you brought home each week and put in this box. 
This was the money that you would make from the sale each week 
in the store. When would you bring it to the bank? You said you 
put it in the box and never brought any of that money toa bank. Are 
you changing that? 

Captain Woot. No. Sometimes we would bring some down to the 
bank and change it into the bigger denominations. 

Mr. Kennepy. I asked you that question specifically and you said 
you never brought money to the Souk 

Captain Woot. I didn’t understand. I thought you meant we put 
it in the bank. 

Senator Munpr. Were any of the bills in larger than $100 denom- 
inations? Did you have any $500 or $1,000 bills? Do you remember 
that ? 

Captain Woot. I don’t think so. 

Senator Munpr. You would know that because that would be a 
curiosity to you and me, a $1,000 bill. 

Captain Woot. I don’t think so. 

Mr. Kennepy. Did you have any $500 bills? 

Captain Woon. Possibly. 

Mr. Kennepy. Who would bring that down to get it changed into 
these larger denominations ? 

Senator Munpr. Somebody would have to go to the bank to get 
that. Nocustomer would buy a $20 dress with a $500 bill. 

Captain Woot. No. If we had any, we got it from Mr. Luciano. 

Mr. Kennepy. You didn’t get that from ‘him. You told us you put 
that in the store. This is just the profits that you got out of the 
store. Let us not keep going back to Mr. Luciano. This money is 
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just the profits that you got from the store, $5,000 plus the second $5,000 
for the next year. Tell us who would bring the money to the bank to 
get it changed, you or your wife ? 

Captain Woor. She did quite a bit of it ; I did some of it myself. 

Mr. Kennepy. How often would you do that ? 

Captain Woon. Oh, God, I don’t know, once in a while. 

Mr. Kennepy. And she would do it and bring these smaller bills 
down and get it changed ? 

Captain Woot. That could be. Icouldn’t say offhand. 

Mr. Kennepy. You must remember that. 

Captain Woot. We had 20’s, some 50’s. I know Mr. Luciano gave 
usmoney. I madeanexchange. If he gave us $500 bills I took it and 
gotitin smaller bills. Iam not certain. 

Mr. Kennepy. I am asking you these questions, Captain. It is 
unfortunate that it takes us a little while. 

Captain Woot. Offhand I never had occasion to think about it. It 
is awfully hard to recall. 

Mr. Kennepy. Think about it now, and tell us whether it was your 
wife that took the money down to the bank to get it changed to larger 
bills. 

Captain Woon. I don’t know. I could not answer that. 

Mr. Kennepy. You don’t know whether she did ? 

Captain Woot. No. 

Mr. Kennepy. You know you did ? 

Captain Woot. I believe I did a couple of times. 

Senator Munpr. Here is something you will remember. How large 
was the metal box? 

Captain Woon. It was not only one. We had one box that was 
about this high. 

Senator Munpr. All in one box ? 

Captain Woon. No; it was not all kept in one box. I had another 
smaller box with it, one about this high. 

Senator Ervry. Did it not ever occur to you that you were likely 
to lose your money if you kept it around like that ? 

Captain Woon. No, I never thought I would lose it that way. 

Senator Ervin. Did you havea bank account, too? 

Captain Woot. We always kept a small bank account. 

Senator Ervin. You kept as much as $16,000 at home. 

Captain Woot. That was at the end when we had liquidated every- 
thing. 

Senator Ervin. You kept eight or nine thousand dollars all the 
the time; did you not ? 

Captain Woon. Five, six, seven, eight thousand dollars; yes, sir. 

Senator Ervin. Did it ever occur to you that was a rather hazardous 
thing to do? 

Captain Woor. If I get in a position where I have it again later I 
would do the same thing. 

Senator Munpt. Is this a fireproof box? 

Captain Woot. Yes. 

Senator Munpr. Both of them? 

‘ Captain Woot. Yes. 

Senator Ervin. You did not answer my question. Did you not 

think it was hazardous to keep that large amount of money at home? 
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Captain Woon. No. 

Senator Ervin. It never occurred to you that you could lose it? 

Captain Woon. It never occurred to me that way. 

Senator Ervin. You say the reason you did it was because you re- 
membered that your father lost some money in the bank at one time. 

Captain Woot. He had lost quite a bit. 

Senator Ervin. Did it ever occur to you that you can also handle 
money in cash, and it is a little harder to trace? Did that ever occur 
to you? 

Captain Woot. No, sir. 

Senator Ervin. What ? 

Captain Woon. No, sir. 

Senator Ervin. That never occurred to you? 

Captain Woot. No, sir. 

Senator Munpr. Was one of the reasons you kept it home in cash 
that you decided you were not going to report it to the Federal Gov- 
ernment in income tax ? 

Captain Woon. No; we promised to pay Mr. Luciano in cash. 

Senator Ervin. Captain, do you testify on oath that it never has 
occurred to you that it would be much more difficult to trace the receipts 
and disbursements of money if it was handled in eash rather than by 
check on a bank? 

Captain Woor. That would be true, sir; but I never much thought 
about it. 

Senator Ervin. You never thought about it ? 

Captain Woor. No, sir. 

The CuatrMan. Were the boxes locked ? 

Captain Woot. Yes, sir. 

The CratrMan. a you have a key to them ? 

Captain Woon. No;I don’t. My wife hasa key. 

The CHARMAN. “Did you have a key at any time? 

Captain Woon. No, sir. 

The CuatrrmMan. Your wife kept the key to the boxes? 

Captain Woot. Thatisright. She had them at home. 

The Cuarrman. To both boxes? 

Captain Woot. That is right. 

The Cuoamman. When you went to get money out of there you would 
have to get the key from your wife ? 

Captain Woot. That is right, sir. 

Senator Ervin. You testified that when you first put the money in 
the box, you didn’t tell your wife anything about it. 

C aptain Woo. That was in the beginning, sir. 


Senator Ervin. You did not even know that your wife knew 


whether you had the money in the box. 

Captain Woox. That is right. 

Senator Ervin. How long did you conceal the fact from your wife 
that you were secreting money in boxes in the house ? 

Captain Woot. I would say possibly 4 years. 

Senator Ervin. To the best of your knowledge, for 4 years she did 
not even know what was in the boxes ? 

Captain Woon. I don’t think she did. 

Senator Ervin. When did you start trusting her with the keys? 
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Captain Woon. I got word that I was going overseas back in 1952, 
at, which time I gave her practically everything. 

Mr. Kennepy. Under the laws of the country, isn’t there insurance 
up to $10,000 for any bank deposit ? 

Captain Woot. | am not sure of the figure. I know there is some 
insurance. 

Mr. Kennepy. ‘That is the fact. 

Captain Woot. That is true. That was brought up to me once 
before. I say you get a certain quirk about a thimg when you are a 
child, and you Just continue with it from there on. 

Mr. Kennevy. You felt it was safer to put it in a box at home? 

Captain Woo.. I always had the feeling and I still have. 

Senator Munpr. How old are you, Captain ? 

Captain Woox. Forty-one now, 

Mr. Kennepy. Did your wife know about this loan from Mr. 
Luciano ¢ 

Captain Woon. Yes 

Mr. Kennepy. Did she know you were paying him off periodically ? 

Captain Woon. Oh, yes. 

Senator Mcnpr. What business is Mr. Luciano in? 

Captain Woox. He has a supermarket. 

Senator Munpr. Any other business / 

Captain Woot. He owns a lot of property in town. 

Senator Munpt. Any other business ? 

Captain Woot, Not that I know of. 

Senator Munpr. Is he in the apparel business at all ? 

Captain Woot. No. 

Senator Munpr. Is he a manufacturer? 

Captain Woot. No. He has a big supermarket. He made a lot 
of money in the market during the “last war, and brought a lot of 
money in town when it was very cheap. 

Senator Munpr. Why does he want the money to come back to him 
in cash ? 

Captain Woot. Frankly, I don’t answer that. 

The CHarrman. Do you want to excuse the captain for a while 
now ¢ 

Mr. Kennepy. I have just one other question. Did you ever meet 
Mr. Lev accompanied by your wife? 

Captain Woon. No, unless I met him down at ASTAPA when she 
was there. I don’t know of any other time. 

Mr. Kennepy. On or around June 29, 1953, did you and your wife 
meet Mr. Lev? 

Captain Woox. Not that I recall. 

Mr. Kennepy. You would recall, wouldn’t you? 

Captain Woot. I should, but I don’t. 

Senator Munpr. Did he ever buy a gift for your wife? 

Captain Woot. No, sir, not that I know of. I would know of that. 

Senator Munpr. A piece of clothing or jewelry ? 

Captain Woot. No. 

Mr. Kennepy. Did he ever make a cash payment to your wife? 

‘Captain Woon. No, sir. 

Mr. Kennepy. See if you can’t remember whether you and your 
wife met Mr. Lev in New York City around June 29, 1953. 
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Captain Woot. I don’t recall any such meeting. 

Mr. Kennepy. Did you and your wife ever meet Mr. Lev in New 
York City other than at ASTAPA ? 

Captain Woot. I don’t believe so. 

Mr. Kennepy. Can you tell us yes or no? 

Captain Woot. Offhand I would say no. 

Mr. Kennepy. Offhand? You would remember if you had. . 

Captain Woot. I can’t think of any meetings where we met together 
socially. I am quite sure we have not. 

Mr. Kennepy. That is all, Mr. Chairman. 

The Cuarrman. You said socially. You mean you may have met 
in a business way ? 

Captain Woon. I am quite sure she must have met him down at 
ASTAPA. She met most of the people down there. 

The Cuatrman. Did you ever have an appointment with him to 
meet him ? 

Captain Woon. No. 

(Note: The testimony of Mrs. Raymond Wool was made public in June 1955, 
and appears on pp. 671-695 of the Hearings on Textile Procurement in the 
Military Service, pt. 1.) 

(Thereupon at 1:40 p. m., a recess was taken until 2:20 p. m., the 
same day. Present at the time of adjournment were Senators McClel- 
lan and Mundt, and Colonel Baker.) 


AFTERNOON SESSION-——2 : 50 


Present: Senators McClellan (Chairman), Symington, Jackson, 
and Mundt. 

The Cuarrman. The committee will come to order and we shall 
resume by calling Captain Wool back to the stand. 


TESTIMONY OF CAPT. RAYMOND WOOL—Resumed 


The CuHarrman. Captain, before proceeding further, I wish to 
make this brief comment. 

The committee is not here to in any way intimidate or coerce a 
witness. We simply have a duty to try to get the truth about the 
subject matter that we are inquiring into and get the truth from the 
witnesses who testify. 

I am not at liberty to tell you what other testimony the committee 
has that has been taken in executive session, but I can say to you 
that some of it is very, very conflicting with some testimony which 
you have given, and I only want to suggest that as we proceed now 
you reflect upon your answers, and I trust in doing so you will decide 
to wholeheartedly cooperate with the committee by giving the com- 
pletely truthful answers to such questions as may be asked you. 

Now, then, Mr. Counsel, you may proceed. I want to be as consider- 
ate of the witness as it is possible to be. I do not feel that there is need 
for too much admonition to a witness of your intelligence and expe- 
rience, but I simply made this statement in the interest of fairness 
to you. 

So proceed, Mr. Counsel. 

Mr. Kennepy. Will you tell the committee what your relationship 
was with Harry Lev? 
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Captain Woo. I met Mr. Lev at ASTAPA in connection with a 
contract he had at the time. 

Mr. Kennepy. What contract was that? 

Captain Woot. I don’t recall which one. Some cap contract. 

Mr. Kennepy. You met him when you were contracting officer for 
that? 

Captain Woon. That is right. 

Mr. Kennepy. Do you remember who introduced him to you? 

Captain Woot. No; that I do not. 

Mr. Kennepy. Did you see him socially after that time? 

Captain Woot. No; we never went out socially. 

Mr. Kennepy. Did you ever meet him outside of ASTAPA? 

Captain Woot. Outside the building? We went out, well in con- 
nection with business several times. 

Mr. Kennepy. Where did you go? 

Captain Woon. I went out to the N vavy, went out to the sewmg 
machine company. I think that is about all. 

Mr. Kennepy. What hotel did he stay at when he came to New 
York ? 

Captain Woon. I don’t know. 

Mr. Kennepy. Were you ever in his hotel room? 

Captain Wook, No, I don’t think I was in his hotel room ever. 

Mr. Kennepy. Did Mr. Harry Lev ever give you or your wife 
Hagens or indirectly a sum of money ? 

Captain Woot. No; I know he never gave me any money. 

Mr. Kennepy. Will you answer the question / 

Captain Woon. I don’t think so. I know he gave me none. 

Mr. Kennevy. He gave what? 

Captain Woo. He gave me none. 

Mr. Kennepy. Do you know if he gave your wife any money? 

Captain Woon. I don’t believe so. 

Mr. Kennedy. You cannot state for sure whether he did, or not? 

Captain Woot. I think not. 

Senator Symineron. Was it ever discussed between you and your 
wife / 

Captain Woo. No. 

Senator Symincron. Are you sure of that, Captain? 

Captain WooL. I am quite sure of that. 

Mr. Kennepy. You would know with that being an unusual event 
if Mr. Lev gave your wife some money so that you would remember 
that. it occurred, would you not ? 

Captain Woon. I should. 

Mr. Kennepy. What was said between your wife and you regarding 
that? 

Captain Woot. Nothing. We had no discussion about it. 

Mr. Kennepy. You what? 

Captain Woot. We had no discussions about it. 

Mr. Kennepy. So your answer to the question is that you never 
“— ussed that with your wife? 

Captain Woot. No. 

Mr. Kennepy. Is that the answer? 

Captain Woon. That is right; we discussed various contracts, but 
we never discussed money. 








2366 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Mr. Kennepy. Did you discuss Harry Lev with your wife? 

Captain Woot. Oh, sure; many times. 

Mr. Kennepy. What was the gist of that conversation? 

Captain Woot. Just the contract itself, the troubles we were having, 
what went on regarding the contract. 

Mr. Kennepy. When you said that Harry Lev, to your knowledge, 
never gave your wife any money, you would have knowledge of the 
fact if he did? 

Captain Woox. I would have. 

Mr. Krennepy. Did she ever mention to you that he might have 
given her some money ¢ 

Captain Woou. No. 

Mr. Kennepy. Were you ever present when he gave her some 
money ? 

Captain Woot. No. 

Mr. Kennepy. In June 1953, on or around June 29, 1953, did Harry 
Lev in a restaurant across the street from the Biltmore Hotel, give 
your wife a sum of money / 

Captain Woor. I don’t know anything about that. 

Mr. Kennepy. Will you answer the question ? 

Captain Woon. I can say “No.” 

Mr. Kennepy. Did Harry Lev ever give you any money? 

Captain Woon. No. 

Mr. Kennepy. Did anyone representing Harry Lev ever give you 
or your wife any money / 

Captain Woow. No. 

Mr. Kennepy. Now, when did you purchase the furniture that 
is presently 1 in your home? 

Captain Woot. I think in 1949 when we moved to Jersey. 

Mr. Kennepy. Is any of it new? 

Captain Woon. Some odds and ends. 

Mr. Kennepy. Like what? What did you purchase since you 
bought the house ? 

Captain Woon. The two mattresses and boxsprings for the girls. 

ie Kennepy. Where did you purchase them ? 

Captain Woot. I don’t know the name of the place. 

Mr. Kennepy. Did you pay cash, or by check ? 

Captain Woot. That I don’t know. 

Mr. Kennepy. You don’t remember the name of the place you 
bought the—— 

Captain Woot. I didn’t go up there. My wife bought that, I am 
quite sure. She went up to a wholesale house. I think we got it 
from—one of the salesmen recommended the store. He recommended 
some wholesale house. 

Mr. Kennepy. What else did you purchase ? 

Captain Woot. Also a sofa. 

Mr. Kennepy. Did you pay eash or by check? 

Captain Woon. I think it was paid by check. 

Mr. Kennepy. The sofa? 

Captain Woot. I think so. 

Mr. Kennepy. Who purchased that? 

Captain Woo.. My wife got that also through a wholesale house 

Mr. Kennepy. Your wife, what ? 

Captain Woon. Through a wholesale house. 
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Mr. Kennepy. You don’t know the name of that place? 
Captain Woot. I wouldn’t remember the names. 
Mr. Kennepy. What else did you purchase ¢ 
Captain Woot. A television set and a refrigerator. We sold our 
old one when we moved out of the other house. 
Mr. Kennepy. Where did you purchase the television set? 
CaptainWoot. I think we got it in Brooklyn, as a closeout. Some 
kind of a closeout on furniture. 
Mr. Kennepy. Did you do that, or did your wife? 
Captain Woo.. She bought most of it. 
Mr. Kennepy. Is that the television set with the Chinese figures 
Sa it? 
Captain Woot. That is right. I remember she said she liked the 
doors in it. 
Mr. Kennepy. Who purchased that? 
Captain Woon. She is the one who picked it. I guess both of us. 
Mr. Kennepy. Where did you purchase that ? 
Captain Woot. I am not sure, but I think we bought it at a closeout 
in Brooklyn. 
Mr. Kennepy. What was the name of the store ? 
Captain Woor. I think we got that at Bedford. I am not sure. 
Mr. Kennepy. Did you pay by check, or by cash? 
Captain Woon. I don’t remember. 
Mr. Kk Peery, You don’t remember that, either? And how much 
did you pay? 
Captain Woot. I think it was somewhere in the neighborhood of 
$300. 
Mr. Kennepy. Now, what else did you purchase for your home? 
Captain Woon. That is about all I can think of outside of some odds 
and ends of lamps, things like that. 
Mr. Kennepy. Where did you buy the lamps? 
Captain Woot. Most any place. She would see something nice. 
She might pick it up. 
Mr. Kennepy. Do you remember any of the stores where you pur- 
chased the lamps? 
Captain Woox. No. 
a Kennepy. Did you pay for them by check or by cash ? 
Captain Woo. That I don’t know. I didn’t pay for them. My 
wife paid for them. Whether she paid cash or check, I don’t know. 
Mr. Kennepy. Was there anything else you purchased for your 
house ¢ 
Captain Woot. I can’t think of anything. 
Mr. Kennepy. Now, this box that you had the money in at home, 
Captain, after you purchased your house and you refurnished it, did 
yen have any money left in the cashbox / 
Captain Woot. I think there was some. 1 left just slightly after 
we moved, in a month and a half or so. I left New Jersey. 
Mr. Kennepy. How much money was left in the box at that time? 
Captain Woon. I really don’t know. 
Mr. Kennepy. Was there several thousands of dollars? 
Captain Woot. There might have been a couple of thousand, but 
I am not sure. 
Mr. Kennepy. You left all that money in the box and you don’t 
know ¢ 
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Captain Woot. I gave everything over to her. What she had, I don’t 
know. 

Mr. Kennepy. You didn’t count it up? 

Captain Woon. No. 

Mr. Kennepy. You weren’t interested ? camel 

Captain Woot. Frankly it didn’t matter to me. I didn’t need it. 
My expenses were small. 

fr. Kennepy. So you just turned it over to her? 

Captain Woon. Yes. 

Mr. Kennepy. That was approximately September of 1953? 

Captain Woon. That is right; September or October. 

Mr. Kennepy. How much cash do you have at this time put away ? 

Captain Woot. I haven’t the faintest idea whether she has anything 
at all. 

Mr. Kennepy. How much do you have that you know of? 

Captain Woor. That I know of? Again I say I don’t know. I 
don’t know what is in the bank account at home. 

Senator Symrneron. Are you talking about your wife or yourself? 

Captain Woot. As far as myself, I have very little. 

Senator Symineron. I think the counsel asked you about yourself. 
How much, roughly, do you have? 

Captain Woot. Myself? I would say possibly a hundred dollars 
right now. 

Senator Symincron. That, plus what your wife has, but you do 
not know what she has. Is all your cash assets: is that right ? 

Captain Woot. That is right. 

Mr. Kennepy. Is this a copy of your income-tax return? 

Captain Woot. I think so. 

Mr. Kennepy. Now, will you examine these figures. You said that 
these figures as far as your income deductions were concerned were 
not accurate. Now, would you examine this balance sheet over here 
on page 4 and tell us which of those figures are not accurate, if there 
are any ? 

Captain Woor. Right now, it is hard to say. As it stands here, 
I think they are pretty close. 

Mr. Kennepy. You say those figures are accurate ? 

Captain Woor. I would say fairly accurate. 

Mr. Kennepy. Let us get it exact. When you filled them out, did 
you try to make them accurate or 

Captain Woon. No; when I filled them out, I tried to make it as 
closely as I could. 

Mr. Krennepy. Those figures are accurate? 

Captain Woo. They should be. 

Mr. Kennepy. Are they, or are they not ? 

Captain Woot. I say when I made it out I put those figures in as 
closely as possible to the exact figures. 

Mr. Kennepy. So those figures are accurate ? 

Captain Woon. They should be; yes. 

Mr. Kennepy. Will you tell me whether they are, or not? 

Captain Woot. I would say yes. ! 

Mr. Kennepy. They are accurate? 

_ Captain Woon. Because when I figure the inventory, I can’t sav it 
isaceurate. I say I came as close as I could. 
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Mr. Kennepy. So, considering human error, those figures are accu- 
rate? 

Captain Woot. Yes. 

Mr. Kennepy. Is the inventory value at cost or market ? 

Captain Woot. At cost. I believe I took it at cost. 

Mr. Kennepy. Have you received any income from gambling ? 

Captain Woot. Gambling? No; I would say not. 

Mr. Kennepy. Over the period of the last 5 years ? 

Captain Woot. No. 

Mr. Kennepy. So you have told us every source of income that you 
have, or every source of money that you have, you have already told 
this committee; is that correct ¢ 

Captain Woot. That is right. 

The CHaimMan. Captain, I believe you testified that Mrs. Hort 
worked under you; did she / 

Captain Woot. Well, part of her work was for me; yes, sir. 

The CHarrmMan. Do you recall the occasion when there was talk of 
her trying to blackmail some contractor ¢ 

Captain Woot. I recall talk on it; yes. 

The CHamman. What conversation did you have with her about it ? 

Captain Woot. With her / 

The CHarrman. Yes. 

Captain Woot. With her I had none. 

The CHarrman. Did she discuss her problem of what she was in- 
terested in receiving for her share ? 

Captain Woon. No, sir; I never discussed anything like that with 
her. 

The CuHarrman. Do you remember the sum of $2,000 being men- 
tioned / 

Captain Woot. In what connection, sir ? 

The CuHatrman. In connection with her part of the supply of moneys 
that were being paid on the contract ? 

Captain Woot. No, sir. 

The CHairman. You said you heard talk of her trying to blackmail 
some contractor, I believe ? 

Captain Woor. At that time I thought it was ridiculous. 

The CratrMan. When you heard the talk of it, she being under 
vour supervision, did you discuss it with her? 

Captain Woot. I don’t believe I did. I just passed it off. 

The CuarrMan. You would remember that if you did? 

Captain Woot. That is right. I don’t believe I ever discussed it 
with her. 

The CuHatrMan. Would it not be a part of your responsibility if you 
had information that some conduct like that was going on in your 
department for you to inquire into it? 

Captain Woor. I think I did mention something to her—let me 
think a minute—yes; I think I did mention something to her about it. 
The CuHatrMan. What was your conversation with her about it? 

Captain Woot. I believe that I mentioned to her that I heard some 
talk about her actions as a contractor. 

The Cuatrman. Whose contract was it? 

Captain Woor. With Mr. Lev. 

The Cuatrman. That is what the discussion was about? 

88161—57—pt. 6—-—14 
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Captain Woox. That is right. I asked her if there was anything 
to it and I am certain at that time she said no. So I thought the 
whole thing sounded ridiculous. 

The Cuairman. Just 3 minutes ago you said you could not remem- 
ber having the conversation. 

Captain Woo. Thinking about it now, I believe I did. 

The Cuairman. Now, think a little further and tell us the rest of 
the story. 

Captain Woo, That is all I recall on that. When the thing first 
came up I thought it was a ridiculous story. I believe I asked her 
about it and told her I heard some talk about her trying to—I don’t 
remember I used the word “blackmail”—something she was trying 
to work with a manufacturer. 

Senator Symrneron. Did you use the word “shakedown”? 

Captain Woot. I don’t think so. 

Senator Symrneron. What was she doing with the manufacturer ? 

Captain Woon. Nothing that I know of. She wanted the adminis- 
tration of this particular contract because it had not been assigned to 
her. The administrator was assigned by a separate unit. We had 
nothing to do with the assignment of the administrator. She was 

rather put out that she was not assigned to this contract. 

The Cuairman. The contract with Lev? 

Captain Woo. That is right, sir. 

Senator Symrneron. How do you know she was put out? 

Captain Woon. That she told me. I told her there was nothing I 
could do about the thing; that we were not the ones that assigned the 
administrators. 

Senator Symrneron. Who did assign them ? 

Captain Woot. The chief of the contract administration. 

Senator Symineton. Your boss? 

Captain Woot. No; it is a separate unit. 

Senator Symineron. A separate unit? 

Captain Woo. Yes. 

Mr. Kennepy. Where did you hear the talk about this in the begin- 
ning? 

Captain Woon. Some in ASTAPA when we were down there. | 
don’t recall how it came about. 

The Cuatrrman. Whom did you hear it from the first time? 

Captain Woot. I think Rubin was the one that mentioned it to me. 

The CuHatrman. That she had a complaint? 

Captain Woon. That she had said something to him. T told him 
then it sounded ridiculous. 

Senator Symrneton. That it sounded what ? 

Captain Woon. I told him then it sounded ridiculous. 

Senator Symineton. What did he say she said ? 

Captain Woon. To the effect that she wanted about $15,000 from 
Harry Lev or he would get in trouble. 

The CuHatrmMan. How much? 

Captain Woot. I believe $15,000. 

The CuarrMan. Go ahead and let us have the rest of it. 

Captain Woon. Then she was very put out at me because she wanted 
to be the administrator. I told her I couldn’t do it, that it was not up 
to me to put her as administrator on the contract. She was very put 
out at me about it. 
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The CuatrmMan. Then what occurred ? . 
Captain Woot. I don’t know. We weren’t very friendly after that. 
The CuarrmMan. Why were you not friendly after that ? 

Captain Woo. She was put out at me for not having assigned her 
as an administrator. 

The CuatrmMan. Could you have had her assigned as administrator ? 

Captain Woot. I imagine if I had put on any pressure and insisted 
I wanted her. 

The Cirtatraan. Did she tell you why she wanted to be adminis- 
trator of that particular contract ? 

Captain Woot. No. 

The CrHatrmMan. That is the white hat contract you are talking 
about 

Captain Woot. Yes. By the time she came over and spoke to me an 
administrator had already been assigned. They usually are assigned 
as soon as the award is made. 

The CuairMan. Did you call Mr. Rubin about it? 

Captain Woon. Called him about it? 

The Cuarrman. Yes. 

Captain Woot. Not that I know of. 

The Cuatrman. You said you talked to him about it. 

Captain Woor. It was down at the building. 

The Cuamman. Mr. Rubin talked to you about it? 

Captain Woon. That is right. I am quite sure when I first heard 
about it— 

The CratrMan. Was he the one that first told you about it ? 

Captain Woon. I am quite sure, sir—— 

The Cuatrman. That she was unhappy because she had not gotten 
it ¢ 

Captain Woor. That is right. 

The Crarrman. She had not told you herself? 

Captain Woon. She did mention to me, but I believe it was after 
the contract was let. 

The Cuarman. Who mentioned it to you first, Rubin or Mrs. Hort ? 

Captain Woo. I can’t remember, sir. I don’t know which came 
first. I think it was Mrs. Hort. 

The CuHarrman. Was Mrs. Hort’s work satisfactory after that? 

Captain Woon. Her work was always satisfactory. 

The CHarrmMan. Was it not after that that she found these devia- 
tions in the contract and came to you and tried to get you to correct 
them ¢ 

Captain Woo. That is right. 

Then we sent out letters on them. 

The Cuatrman. Did you ever try to correct them? 

Captain Woon. Yes. 

The Cuamman. Did you ever correct them? 

Captain Woon. That I don’t know. Before anything was done I 
was transferred out. 

The Cramman. You were transferred out? 

Captain Woon. Yes. 

The Cratrman. She was complaining to you about these deviations 
and their not being corrected; was she not ? 
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Captain Woox. Yes. She brought it up, I don’t know whether it 
was one or more contracts. I know the original thing I believe had 
started before my time. 

_The Cuamman. Where there was a controversy with respect to de 
viations, whose responsibility was it to adjust them ? 

Captain Woot. We had a group down there called the valuation 
board. It all went before them. All deviations went before the 
board for their evaluation. 

The Cuairman. They determined how much would be charged 
against the contractor / 

Captain Woot. Yes. It would come back to the contracting officer. 

The Cuarrman. They did make that determination in this instance: 
did they not? 

Captain Woox. I am quite sure they did. 

The Cuarrman. Do you know how much the deviation amounted to 
on this contract ¢ 

Captain Woot. No. 

The Cuatrman. Do you recall that? 

Captain Woot. No, sir; I don’t. 

The Cuarrman. Would not that have been within your knowledge 
at the time? 

Captain Woot. At that time I am quite sure I knew because it was 
in the letter. 

The Cuarrman. Did you refuse to sign any letters or send out any 
letters that Mrs. Hort wrote? 

Captain Woot. I never refused to sign any letters. 

The CuHarrman. Did you refuse to sign any letters she prepared to 
go out? 

Captain Woot. No, sir; any letters she prepared went out. 

The Cuarrman. Do you recall a conversation you had with Mr. Lev 
about this contract administrator before this assignment was made 
on this contract ¢ 

Captain Woo. No, sir; I don’t. 

The CuatrMAN. Try to recall. Prior to the time that anyone was 
assigned as administrator of this particular contract, this white hat 
contract, did you have a conversation with Mr. Lev about it as to who 
would be assigned administrator ? 

Captain Woot. I don’t think so, sir, because I wouldn’t have any 
idea who would be assigned. 

The Cuatrman. Sir? 

Captain Woot. I don’t believe so, because I wouldn’t have any idea 
who would be assigned. 

The CuarrMan. I am asking you to try to refresh your memory. | 
want to be as fair as I know how to be. I want you to refresh your 
memory and tell us whether you did have a conversation with Mr. Lev 
regarding the one who would be assigned to administer this contract 
before you had this conversation, had this conversation with Mrs. 
Hort, at which time she complained about not having been assigned 
administrator. 

Captain Woot. I don’t recall any such conversation. 

The Cuarmrman. Did not Mr. Lev tell you that he did not want 
Mrs. Hort assigned as administrator of his contract ? 


I am asking these questions just as straight as I know how to elicit 
the knowledge, the information that I think you can give us. 
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Captain Woot. I don’t think so. 

Frankly I can’t recall any such thing put to me. 

The CHatrman. Would that have n unusual if that had 
occurred ¢ 

Captain Woot. I think it would, because no one would ask for 
an administrator, I say, since we never knew who would be the admin- 
istrator. 

The Cuatrman. I am not so sure you could not know who would be 
administrator. 

Captain Woox. We don’t know, sir. 

The CHarrman. Or have some influence over who might be ad- 
ministrator. 

Captain Woor. We never used influence like that; I know I didn’t. 

The CuHarrman. Did Mrs. Hort leave there before you, or after- 
ward ¢ aig 

Captain Woot. She left just shortly before I did. 

Senator Symrneron. What was your branch of the service? I 
mean, what was your division ? 

Captain Woon. Purchasing. 

Senator Symincton. You imply that purchasing was totally sepa- 
rated from contract administration; is that right? 

Captain Woot. That is right. They were two separate units. 

Senator Symrneton. Were they in the same building? 

Captain Woon. Yes. 

Senator Symineron. How far apart? 

Captain Woou. On the same floor. 

Senator Symrnoton. Who was head of it? 

(At this point Senator McClellan left the hearing room.) 

Captain Woot. Major Zifcak. 

Senator Symineron. He was contract administrator ? 

Captain Woox. That is right. 

Senator Symrneton. Where was the building? 

Captain Woot. 111 East 16th Street, New York. 

Senator Symrneton. You worked on the same floor? 

Captain Woor. That is right. 

Senator Symineron. You did the buying? 

Captain Woon. Yes. 

Senator Symrneron. He did the administration ? 

Captain Woon. That is right. 

Senator Symineron. Did you ever talk to him about the adminis- 
tration of the contract? 

Captain Woor. Quite often. 

Senator Symineton. So that if you had asked for anybody par- 
ticularly to be administrator inasmuch as you knew him very well, 
he would have listened to you; would he not? 

Captain Woon. No; I don’t think so because I understand that had 
‘ome up several times previously, several people asked to be assigned 
to certain contracts, or things like that. 

Senator SyMincron. Several times previous to what? 

Captain Woon. To what we are discussing right now. 

Senator Symincton. While you were there? 

Captain Woo. I mean there was no discusion of mine, just what 
I had overheard. 
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Senator Symineron. Overheard what? 

Captain Woot. Discussing various things with Major Zifcak. In 
fact, at a point it was brought out when we first started the organi- 
zation, would we have any say who was to be assigned as administra- 
tor. He said “No,” that was work on their own record according to 
how many contracts each administrator had. If one completed so 
many, that one would get the next group. 

Senator Symineron. In other words, what you say was that other 
administrators having made several contracts asked for special con- 
tracts? 

Captain Woot. I believe so. 

Senator Symineton. Because you heard it ? 

Captain Woot. And in discussion with Major Zifcak. 

Senator Symineron. And the units were pretty far apart! 

Captain Woon. We were maybe 4 or 5 desks away from Major 
Zifcak. 

Senator Symrneron. But you had no relationship with him? Is 
that right? 

Captain Woot. Yes. 

Senator Symineron. Were you not surprised when Mrs. Hort 
came over to your part of the building and demanded she have a 
contract? Was that not unusual? 

Captain Woot. No; several other administrators had asked the same 
thing. 

Senator Symrneron. Why did you think she asked? 

Captain Woot. Frankly, I didn’t know at the time. I know she 
had handled quite a number of his contracts. 

Senator Symineron. Were you interested in it? 

Captain Woot. In what, sir? 

Senator Symrneron. Did it cross your mind why she should want 
that particular contract ? 

Captain Woon. Not at the moment; no, sir. 

Senator Symineron. Did it cross later? 

Captain Woot. Later when this rumor was brought to me. 

Senator Symrneron. Who brought you the rumor? 

Captain Woot. I believe it was Mr. Rubin. 

Senator Symrneton. The rumor was that she was interested in 
$15,000 from Mr. Lev to process his contracts; is that right? 

Captain Woot. Something like that. 

Senator Symineron. Did you ever report that to Major Zifcak? 

Captain Woot. No. 

As I say, it was nothing specific or definite. 

Senator Symrneron. Did you ever report to Major Zifcak that 

ou had had this disagreement with Mrs. Hort? 

Captain Woot. I think so. 

Senator Symineron. What was his reaction to it? 

Captain Woot. I am wondering 

Senator Symrneaton. I beg your pardon ? 

Captain Woon. I am just trying to think about that. I believe 1] 
mentioned to him that we had a disagreement on several contracts. 
I think he asked if I was satisfied with her work and I said “Yes,” 
that I thought we would still get along. 

Senator Symineron. So you would not have anything to do with 
her work so’why did he ask you if you were satisfied with it? 
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Captain Woot. Administration of the contracts. It was still done 
for the contracting officer. We were doing the work up until the time 
of the contract. From there on, the administrator takes over. 

But still any correspondence pertaining to a contract still has to go 
across the contracting officer’s desk. 

Mr. Krennepy. Did you ever speak to Zifcak about who should be 
administrator of this contract? 

Captain Woon. No; I think I mentioned to him that Mrs. Hort 
asked about it. 

Mr. Kennepy. Had she asked about it prior to the time that some- 
body was assigned ? 

Captain Woon. I don’t think so. 

Mr. Kennepy. Why would she mention it to him then? 

Captain Woo.. I imagine she found out that somebody else had 
been assigned and was rather perturbed that she had not been assigned. 

Mr. Kennepy. What did you do? Did you call Major Zifcak and 
tell him ? 

Captain Woon. I am quite sure I told him. 

Mr. Kennepy. You called him and said she was interested in being 
assigned and he said that somebody else had already been assigned ? 

Captain Woot. That is right. 

Mr. KaxNeoy. When did Rubin call you about this alleged shake- 
down ? 

Captain Woo. It must have been subsequent to that. 

(At this point Senator Mundt returned to the hearing room.) 

At this point Senator Symington withdrew from the hearing room.) 

Mr. Kennepy. You did not realize until after somebody had been 
assigned there was attempted blackmail? 

Captain Woon. That is right. 

Mr. Kennepy. What occurred? Mr. Marvin Rubin called you. 
What did he say? 

Captain Woon. He mentioned to me—as I say, I didn’t think too 
much of it. I thought it was more talk than anything else. 

Mr. Kennepy. What specifically did he say ¢ 

Captain Woox. I don’t know how specific he put it to me. More or 
less that she had said something to him about it. 

Mr. Kennepy. That she wanted $15,000? 

Captain Woon. That is right. 

Mr. Kennepy. What did she want the $15,000 for ? 

Captain Woot. That, 1 wouldn’t know. 

Mr. Kennepy. He didn’t say why she wanted the $15,000? Rubin, 
when he talked to you? 

Captain Woon. Not that I can recall. 

Mr. Kennepy. Now, did it have something to do with deviations on 
other contracts ? 

Captain Woon. I don’t believe so. 

Mr. Kennepy. Now, Captain, that is a very important point. If 
somebody called you up and said somebody wants $15,000 for some- 
thing, you would remember what the something was. You can’t tell 
the committee you don’t remember why she wanted the $15,000? 

Captain -Woon. [ wouldn’t know why. I mentioned it to her. She 
just laughed it off. 
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Mr. Kennepy. When Marvin Rubin called up and said this woman, 
this employee of the Government, wants $15,000 in a shakedown, you 
must have asked why, or he must have told you, Captain. 

Captain Woot. I don’t think he mentioned why. 

Mr. Kennepy. She just wants $15,000 and that is the end of it; is 
that right ? 

Captain Woot. I don’t recall anything more about it. 

Mr. Kennepy. Was she supposed to perform some services? 

Captain Woot. I imagine as administrator she could. 

Mr. Kennepy. Was Marvin Rubin unfriendly toward Mrs. Hort ? 

Captain Woot. No; they were very friendly. 

Mr. Kennepy. Why would he call up and make this statement ? 

Captain Woot. I imagine after that they weren’t very friendly. 

Mr. Kennepy. There might have been some substance to it, or he 
wouldn’t have made such an allegation ? 

Captain Woot. They might have had a spat about something: that 
I don’t know. 

Mr. Kennepy. You never asked Marvin Rubin—— 

Captain Woot. I don’t think I ever spoxe to him again. I say I 
am sure I spoke to Mrs. Hort and she just laughed the thing off as a 
joke. 

Mr. Kennepy. Then you never brought it up with her colonel ? 

Captain Woot. No; I never brought it up any further. 

Mr. Kennepy. You what? 

Captain Woot. I never went any further with it. 

Mr. Kennepy. Who was assigned as administrator of that contract / 

Captain Woon. Some other girl. Her name was Esther. I don't 
remember her last name. I believe she was the one. 

Mr. Kennepy. Was it during the same period of time that Mrs. Hort 
was writing letters to Lev asking for, pointing out the deviations and 
the money that he owed the Government for those deviations? 

Captain Woot. I think it was sometime after that. 

Mr. Kennepy. Was it during April and May of 1953, or May of 
1953 that she was writing these letters? Think now, Captain Wool. 

Captain Woot. I believe it was much later than that. 

Mr. Kennepy. Well, the record shows that it was during May, 
April and May of 1953, that she was trying to get these letters signed 
and sent to Lev regarding deviations that she had uncovered in the 
contracts, 

Now, you do not remember whether it occurred to you that possibly 
that had something to do with the $15,000? 

Captain Woot. Frankly I never thought of it that way. 

Mr. Kennepy. You never put two and two together? 

Captain Woo. Not in that respect, because she was only handling 
some of his contracts. I don’t think she was handling all of them. 
There were other administrators involved in these contracts. 

Mr. Kennepy. But these letters of hers, the contracts that you were 
in charge of, had to come over your desk and you had to sign them ? 

Captain Woot. That is right. 

Mr. Kennepy. They were coming to Harry Lev at the same time 
that you got the story that she was trying to shake him down for 
$15,000. You never felt that was something you should pursue? 

Captain Woon. Frankly, I never thought about it that way. 

Mr. Kennepy. You never did; is that right? 
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Captain Woot. No. 

Mr. Kennepy. Did you ever mention this to anybody else? 

Captain Woot. Off hand I can’t think of any. 

Mr. Kennepy. Would you be surprised if your wife knew about 
this? 

Captain Woor. I may have mentioned it to her. 

Mr. Kennepy. Earlier Senator McClellan asked if you had talked 
to your wife about it and you said you didn’t think you had. 

‘aptain Woot. I couldn’t say offhand. 

Mr. Kennepy. What would you have said to her? What was the 
gist of the conversation ? 

Captain Woot. The conversation on this would just be general. 

Mr. Kennepy. What would you say, that Marvin Rubin called 
and said your fellow employee 

Captain Woot. I don’t even remember if I spoke to her about it. 

Mr. Kennepy. Was this an unusual event that a contractor’s rep- 
resentative should call up and say there was an attempted shakedown 
going on? 

Captain Woor. He gave nothing specific on it that I can recall. 
That is why when I spoke to Mrs. Hort and she just laughed the 
thing off and said that was just a joke I just forgot about it and 
took it as such. 

Mr. Kennepy. Did he tell you that she had come to him or that 
she had gone to Harry Lev for the $15,000. 

Captain Woot. I don’t know. 

Mr. Krennepy. You don’t know? Did you ever talk to Harry Lev 
about it ? 

Captain Woor. I don’t know whether I ever mentioned it to him. 
If I did, again I say it would have just been in passing. 

Mr. Kennepy. Captain Wool, you can tell us for a fact that you 
never talked to the officer in charge of assigning contract admin- 
istrators about who should be assigned to this contract. 

Captain Woot. That is right. 

Mr. Kennepy. You never talked to him about it until after the 
contract 

Captain Woot. I am quite certain, because when she came over 
about the thing I spoke to Major Zifcak. He told me an administrator 
had been assigned. I told him that was it. 

She'knew about it, of course, before I did. 

Mr. Kewnepy. That is something you know for a fact, that you 
never talked to Major Zifcak about who should be appointed as 
contract administrator to this contraet ? 

Captain Woon. That is right. I am quite sure. 

Mr. Kennepy. Are you absolutely sure ¢ 

Captain Woot. I mean it is so seldom that we ever bring up any- 
thing about contract administrators. Except this case was brought 
up. Mrs. Hort asked about it, rather put out. 

I say it must have been after the assignment was made. 

Mr. Kennepy. Now, you are not sure whether it was after; is that 
right ¢ 

Captain Woor. Now that you bring it up, I am pretty sure it was 
after. 

Mr. Kennepy. You are not positive? 
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Captain Woot. I can’t be. The only way I would know was that 
when she came over she would know before I would who would be 
assigned. 

Mr. Kennepy. There was a possibility that you might have talked 
to Major Zifcak about who should be assigned as contract admin- 
istrator to this contract. 

Captain Woot. I don’t think so. I can’t recall any time that we 
spoke about anyone being assigned to the contract. 

Mr. Kennepy. Did you ever talk to anybody in his office about 
who should be the contract administrator of this contract ? 

Captain Woot. I don’t recall any such conservation. 

Mr. Kennepy. Did you ever tell anybody, even Major Zifcak, or 
anybody in his office, that you did not want Mrs. Hort assigned to the 
contract ? 

Captain Woot. I can’t recall that, either. 

Mr. Kennepy. You must be able to recall that, Captain. 

Captain Woot. I know I spoke to him. 

Mr. Kennepy. Did you tell him you didn’t want Mrs. Hort assigned 
to that contract ? 

Captain Woon. I don’t believe so; no, sir. 

Mr. Kennepy. You would know whether you had or not. 

Captain Woot. I am quite sure the first indication I had was that 
another administrator had gone in was when Mrs. Hort came to me. 

Mr. Kennepy. Mr. Chairman, we are not getting any direct answers. 

Senator Jackson. Captain, this is your opportunity now to make 
some unambiguous answers to these questions. You have that oppor- 
tunity. This is taken for the record. 

Captain Woot. I know that, sir. I wish I could recall. 

Senator Jackson. I suggest you strongly refresh your recollection. 

Captain Woot. As far as I can recall the first indication I had was 
when Mrs. Hort came over to me and I spoke to Major Zifcak at which 
time he told me that this other girl, I believe it was Esther, had been 
assigned as administrator. I think that is the first conversation I had 
with him. 

Mr. Krennepy. Captain, it would stand out in your mind, would it 
not, if you had gone to Major Zifcak and requested that a particular 
individual not be assigned to a contract ? 

Captain Woot. Ordinar ily [ would say “Yes. 

Mr. Kennepy. Not ordinarily. It was an extraordinary thing for 
you to do? 

Captain Woon, It would be: sure. 

Mr. Kennepy. Some extraordinary things stand out in your mind; 
don’t they ? 

Senator Jackson. And there would be an extraordinary reason for 
it? 

Captain Woon, That is right. 

Senator Jackson. Yes. 

Mr. Kennepy. Did you do this extraordinary thing of going to 
Major Zifcak and requesting that Mrs. Hort not be assigned to this 
contract? Yes or no? 

Captain Woo.. I would say “No.” I don’t recall my doing it. I 
am sorry; but honestly I don’t recall. I am positive I didn’t say I 
don’t want her assigned. 


ss 
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Mr. Kennepy. What did you say? “I don’t think she should be 
assigned” ? 

Captain Woot. No. 

Mr. Kennepy. Did you say anything about that you did not think 
it ; as a good idea that she be assigned to this contract ? 

Captain Woon. I know I spoke | to him and said we had had some 
disagreements. He asked whether I was dissatisfied with her work. 
I said no, I was not dissatisfied. 

Mr. Kennepy. Now, that conversation, then, could have taken place 
prior to the time the contract 

Captain Woon. That is very possible. 

Mr. Kennepy. What did you have the disagreements with her 
about ¢ 

Captain Woor. | know we had disagreements about those letters 
that she was writing. Some aspects of ‘the letters I told her couldn't 
yo through us; they would have to go through legal. 

Mr. Kennepy. Who were those letters to? 

Captain Woon. To Mr. Lev. 

Mr. Kennepy. You were dissatisfied with her because of what she 
was trying to do from Harry Lev? 

Captain Woot. I was not dissatisfied. 

Mr. Kennepy. You were not pleased with what she was doing re- 
garding some of Harry Lev’s contract; is that right ? 

Captain Woot. Some of the letters she wrote were pertoctly all right. 

Mr. Kennepy. Some others you didn’t agree with / 

Captain Woon. Well, I couldn’t sign them as they were. 

Mr. Kennepy. Therefore, you felt that her relationship with Harry 
Lev was not such as it should be because she was writing letters you 
didn’t think should go out; is that right ? 

Captain Woot. Well, I wouldn’t think I didn’t think they shouldn’t 
goout. Some of the wording of the letters, I wasn’t very satisfied with. 
I think that is what it was. 

I suggested that one of them should go over to legal and let them go 
over it first. If they were satisfied with it the way it was, then we 
would send it out. 

Mr. Kennepy. You refused to send it out yourself? 

Captain Woot. I didn’t feel I could send it out as it was. 

Others she put out through more or less the same manner we sent out. 

Mr. Kennepy. You reported that to her superior, Major Zifcak ? 

Captain Woot. Yes. 

Mr. Kennepy. And would that be the time that a contract adminis- 
trator was to be assigned to this white-hat contract? 

Captain Woot. I can’t recall whether it was just before or after. 

Mr. Kennepy. Now, didn’t the fact that she was writing these let- 
ters that you didn’t think should go out, that she was writing these 
letters to Lev and then you get these reports that she was trying to 
shake Lev down for $15,000, you still felt it was nothing of any 
importance ? 

Captain Woon. Frankly, I didn’t look at it that way because I knew 
on all of these reports, I know deviations that he had received on his 
old contracts had all gone through the evaluation board and had been 
approved by them. 

In fact, most of them, if I recall, were contracts that were in exist- 
ence even before I got there. 
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Mr. Kennepy. Do you know if there was any change in the relation- 
ship between Marvin Rubin and Mrs. Hort after he called you and 
told you of this shakedown attempt ? 

Captain Woon. Well, I know that he would call for her most every 
time he came down to the building. How estranged they became afte: 
that, I couldn’t say. 

Mr. Kennepy. Do you have knowledge of the fact that Mrs. Hort 
arr paid $2,000 rather than the $15,000 she requested from Harry 

ev? 

Captain Woot. No; that I know nothing about. 

Mr. Kennepy. Did you ever hear of any business relationship 
between Mrs. Hort and Marvin Rubin? 

Captain Woot. In which way ? 

Mr. Kennepy. Just any business relationship that existed? 

Captain Woot. No. 

Mr. Kennepy. Would you be surprised that at the same time thac 
he was calling you and saying that a was an attempt at blackmail, 
or attempted shakedown, that she went into a business, she, Harry 
Lev and Mr. Rubin went into a business deal ? 

Captain Woor. No; that I know nothing about at all. 

Senator Jackson. Would you be surprised ? 

Captain Woot. I would be. 

Mr. Kennepy. You were aware then, through Mrs. Hort’s letters, 
that there were certain deviations in Harry Lev’s contracts; is that 
right? 

Captain Woot. That is right; sure. 

Mr. Kennepy. Yet during this same period of time—and thev 
amounted to fairly considerable amount of money; did they not? 

Captain Woot. I don’t recall what they amounted to. 

Mr. Kennepy. Forty or fifty thousand dollars? 

Captain Woot. I don’t think it went that high. 

Mr. Kennepy. Nevertheless, you went ahead and approved this 
contract for 6 million white sailor hats for Harry Lev? 

Captain Woon. That had nothing to do with the order. 

Mr. Kennepy. The fact that the contractor is not meeting speci- 
fications in a contract with the Government does not have any thing 
to do with whether you are going to give him further contracts? 

Captain Woot. I think you will find in 95 percent at least of al) 
clothing contracts there are deviations requested. 

Mr. Kennepy. Those deviations, is that a source or part of the 
profit for these contractors? 

Captain Woor. Sometimes they try to do it as such. That is why 
it used to go before an evaluation board and have them advise us. I 
the deviation is accepted, what is it worth? 

Mr. Kennepy. When you write a contractor and point out devia- 
tions to him, do you have some arrangement or clause in the letter 
saying that any money to be saved from the deviation is to accrue t 
the benefit of the Government ? 

Captain Woot. Oh, yes; but not only that 

Mr. Kennepy. Just: stick to that. Do you put that in every letter ’ 

Captain Woor. I don’t recall exactly how that thing is w orded. 

Mr. Kennepy. Isn’t it true that in letters that go out that that 
clause is 

Captain Woot. That 1 believe is in every contract. 
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Mr. Kennepy. When there is a deviation, isn’t it true that when 
you point those deviations out to the contractor you also make a state- 
ment to the effect if there is any money saved from this deviation it is 
to accrue to the benefit of the Government ? 

Captain Woon. That, I believe, is in every contract. 
arrangement as to the amount of savings involved. 

Mr. Kennepy. Isn’t that a form you have to put in all the letters 
that go out, that you should put in? 

C aptain ‘Woon. No. In some instances, yes, where we don’t know 
what the deviation may be worth. But as far as we were concerned 
over there, in almost every instance, I should say practically in every 
instance, those deviations, when they were requested, would go before 
the evaluation board. They would come up with the amount of s avings 
involved. 

Mr. Kennepy. What instance is it that you would not write such a 
letter / 

Captain Woot. When the amount of the deviation has been agreed 
upon with the manufacturer. 


Mr. Kennepy. And how much of that deviation should be paid 
to the Government ? 

Captain Woon. That is right, an actual figure is put right in the 
approval. 

ce Kennepy. In every other letter you would put this clause? 

Captain Woot. If there i is no set figure put in, there is some wording 

to the effect that any savings accrued will revert to the Government. 

(At this point Chairman McClellan returned to the hearing room.) 

Mr. Kennepy. Could you explain to the committee why on the 5th 


of June—I will read you the letter to Mr. Harry Lev, dated June 5, 
1953 : 


Reference is made to your letter dated June 3, 1953, in connection with subject 
contract for hats, white, enlisted men, and hats, white, midshipmen, requesting 
permission to ship domestic pack as specified in the invitation for bids, 30-280— 
53-560, Permission granted to ship domestic pack provided that full responsi- 
bility is assumed by you for the hats while in transit and until delivered direct 
to the depot designated and that this will be done at no additional cost to the 
Government. 

Sincerely yours, 
By RayMOND WOOL. 


Will you explain to the committee why you didn’t put in that letter 
to Harry Lev that any savings that resulted oil accrue to the 
Government, such as the form that is followed ? 

Captain Woor. When that letter was written that had been dis- 

cussed and it was everyone’s opinion that there would be additional 

cost involved since, if I recall, they were taking over the insurance. It 
was f. o. b. destination. 

Mr. Kennepy. There was no discussion that this would save Mr. 
Lev any money ? 

Captain Woot. That is right. 

Mr. Kennepy. Why did he want to do it in that manner? 

Captain Woon. Offhand, I don’t remember. 

Mr. Kennepy. Will you tell us with whom you had discussions 
that this would actually cost Harry Lev money rather than save him 
roney % 
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Captain Woot. The discussion was held with some of the buyers up 
there. I don’t recall who all was in on it. On problems like this 
we would get together with our civilian chief. 

Mr. Kennepy. You said you had discussed that it was determined 
that this would actually cost Harry Lev money so, therefore, you 
didn’t put this clause in the letter to Harry Lev. 

With whom did you have a discussion at which time that determi- 
nation was made ? 

Captain Woot. I believe we discussed that with the Navy as well 
when it came up. 

Mr. Kennepy. Who in the Navy would you have discussed it with? 

Captain Woot. I don’t remember his name. He was a lieutenant 
and that was in on this thing all the time. I don’t remember his 
name offhand. 

Mr. Kennepy. You had discussions, Captain. Can you not re- 
member who took part in the discussions / 

Captain Woox. We had so many discussions. Every time a prob 
lem comes up, you get a group of people and discuss it with them. 

Mr. Kennepy. You remember specifically that is why you didn’t 
put that in this leter. I want to know who you discussed it with in 
order to reach that determination. 

Captain Woot. When it first came up I believe I had called the 
Navy and told them I had received that letter. I believe it was also 
discussed with the buyer on the deal. 

Mr. Kennepy. Who would that be? 

Captain Woot. Miss Sotroff. 

Mr. Kennepy. Isn’t it a fact, Captain Wool, that export packing 
would obviously cost more than domestic packing because of jusi 
the mere fact that is the reason—— 

Captain Woo.. The way that contract was worded, I think the con- 
tract more or less had the option. As long as he was paying for the 
entire thing and it was his responsibility for this merchandise to 
destination, I know one fellow I spoke to was one of my buyers, Mr. 
Hiller, one of the oldest buyers there. I took up most of these prob- 
lems with him. 

Mr. Kennepy. They told you that export packing would cost less 
than domestic packing and, therefore, there would be savings to the 
Government ? 

Captain Woot. No. 

Mr. Kennepy. What did they say to you that made you think that 
this would be a savings to the Government, or this was going to cost 
Harry Lev more ? 

Captain Woot. I don’t recall how the thing came out. 

Mr. Kennepy. Actually, the contract called for 100 percent export 
packing. 

Captain Woon. I remember the incident when it came up. I don’t 
remember the full details right now. I remember that point was dis 
cussed when it first came up. 

Before the letter went out we had several people look it over and 
read it. 

Mr. Kennepy. Who? 

Captain Woot. I think Mr. Kornblue, our civilian chief, and a 
couple of the others. 

Mr. Kennepy. You discussed it with Kornblue? 
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Captain Woon. Iam quite sure. 

Mr. Kennepy. Is that Lieutenant Kornblue ? 

Captain Woox. No; he is a civilian. 

Mr. Kennepy. What is his first name, Harry Keornblue? 

Captain Woon. Yes. 

Mr. Kennepy. What about Oshiver, did you discuss it with him? 

Captain Woot. Very possibly. Because he was in most of the dis- 
cussions we had on everything. 

Mr. Kennepy. Was it actually you and Mr. Oshiver that reached 
the determination that that was the type of letter that should go out? 

Capain Woor. That I don’t know. 

Mr. Kennepy. Is that possible? Is that what you think might 
have happened ? 

Captain Woon. I know Kornblue would be in on the thing. I am 
quite sure they all saw the letter before it went out. 

Mr. Kennepy. You have had far more experience than I have on 
this thing. Would it occur that domestic packing would cost more 
than export packing? 

Captain Woo. Domestic would not cost more, according to how 
it was packed. 

Mr. Kennepy. Wasn’t that what Mr. Lev wanted to change from 
export pack to domestic pack ? 

Captain Woot. I believe so. 

Mr. Kennepy. Didn't the contract in fact state that it should be 
export pack ¢ 

Captain Woot. Well, if I recall, there was some wording in the 
contract that was vague on that. That is why I say this letter would 
be all right as it was. 

Mr. Kennepy. Then the reason you sent the letter and didn’t put 
that paragraph in was not because it was going to be a loss for Mr. 
Lev, but for the fact that it was in the contract that he could do that; 
is that right ? 

Capain Woot. I am not certain, but I know there was talk of in- 
surance rates and everything else, that it was going to cost him quite 
a bit to do it. 

I know all those things came up at the time of the discussion at 
which time they approved it and said it was O. K. to send the letter. 

Mr, Kennepy. Could you tell us what these initials mean in the 
corner of your letter ? 

Captain Woot. The top ones I don’t know. The bottom ones are 
the contract number. 

Mr. Kennepy. What bank accounts do you have? 

Captain Woot. I have a small one with the Madison Trust Co. 
Well, the First National Bank of Madison. 

Then I have another one with the Iron Bank of Morristown. 

Mr. Kennepy. Do you have any others? 

Captain Woon. No. 

Mr. Kennepy. How long have you had your money in those two 
banks? Do you have any other bank accounts open or closed, other 
than those two? 

Captain Woot. None open. We had this one in Brooklyn at the 
Bensonhurst Bank, but that was closed a long time ago. 

Mr. Kennepy. Do you have any safety deposit bexes? 
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Captain Woot. No. 

Mr. Kennepy. Did you ever have? 

Captain Woox. Oh, yes; many years ago. 

Mr. Kennepy. How many years ago? 

Captain Woot. I think it was closed out about 3 years ago. 

Senator Jackson. Does your wife have one? 

Captain Woot. Unless she has taken one out in the past couple 
years ; no, sir. 

Mr. Kennepy. Where did you have yours? 

Captain Woot. The Iron Bank of Morristown. 

The Cuarrman. You say you had it about 3 years ago? 

Captain Woot. I think we closed it out about 3 years ago. 

Senator Jackson. What was the occasion for closing it out? 

Captain Woot. I don’t know. We very seldom went down there. 

Senator Jackson. Your wife does not have one as far as you know ? 

Captain Woot. I don’t think so; no, sir. 

Senator Jackson. You had that jointly? 

Captain Woon. Yes. Iremember that because I lost one of the kevs 
and had to pay for the extra key. 

The CuatmrMan. This morning you testified that at one time, and I 
have forgotten the time which you identified for us, you had approxi- 
mately $16,000 in cash in the two boxes you had at home. Will you 
give us as accurately as you can the time at which you think you had 
that much money in those boxes? 

Captain Woot. That was when we closed out the store and liqui- 
dated everything. It must have been around April or May of 1953. 

The Cuatrman. Could you be mistaken about that ? 

Captain Woor. Maybe by a month or so, but that is about all. 

The CHarrman. Now, I am not talking about the time. I am 
talking at the time you closed out the store when you had gotten all 
your money in from the liquidation of it, was that the time that you 
had the most money that you had at any time in the two lockboxes at 
your home that you testified to this morning? 

Captain Woot. I would say yes, sir. 

The Cuarrman. That would be sometime in May or June, would it / 

Captain Woot. I think so. 

The Cuatmman. Around that, of 1953? Now, what I am asking 
you, could you be mistaken about the amount of money that could be 
in those two boxes when you had the most in there at that time? 

Captain Woot. That would be about the period. 

The Cuarrman. Is it not the fact that you had less than $10,000 
in there at that time? 

Captain Woon. No: I don’t think so. 

The Cuairman. I do not believe since 1953 up to now, Captain, that 
you would make that great an error with respect to apparently what 
was the most money you had in the long time and having it under the 
circumstances which you had it and the care you were taking of it, 
keeping itin your home. I should think you would know pretty accu- 
rately the amount vou had in there and not have to guess. 

Captain Woot. I think some money was taken out and put in the 
sank, I believe, as one of the first downpayments on the house was 
nade by check. We took some money out and put it in the bank to 
yay that. 





ooo 


TEXTILE PROCUREMENT IN THE MILITARY SERVICES 2385 


The Cuarrman. You had more cash money there in your home in 
these two boxes just before you took the money out to deposit in the 
bank to give a check on the purchase of the home, than you had after 
you took the money out, did you not? 

Captain Woot. Will you repeat that? 

The Carman. In other words, you had more money in the two 
boxes at home before you took some of it out to deposit in the bank on 
which to write a check for part of the purchase price of the home, than 
you had after you took it out and wrote the check? 

Captain Woot. That is right, sir. 

The Cuarman. All right. That must be the time, then, you had 
the maximum amount of money, just before you purchased the home; 
is that correct ? 

Captain Woot. That is right. 

The CHarrman. And just before you took some of it out to make a 
deposit ? 

Captain Woot. Yes. 

The Cuarrman. How much did you take out to make the deposit? 

Captain Woot. I think the deposit was $2,100. 

The CHamman. You had $16,000 before and you had $2,000 less 
after that. 

Captain Woot. That is right. 

The CHarrman. What I am trying to determine is if you were not 
mistaken, if your testimony is not in error, and before you made the 
deposit on ue to write the check for the downpayment on the pur- 
chase price of the home, if you did not actually have less than $10,000 
in the boxes at your home before you ever made a deposit in the bank? 

Captain Woot. I don’t think so, sir. 

Senator Munpr. You know how much money you had in your boxes. 

Captain Woo.. I was certain we had it all at the one time. 

Senator Munpr. Certainly you can tell us within $500. 

Captain Woot. I would say we had around $16,000 at that particu- 
lar time. 

Senator Munpr. You never had any more? 

Captain Woot. About that. That was about the figure. 

Senator Munpr. You would be willing to swear you never had over 
$17,000 at any one time? 

Captain Woon. Yes. 

Senator Munpr. You never had less than $15,000 at this time that 
you are talking about? 

Captain Woot. I would say a minimum of 14, maximum of 16. 

Senator Munpr. You are sure of that ? 

Captain Woot. I am quite sure. 

The CuairmaNn. Let me ask you this: Did you see the money often? 
Did you look in your boxes to be sure it was still there ? 

Captain Woot. No; I didn’t look at it very often. 

The CHatrman. How often? 

Captain Woon. Every couple of weeks when I put some in there, 
but I never counted it. 

The CHarrMANn. You had it in such arrangement you could pretty 
well tell when you looked in there if some had been stolen or taken? 

Captain Woon. I never actually checked that, sir. 

The CHarkman,. You never actually checked it / 

88161—57—pt. 6——15 
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Captain Woot. No. 

The CuAirman. What are you basing your statement on that you 
had somewhere between $14,000 and $16,000 ? 

Captain Woot. I know we had about $9,000 or thereabouts around 
the beginning of the year. 

Senator Jackson. What year? 

Captain Woon. 1953. Somewhere in that neighborhood. 

Then we got about, maybe another 6,000 when we liquidated every- 
thing in the store, the first 4 or 5 months of 1953. 

The Cuarrman. So out of that 9,000 you had in there before you 
began liquidating the store, as I recall your testimony this morning, 
$5,000 of that was money that you had borrowed from Mr. Luciana; 
is that correct ? 

Captain Woor. Of course, most of the $5,000 was taken the latter 
part of the sale when we liquidated. 

The Cuatrman. I am talking about this 9,000 you had in there 
before you began liquidation and putting that money in there which 
you said is $6,000 or something like that. 

Captain Woo.. Most of what we had in the box at first was our own 
money, as I say, from the sale of bonds. The moneys that we had 
taken out that we had put into the store, our own moneys. 

The CuHarrMAn. That is $4,000, is it not ? 

Captain Woo.. That is right. 

The CHarrman. You had taken that money out of the store and put 
that in the box ? 

Captain Woon. That is right. 

The Cuatrman. Where did the other $5,000 making the $9,000, come 
from that was in the box before you began liquidating the store? 

Captain Woot. When we started liquidating the store, I began 
taking the balance out. 

The Cuarrman, You began taking the balance out ? 

Captain Woot. That is right. 

The Coarrman. What balance? 

Captain Woot. The $5,000 that we had owned, Mr. Luciana, we gave 
the full amount to him, and to give the balance to my uncle. 

The Cuatrman. You first put $4,000 in there out of the business, 
money that you had, capital of your own that you had invested in the 
business when you started ? 

Captain Woot. That is right. 

The Cuarrman. Then as you began liquidating the business, as T 
understand you, you took out another $5,000 to cover the loan that you 
had obtained from Luciana ? 

Captain Woot. That is right, sir. 

The Carman. That $5,000 came out of the business after you 
started liquidating ? 

Captain Woot. Well, we started prior to that taking out moneys— 
wert a minute, I am getting a little confused. Let me go back a little 

it. 

The Cuatrman. All right, sir. 

Captain Woot. I had the money from the bonds. 

The Cratrman. Let us start with the $4,000. That was your 
money that you had originally invested in the business over a period 
of operating the business, you had taken that out and put it in a lock- 
box in your home? 
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Captain Woor. That is right. 

The Cuamman. That is the first money you put in those boxes? 

Captain Woot. No; the first money in there was the moneys I had 
from the sale of the bonds. 

The Cuarrman. From the sale of what? 

Captain Woot. The bonds I had sold back in the late 1940's. 

The Cuatrman. How much was in there from the sale of the bonds? 

Captain Woo. I would say approximately $5,000, a little under 
$5,000. 

The Cuarrman. We will say $5,000 in round numbers. I am not 
trying to be technical. 

You had that from the sale of bonds that you had all the time that 
you had never invested in the business; is that correct ? 

Captain Woot. Yes. 

The Cuarrman. Around $5,000? 

Captain Woot. Yes, sir. 

The CuatrmMan. That is not what you invested in the business ¢ 

Captain Woot. No, sir; it had nothing to do with the business. 

The CuHarrMan. You kept your bond money separate and kept it in 
these boxes at home, kept it out of the business ? 

Captain Woon. Yes. 

The CuarrmMan, So you had a nest egg to start with in your box 
from the sale of your bonds? 

Captain Woot. Correct. 

The CHatrman. Around $5,000? 

Captain Woox. That is right. 

The CHarrman. Now, you carry us on from here and tell us the 
steps that brought about that total to some $16,000 as a maximum and 
as a minimum of $14,000. You are starting with around $5,000, now, 
from the sale of bonds, and in your own way tell us how you got the 
other money in there and from what source. 

Captain Woot. I got the other $4,000 out of the store. 

Mr. Kennepy. What do you mean you got it out of the store? 

Captain Woou. Took it out of the store. 

Mr. Kennepy. That is what you were describing this morning, you 
took $100 each week ? 

Captain Woot. Yes. 

Mr. Kennepy. That was over a period of a year? 

Captain Woot. At least 2 years. 

The CyatrMan. In other words, the $4,000 was not all taken out 
of the store and put in there at one time, but over a period of some 2 
years or more of operation ? 

Captain Woon. That is right. 

The CuHarman. When you got the $4,000 in there that made the 
original investment plus your bonds, that made you $9,000; is that 
correct ? 

Captain Woot. That is right. 

The CHarrMan. Now, how did the balance get in there, and when? 

Mr. Kennepy. Senator, could I interject here? 

This morning you said, Captain, that you got that money in there 
because you took $100 approximately each week and put it in the box 
and that it got to $5,000 each year 

The CarrmMan. Let him tell it again. I am sure there is a dis- 
crepancy here, but I want him to clear it up if he can. 
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Captain Woot. I don’t think I mentioned that we took $100 each 
week. As I recall I mentioned we took out whatever we thought the 
store could bear at the time. 

The Cuatrman. You have got $9,000 in there now before you start 
liquidating the store? 

Captain Woot. That is about right, sir. 

The CHarmman. Now, proceed from there. How did you get the 
other six or seven thousand dollars ? 

Captain Woot. Late in 1952 we started taking out the money to 
pay back Mr. Luciana. I had to pay back my uncle. 

The Cuarrman. You owed Luciana how much? 

Captain Woox. Five thousand dollars. 

The CHatrman. You owed your uncle how much ? 

Captain Woox. About twenty-five hundred left. 

The Cuarrman. Now, you started in then to take the money out of 
the store in late 1952 

Captain Woon. Until we liquidated ; Ves, sir. 

Senator Jackson. When did you take this $4,000? What year was 
thatin? During what period out of the store ? 

Captain Woot. That was also in 1952. 

Senator Jackson. You took $4,000 out in 1952? 

Captain Woot. It is hard to say which one they were for, but that 
is the purpose for which they were taken out. 

Senator Jackson. After Senator McClellan had interrogated you, 
you replied in the beginning you had $5,000 from the bonds and you 
got $4,000 from the store? 

Captain Woot. That is right. 

Senator Jackson. What year, or years, did you get that money ? 

Captain Woot. Most of it was in 1952 and 1953. 

The Cuarrman. That is the $4,000 in 1952 and 1953 ? 

Captain Woot. That is right ; over the whole period. 

Senator Jackson. You took it out in driblets 

Captain Woot. That is right. 

The CHatrman. Now, we account for the $9,000, but then you said 
zon began taking out more in order to cover the $5,000 you owed Mr. 

suciana and the twenty-three hundred that you still owed your uncle. 

Captain Woot. That is right. 

The Cuamman. I want to know how you got that money or from 
the $9,000 that we have accounted for; now tell us how and when you 
put other money in there? 

Captain Woon. In 1952 and 1953; in fact, the biggest bulk I had 
was when we had the sales just before we liquidated and we sold 
everything. 

The Cuarrman. How much did you get from the sale? 

Captain Woot. I would say in the neighborhood of six or seven 
thousand dollars, all told. The whole part of 1953 we purchased 
practically nothing. 

The Cuatrrman. You mean purchased merchandise for the store ? 

Captain Woot. Yes. 

The Cuamman. That would give you somewhere between fifteen 
and sixteen thousand dollars? 

Captain Woot, That is correct. 

The Cuamman. That is the way you account for the statement you 
made, the testimony you have given that at that time when you had 
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completed the liquidation of the store you had fifteen to sixteen 
thousand dollars in those boxes ? 

Captain Woot. Yes, sir. 

Senator Munpr. This four thousand, is that the money you were de- 
scribing this morning, your wife would take out of the bank and 
have changed from large denominations to small? 

Captain Woor. I know quite often we got moneys from Mr. Luciana. 
We got them in fairly large bills. 

Senator Jackson. You got them in what, in the form of a loan? 

Captain Woot. That is right. 

Senator Jackson. By the way, in that connection, did you sign some 
notes ¢ 

Captain Woot. I signed a note for Mr. Luciana. 

Senator Jackson. How many notes? 

Captain Woot. One for him and one for my uncle. 

Senator Jackson. In other words, you were surety on your uncle’s 
note / 

Captain Woot. I signed the note for him. 

Senator Jackson. You borrowed it from your uncle? 

Captain Woot. Yes. 

Senator Jackson. You gave your uncle a note and also Mr. 
Luciana ? 

Captain Woot. A note; yes. 

Senator Jackson. Do you remember when you signed that note? 

Captain Woot. The one from my uncle I think I signed in 1951. 

Senator Jackson. For how much ? 

Captain Woo. Three thousand dollars. 

Senator Jackson. What interest ? 

Captain Woo. No interest. 

Senator Jackson. And Mr. Luciana, when did you sign that ? 

Captain Woot. I don’t recall. 1 think it was in late 1952 or early 
1953. 

Senator Jackson. What was the interest on that? What was the 
interest rate ? 

Captain Woot. No interest rate. 

Senator Jackson. He was waiving interest ? 

Captain Woot. Yes. 

Senator Jackson. For what period ? 

Captain Woon. No specified period. 

Senator Jackson. A demand note ? 

Captain Woor. Just on demand. 

Senator Jackson. That was for how much to Mr. Luciana? 

Captain Woot. I believe that was a $5,000 note. 

Senator Jackson. It was all in one note. Were there any other 
notes to Mr. Luciana? 

Captain Woot. None that I can recall. 

The Cuatrman. Then you also had a note of $6,000 to a bank and a 
note of $3,000 to a bank; did you not? 

Captain Woot. That is right. 

The Cuarrman. When were these notes paid ? 

Captain Woon. They were paid monthly. The first one was for 
the period of 3 years. I believe it was 3 years, for the $6,000 note. 

The CuarrmMan. Had you paid it off before you liquidated the store ? 

Captain Woon. Yes, just about when we were finishing it up. 
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The Cuatrman. Had you paid off the $3,000 note before you liqui- 
dated the store? 

Captain Woot. There also, just about when we liquidated. 

The CuHarrman. Now, did you not have to take out of liquidation 
$6,000 or $3,000 to pay notes at banks? 

Captain Woou. No, sir. 

The Cuatrman. You already had gotten those notes paid off ? 

Captain Woot. Yes, they went through in the regular procedure 
paid by check monthly. 

The CuHatrMan. Paid by check monthly ? 

Captain Woot. Yes. 

The Carman. So there was no occasion for you to use any of the 
fifteen or sixteen thousand dollars in the boxes to pay off bank notes? 

Captain Woot. I think you may be right. 

The Cuatrman. I do not want it “may be right.” I want to know 
if it is right. 

Captain Woot. One may have run slightly over the time we liqui- 
dated the store. 

The CHarrman. You mean a small balance? 

Captain Woot. It is possible. I am not certain, but I know that 
the notes were paid off monthly. 

Senator Jackson. Both notes? 

Captain Woot. Yes. 

Senator Jackson. You wrote out checks to your uncle and to Mr. 
Luciana ? 

Captain Woo. No; these were bank notes. 

Senator Jackson. You paid by check ? 

Captain Woot. That is right. 

Senator Jackson. Do you have those checks? 

Captain Woon. Oh, sure. 

Senator Jackson. How did you pay Luciana and your uncle? 

Captain Woot. I have not paid them yet. 

Senator Jackson. You have not paid them anything? 

Captain Woot. No. 

Senator Jackson. Did Mr. Luciana give you the $5,000 in one lump 
sum ¢ 

Captain Woon. No, I don’t believe so. I think it was 2 or 3 to- 
gether. 

Senator Jackson. How much each time? 

Captain Woot. I frankly don’t know. 

Senator Jackson. You know how much. 

Captain Woon. No, I frankly don’t recall how much he gave to 
us. Most of it he gave to my wife during the day while I was gone. 

Senator Jackson. He would give her cash ? 

Captain Woot. That is right. 

Senator Jackson. What was the reason you asked for it in cash, 
your wife asked for it in cash ? 

Captain Woox. There was no reason. He handed it to us that way. 
He didn’t want anybody to know he was giving it to us. 

Senator Jackson. Why did he not want anybody to know? 

Captain Woon. That I couldn’t answer. 

Senator Jackson. You signed a note for $5,000, but did not ask him 
for all the money at once ? 

Captain Woon. We already had it. 
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Senator Jackson. You already had the money ? 

Captain Woon. Yes. 

The Cuarmrman. You testified in the morning you already owed the 
$5,000 and at that time when the debt got that big that he wanted the 
note ? 

Captain Woon. That iscorrect. I know he called my 

Senator Munpr. How much do you owe Mr. Luciana now ? 

Captain Woot. Five thousand dollars. 

Senator Munpr. You have not paid anything on that note? 

Captain Woot. No. 

Senator Munpr. You owe him $5,000? 

Captain Woot. That is right. 

Senator Munor. Have you paid your rent? Do you owe him any 
rent ! 

Captain Woon. No, we owe nothing to him outside of the $5,000. 

Senator Munpr. The rent is paid in full? 

Captain Woon. Yes. 

Senator Munpr. You owe him $5,000 on the note ? 

Captain Woot. That is right. 

Senator Munpr. What you actually took out of your business in 
cash at this time is $20,000; 11,000 you put in your box and 9,000 you 
put in the bank to pay your note. You took $20,000 out of the busi- 
ness in the short time it was operating according to your testimony. 

Captain Woot. I don’t follow that, sir. 

Senator Munpr. Twenty thousand dollars. You said you put 
$9,000 in the box; you put $11,000 in the box; you had $5,000 you wind 
up with 16, so you put 11,000 in the box? 

Captain Woot. Yes. 

Senator Munpt. You owed $9,000 to the banks, two notes, you paid 
your notes. That is $9,000. 

So you took $20,000 out of the business during the time it was 
running ? 

Captain Woo. That is right, except that we put in this money from 
Mr. Luciana which we took back out again. 

Senator Jackson. It is still the same result. 

Captain Woot. Actually, yes. 

The CHarrmMan. Let me ask you about Mr. Luciana. You closed 
out your business in 1953. Some 20 months ago; is that correct? 

Captain Woot. That is right, sir. 

The Cuarrman. During that time has he requested payment of the 
debt you owe him? 

Captain Woon. I believe he asked my wife several times when she 
would be able to give him something to pay it off. 

The Cuatrman. Do you know whether you owe him $5,000, now? 

Captain Woot. I am quite certain I do. 

The Cuarrman. If she has been paying on it, you would not owe 
him that much. 

Captain Woot. I don’t think she has been paying him on it. 

The Cuarrman. You could not be mistaken about owing him $5,000? 

Captain Woot. The last I knew it was $5,000 I owed Mr. Luciana. 

The Cuarrman. When was that time, the last you knew? 

Captain Woon. Back in 1953. 

The CHatrmMan. You mean you have not been concerned about it 
since then ? 
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Captain Woon. Well, he knew at the time when we bought the house 
that we would have to use that money for the house. 

The Cuatrman. Did he consent for you to do that ? 

Captain Woot. He knew about it. In fact, he came down with us 
and looked over the place. He liked it very much. 

The Cuarrman. What did he say about your paying back what 
you owed him? 

Captain Woon. At that time he said nothing. 

The Cuarrman. Did you ask him if it would be all right, if he 
would be willing to carry on indefinitely ? 

Captain Woon. More or less, because he had mentioned several times 
that there was no rush in paying it back. 

Senator Munpr. When did you start this store? What date? 

Captain Woot, It was the first part of 1951. 

Senator Munpr. In March 1951? 

Captain Woot. Somewhere around that, sir. 

Senator Munpt. You ran the store altogether about 3 years? 

Captain Woot. That is right. 

Senator Jackson. Captain, tell me, when did you cash your first 
Government bond ? 

Captain Woot. I think it was in 1947. 

Senator Jackson. Had it matured ? 

Captain Woot. No. 

Senator Jackson. It had not matured ? 

Captain Woot. No. 

Senator Jackson. What did you cash it for? 

Captain Woon. Most of the bonds I cashed because of the trouble 
I was having with my wife. 

Senator Jackson. Trouble you were having with your wife? 

Captain Woot. Yes. 

Senator Jackson. You cashed the first one in 1947. Then what did 
you do with the money ¢ 

Captain Woot. Almost all of that money I kept. 

Senator Jackson. Kept where? 

Captain Woot. At home. 

Senator Jackson. Then how much was that bond? 

Captain Woot. That I wouldn’t know, sir. 

Senator Jackson. You say you cashed it because you were having 
trouble with your wife? 

Captain Woot. I cashed quite a lot of them. 

Senator Jackson. How much did you cash at first ? 

Captain Woot. I would say a couple of thousand rather quickly. 

Senator Jackson. Now, $2,000 right away. You put that in the 
box in 1947. 

Captain Woot. I believe those are the dates. 

Senator Jackson. When did you cash the next group of bonds? 

Captain Woo. I don’t remember. I think it was over a period of a 
year or so. 

Senator Jackson. In 1948? 

Captain Woot. I am not certain of the dates. 

Senator Jackson. Just approximately ’ 

Captain Woot. 1947 or 1948. 

Senator Jackson. I am not trying to hold you to a specific time. 

Captain Woot. 1947 or 1948. 
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Senator Jackson. How much was that, about ? 

Captain Woot. I believe it was in the neighborhood of around 
$5,000. 

Senator JAcKson. $5,000 in addition to the $2,000? 

Captain Woou. No; altogether. 

Senator Jackson. So it made a total of $5,000? 

Captain Woo. That is right. 

enator Jackson. Where did you keep that money ? 

Captain Woot, I kept that at home. 

Senator Jackson. What did you use this box for that you had in 
the bank in Morristown, safety deposit box ? 

Captain Woo. We took out the box originally and kept odds and 
ends in there. Nothing very much. That was the main reason we 
let it go. We didn’t keep much in there. 

Senator Jackson. As I understand, you had just some personal 
papers in the Morristown saftey box ? 

Captain Woou. That is right. 

Senator Jackson. You closed that out about when? 

Captain Woot. I think it was 1952. 

Senator Jackson. You held that for quite some time? 

Captain Woot. No; we hadn’t had it long. About a year or so. 

Senator Jackson. You left your cash at home? 

Captain Woo. That is right. 

Senator Jackson. You just put it in your home box and you left 
odds and ends, unimportant personal papers—— 

Captain Woot. We had no bonds except the children’s bonds. I 
think we kept some of the children’s bonds 

Senator Jackson. You kept your children’s bonds in the safety 
deposit box in the bank ? 

Captain Woot. Then we had papers of her father’s, some things 
he had when he died. We kept those things 

Senator Jackson. You kept your children’s bonds and some papers 
from her father ? 

Captain Woot. That is right, some of her father’s papers and some 
of his personal belongings. 

Senator Jackson. And other personal papers? 

Captain Woot. That is right. 

Senator Jackson. So that you kept the children’s bonds in the 
safety deposit box in the bank and you kept your cash at home ? 

Captain Woot. That is right, sir. 

Senator Jackson. What was the reason that you did not bother to 
deposit all this cash in the bank that you had received from the bonds, 
Government bonds? 

Captain Woot. As I say, that was originally, the thing started off 
when I was having this trouble with my wife. 

Senator Jackson. When was the trouble with your wife? 

Captain Woot. I think that started in 1947? 

Senator Jackson. When did it end? 

Captain Woot. Well, it went on for approximately a year. Even 
after that for several years thereafter, it had never been the same. I 
was putting the money away, all the time I figured if it ever went 
through that we were separated I was going to keep the children. 

Senator Jackson. That is the reason you kept all this cash in your 
personal box at home? She did not know that you had that money? 
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Captain Woor. I can’t say definitely she didn’t know. She may 
have known. 

R _— Jackson. Did you ever tell her that you had Government 
ONnds ¢ 

Captain Woot. She knew we had bonds because a lot of them were 
in her name. 

Senator Jackson. They were in her name? 

Captain Woot. I had her cash a lot of bonds, too, for me. 

Senator Jackson. You had her cash them ? 

Captain Woot. Some that were in her name. 

Senator Jackson. She gave the money to you? 

Captain Woox. She gave—I told her then I was using it for this 
surplus business I had. 

Senator Jackson. She would cash her bonds and give the money 
to you. How many bonds did she have in her name that she turned 
over to you ? 

Captain Woot. I really don’t know. We put them all together. 

Senator Jackson. There was a total of $5,000 ? 

Captain Woot. Approximately $5,000 in bonds. 

Senator Jackson. At that time did you have any savings accounts? 

Captain Woot. I had had one savings account. I closed that out 
many years ago. I don’t recall whether it was still open at that time. 

Senator Jackson. Did you have a savings account at the time you 
were cashing the bonds and putting them in your home box and dur- 
ing the time that you kept the money at home? 

Captain Woot. I had a small savings account that I recall. I don’t 
remember when I closed it out. I think it must have been around 
that period. 

Senator Jackson. You had one? 

Captain Woon. Yes. 

Senator Jackson. When did you close it out ? 

Captain Woot. I think that must have been closed out, I am quite 
sure I had it around 1948 or thereabouts. 

Senator Jackson. What bank was it in? 

Captain Woot. I think it was in the Kings Highway Savings Bank 
in Brooklyn. 

Senator Jackson. Kings Highway Savings Bank? 

Captain Woot. Yes. 

Senator Jackson. Did you have a checking account at that time? 

Captain Woot. I am not certain whether I had one there then. 

Senator Jackson. How did you carry on your business? 

Captain Woot. I know we had one at the Bensonhurst Bank. 

Senator Jackson. You did not have any checking account or sav- 
ings account during this period from 1947 on? 

Captain Woot. I had a savings account, yes. That is what I said. 

Senator Jackson. You said you closed that out in 1948, 

Captain Woon. That is right. 

Senator Jackson. Then you opened 

Captain Woot. But I did open a checking account. I don’t remem- 
ber what year, at the Bensonhurst Co. 

Senator Jackson. In what city ? 

Captain Woot. In Brooklyn. 

Senator Jackson. In Brooklyn? 
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Captain Woot. Yes. 

Senator Jackson. You opened that checking account about when? 

Captain Woor. That was also somewhere in 1948, I believe. 

Senator Jackson. That was about in 1948? 

Captain Woot. That is right. 

Senator Jackson. What did you use that checking account for? 

Captain Woon. Just personal expense that I might need. 

Senator Jackson. What did you deposit in the checking account ? 
I do not mean necessarily the sums of money. What did you deposit, 
your salary check? What were you doing at this time? 

Captain Woo. At that time I had this business of my own. 

Senator Jackson. Of your own? 

Captain Woot. That is right, a partnership. 

Senator Jackson. What did you use the checking account for then ? 

Captain Woon. Personal expenses, that is about all. 

Senator Jackson. How did you operate your business? 

Captain Woov. That was a separate account. That had nothing to 
do with this. We had a business account. 

Senator Jackson. You had a business account ? 

Captain Woot. Yes. 

Senator Jackson. What was that, a partnership account ? 

Captain Woon. Yes. 

Senator Jackson. Did you draw money from the partnership? 

Captain Woot. Well, we drew expenses from the account. 

Senator Jackson. Did you draw a salary ? 

Captain Woot. Well, not salaries, as such, no. 

Senator Jackson. Did you have something in addition to expenses, 
sort of a drawing account ¢ 

Captain Woon. No. We had an arrangement with the firm; we let 
them use part of the profit. Also we were acting as selling agents for 
them. 

Senator Jackson. What other checking accounts did you have after 
that? 

Captain Woot. None—after that? Well, I kept it in Brooklyn until 
we moved to New Jersey, then we opened the account in New Jersey. 

Senator Jackson. What bank? 

Captain Woot. The First National Bank of Madison. 

Senator Jackson. First National Bank of what? 

Captain Woot. Madison; Madison, N. J. 

Senator Jackson. When did you open that, about, when you went 
to New Jersey ? 

Captain Woon. Well, when we got there, yes—wait a minute. I 
don’t recall whether we opened the first one in Madison or Morris- 
town. I think it in Madison. 

Senator Jackson. In Madison. Then you closed that one out and 
went to Morristown ? 

Captain Woot. Then we went to Morristown. 

Senator Jackson. Did you havea separate account from your wife? 

Captain Woox. No; it was a joint account. 

Senator Jackson. Have you had any other checking accounts since 
that time? 

Captain Woot. No, sir; those are the only two banks. 

Senator Jackson. Those are the only two. 

Captain Woot. That is right. 
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Senator Jackson. Any other checking account? 

Captain Woon. We had a store account. 

Senator Jackson. A store account ? 

Captain Woot. Yes. 

Senator Jackson. In what bank was that? 
is ceptor Woot. Well, we had one in Morristown and in the Madison 

ank. 

Senator Jackson. You had two separate store accounts ? 

Captain Woot. Yes. 

Senator Jackson. That was in the firm name? 

Captain Woot. Yes. 

Senator Jackson. Was that a joint checking arrangement ? 

Captain Woon. Yes. 

Senator Jackson. What other checking account did you have ? 

Captain Woot. I don’t know of any others. 

Senator Jackson. Now, what checking account did you have in 
Ohio? 

Captain Woot. In Ohio, I don’t have any. 

Senator Jackson. You do not have any ? 

Captain Woot. No. 

Senator Jackson. In connection with what I have just questioned 
you about, is there any other checking or savings account open since 
1947 that you have not testified to? 

Captain Woon. I can’t think of any others. 

Senator Jackson. Are you sure? 

Captain Woot. I had the Bensonhurst Bank, the Kings Highway 
Bank. From there we moved into New Jersey. Those are the only 
two banks we have been dealing with. 

Senator Jackson. Did you have any checking or savings account in 
any other State since that time? 

Captain Woon. No. 

Mr. Kennepy. I just have a couple of matters I want to cover. 

Captain, during December and October and November of 1952, how 
much money did you keep in this box of yours at home ? 

Captain Woot. Oh, gosh; I wouldn’t know. 

Mr. Kennepy. About how much? Was it six or seven thousand 
dollars, or ten thousand dollars ? 

Captain Woot. It was at least that. 

Mr. Kennepy. At least ten? 

Captain Woot. At least six, seven, or eight. 

Mr. Kennepy. That was all during the year 1952? 

Captain Woot. I would say about, yes. 

Mr. Kennepy. That was in this box that you told us about this 
morning, this big fireproof box; is that right? 

Captain Woon. Yes; I would say “ves.’ 

Mr. Kennepy. You would say “yes” ? 

Captain Woo. Yes. I used just the two boxes. 

Mr. Kennepy. You and your wife had access to it and both of you 
put money in the two boxes? 

Captain Woot. Yes. 

Mr. Kennepy. Was there any other place you would keep your 
money ? 

Captain Woot. I don’t know of any other. 
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Mr. Kennepy. But you both had access to those boxes? 

Captain Woon. Yes. 

Mr. Kennepy. You both would put money in the two boxes? 

Captain Woot. Yes. 

Mr. Kennepy. So she would know about what was in it as well as 

oul 
: Captain Woot. Oh, yes. 
oa CuarrMan. Are you sure you have put money in the little 

x f 

Captain Woon. Pardon ? 

The Cuarrman. Are you sure you ever put money in the little box ? 

Captain Woon. I know I did. That is the one I had originally. 

Mr. Kennepy. What we would like, Captain Wool, is for you to 
turn over to this committee all your bank records, checking accounts, 
and any of the records you have of your store. Will you please make 
those available to us? 

(At this point Senator Mundt withdrew from the hearing room.) 

Captain Woot. I will what I have, certainly. 

Mr. Kennepy. Will you get in touch with this committee at the be- 
ginning of next week—well, on Monday—and let us know what you 
are going to send down to us? 

Captain Woot. I will have to find out what I have at the house. 

Mr. Kennepy. I think the best thing to do, we will make arrange- 
ments with the Air Force, if you will bring those records down to us 
on Monday. 

Captain Woot. I will have to go back to Jersey and pick up what- 
ever I can. 

Mr. Kennepy. Yes, and you will bring those back to us on Monday ? 

Captain Woon. Whatever I have I will certainly bring back. 

The Cuarrman. All right; thank you very much, Captain Wool. 

Captain Woot. Of course, on the checks, I don’t know how far back 
I can go on the checks, but I think the bank has all those records. 

Mr. Kennepy. We want whatever you have and also can you give 
us copies of your income-tax returns? 

Captain Woot. As far back as I have them. 

Mr. Kennepy. And not only your individual income-tax returns, 
you and your wife, but also the partnership returns of your store / 

Captain Woon. Yes. 

Mr. Kennepy. That is all, Mr. Chairman. 

The Cuarman. Off the record. 

(Discussion off the record.) 

The Cuarmrman. On the record. 

It is quite probable that you will be called back before the commit- 
tee for further testimony, but since you are in the service it will not 
require a subpena. 

This hearing is an executive hearing. It is secret. However, your 
testimony as given today will be transcribed by the official reporter 
and deposited with the committee, to be retained here, but it will be 
accessible to you any time you want to come and examine your testi- 
mony as to what you have said. 

For the present it will not be released to the public and will not be 
released to the public at any time until and unless the committee 
authorizes such action. 
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But for your information you may at any time, yourself, or your 
attorney, if you employ an attorney, may have the privilege of examin- 
ing the transcript of your testimony to see what you have said, either 
you or your counsel, if you should employ counsel. 

That is all. 

Will you be sworn? 

You do solemnly swear that the testimony given before this com- 
mittee will be the truth, the whole truth, and nothing but the truth, 
so help you God ? 

Mr. Herson. I do. 

The CHatrmMan. Please state your name, occupation ? 


TESTIMONY OF RICHARD HERSON 


Mr. Herson. My name is Richard Herson, certified public account- 
ant. I live—my home residence is 495 North Columbus Avenue, 
Mount Vernon, N. Y, 

My office is 33 West 42d Street, New York 36. 

The Cuairman. What is your office telephone number ? 

Mr. Herson. Longacre 5—0080. 

The Cuairman. Mr. Herson, this committee is in executive session. 
It is conducting an investigation into certain activities of the 
ASTAPA or the Quartermaster establishment in New York City, 
16th Street, I believe. We are inquiring into the accounts of some 
folks who work with that establishment and who were assigned there 
to duty as servicemen. 

I assume that you have talked with members of the staff and have a 
general idea at least of the nature of this inquiry; is that correct? 

Mr. Herson. Yes, sir. 

The Cuatrman. I assume that the staff has also advised you that 
you are privileged to, if you care to, have an attorney to be present 
when you testify and to counsel you. 

Mr. Herson. They didn’t; no, sir. 

The Cuarrman. They did not? 

Mr. Herson. No, sir. 

The Cuamman. I wish to advise you now that you have a right, if 
you desire, to have counsel present while you are testifying. 

Mr. Herson. I have no such desire. 

The Cuarrman. You have no such desire / 

Mr. Herson. No. 

The Cuairman. Then you are ready and willing to proceed ¢ 

Mr. Herson. Yes. 

The Cuatrman. All right, Counsel, you may proceed with the in- 
terrogation. 

Mr. Kennepy. Where is your place of business? 

Mr. Herson. I have already given that. 

Mr. Kennepy. You are a certified public accountant ? 

Mr. Herson. Yes, sir. 

Mr. Kennepy. Licensed to practice where? 

Mr. Herson. In New York State. 

Mr. Kennepy. When did you receive that license ? 

Mr. Herson. In 1942, if I remember. 

Mr. Kennepy. Now, your firm handled the accounts of Bonita 
Originals; is that correct ? 
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Mr. Herson. Not during the entire course of the company’s busi- 
ness, but I think some time at the end of 1952 or the beginning of 1953, 
I think we became the steady accountants for Bonita. 

Mr. Kennepy. How did you happen to become their accountants? 
Mr. Herson. We were recommended by Mr. Rubin. 

Mr. Kennepy. By Mr. Marvin Rubin? 

Mr. Herson. Mr. Marvin Rubin. 

Mr. Kennepy. Whom did he recommend you to? 

Mr. Herson. To Mr. Levy. I think also I went to Puerto Rico and 
met Mr. Ades. 

In other words, I met both principals of the firm. 

Mr. Kennepy. Then you became their accountant ? 

Mr. Herson. I don’t know if it is relevant. First we started and 
then we stopped and then we started again. I think I explained that 
once before. 

Mr. Kennepy. Will you explain it again to us? 

Mr. Herson. It was an industrial engineer who was on the books 
whose brother was the accountant at the time. 

Mr. Kennepy. What was his name? 

Mr. Heron. The name of the firm was Stanley Kaplin. His 
brother, Melvin Carlin, was the accountant. Because Kaplin threat- 
ened to go off the books at the time and he was in my opinion much 
more important in the operation than I was, I bowed out in effect until 
he got finished. 

That is why I said there was an interruption. 

I think we started, I don’t remember the exact date, but I can get 
the exact date if it is important. I think we started in the summer 
of 1952 and stopped and went ahead in the beginning of 1953. 

Mr. Kennepy. Now, you said you were introduced to them by Mr. 
Marvin Rubin. 

Mr. Herson. That is right. 

Mr. Kennepy. Where had you known Mr. Marvin Rubin? 

Mr. Herson. You want me to tell you the first time / 

Mr. Kennepy. Yes. 

Mr. Herson. Marvin was in a business in a company called Regent 
Park, manufacturers of men’s clothing. We were the accountants 
for a textile company who had some idea of a vertical integration in 
the textile industry. He started to sell them fabric. 

He insisted we become the accountants because he became the 
principal creditor, 

At that time I got to know Mr. Rubin very well because we worked 
together. He was trying to build the business along the lines of 
vertical integration. In fact, he procured all this cloth from the 
textile mill. 

Mr. Kennepy. Did you work with him on any other companies 
other than Bonita Originals and this one you mentioned ? 

Mr. Herson. Only Spencer Manufacturing Co. 

Mr. Kennepy. Is that Mr. Harry Lev’s company ¢ 

Mr. Herson. Yes. 

Mr. Kennepy. You are the accountant for Mr. Harry Lev? 

Mr. Herson. I am the accountant for the Spencer Manufactur- 
ing Co. 

Mr. Kennepy. When did you become the accountants for them? 


on 
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Mr. Herson. At the inception of the company; some time around, 
I think I made my first trip down there in September, but actually 
in July I set up the entire accounting system, inventory controls, 
chart of accounts, the whole method. 

I sent the special report down before I went away on my vacation. 
That was some time in July of 1953, I guess it is. 

Mr. Kennepy. Mr. Marvin Rubin introduced you to Harry Lev? 

Mr. Herson. Yes. 

Mr. Kennepy. When did that occur ? 

Mr. Herson. Some time right before that time. 

Mr. Kennepy. In June? 

Mr. Herson. Probably in June. 

Mr. Kennepy. May or June? 

Mr. Herson. Probably, yes. 

(At this point Senator Mundt reentered the hearing room.) 

Mr. Kennepy. You made one trip to Puerto Rico during this period 
of time? 

Mr. Herson. I made several trips to Puerto Rico. 

Mr. Kennepy. Regarding their books? 

Mr. Herson. Yes. I was down in September and I was down in 
subsequent times; I think I was down again in January. I was down 
a number of times. 

Mr. Kennepy. Now, did you have any other business dealings with 
Mr. Rubin ? 

Mr. Herson. My business dealings, are you referring—I am basing 
it on our conversations already, and I suppose we are recapitulating 
for the committee, the Consolidated Resins matter, yes. 

Mr. Kennepy. Tell the committee what occurred on that. 

Mr. Herson. We had a client called Consolidated Distilleries, 
Taunton, Mass. As a distillery it has not operated now for many 
years because the market conditions are such that they had no brand 
name; they were making original ethyl alcohol during the war for the 
Government. 

It was possible that they were always looking for means of going 
into some business because it was a very, very large building, and they 
considered the chemical business and along came the possibility of 
going in with Hort, Eugene Hort. He was recommended by Mr. 
Rubin to me. 

We had a number of months of negotiations. I have with me the 
tax returns for this company. I have with me also the preliminary 
contracts. 

I can also get for you gentleman some time within the next few 
weeks from one of the principals who presently is in our operation 
the actual contracts that Dr. Hort eat 

This was an attempt to make, I understand it is called polyesterene 
resins. 

Hort was supposed to get, I think it was 20 percent of the business 
without any investment. 

Rubin was to get 8 percent—let me go right back. They would get 
the right to buy out of profits, 20 percent Hort, 8 percent Rubin, 
and 4 percent in effect I, for being the entrepreneur, for bringing the 
two groups together. ; 
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Mr. Kennepy. Were you to be listed in your own name? 

Mr. Herson. No; we had a nominee. 

Mr. KEennepy. What was the purpose of having a nominee rather 
than having it in yourownname? Youcan give the same explanation 
you gave me. 

Mr. Herson. Yes,I can. I want to summarize it from the point of 
view of the committee. 

We are specialists in needle-trade accounting and textile accountin 
1 have written a number of articles on it which have been pabliched 

Iam also writing a thesis on it at Columbia. 

As such we would never go into any business with our clients. This 
was a hard-goods operation which we have very few in the office. 

On the other hand, the men in the office, we have some 20 men in 
New York, jum around from place to place. They may work for 
2 or 3 years and hee may go to another accounting firm. 

It is not good accounting business for information to come out that 
accountants are in business and they are not accountants. Before 
you know, they say, “Herson & Herson is not interested i in their real 
estate and they are not interested in their accountin 

This is not an unusual procedure. I think the , Revenue 
has a special form which is filed by nominees receiving, for nominees 
who receive income which doesn’t belong to them. They have to file 
that at the end of the year. 

So that if the Internal Revenue has developed such a form, I don’t 
think it is such an unusual procedure. 

Senator Jackson. You say they have developed such a form? 

Mr. Herson. Yes; I think Internal Revenue has such a form num- 
ber. Like with W-2, or 1099. It is a regular information return 
to be filed by nominees. 

Senator Munpr. The nominee does not pay any taxes ? 

Mr. Herson. That is right. I actually don’t. I just know it has 
to be done. That is right. It is just an information form. 

The CHarrMan. In other words, the only purpose of that is to keep 
your name from being identified with the business because you were 
an accountant ¢ 

Mr. Herson. That is correct. 

Mr. Kennepy. When we talked about it a couple of weeks ago, 
didn’t you go on to say you were possibly looking for loans from a 
bank or from a factor—and that it might prove to “be embarrassing if 
they found that you had the responsibility for reviewing the books 
and also had an interest in the company and, therefore, that was the 
reason that you used another name. 

Mr. Herson. That is a partial factor. 

On the other hand, let me explain. In fact, in this particular case 
the company was supposed to open up a bank account with the Irving 
Trust Co., whose offices I didn’t know. When I spoke to Mr. Ghiron 
I suggested they open up an account with the Public National so that 
I could explain the situation to them in the event that this occurred. 

Now, I didn’t mention that last time because I had forgotten that 
completely. The reason I remember is because in going through the 

file which I couldn’t find last time, which I brought with me, T actu- 
ally found signature cards and corporate resolutions for the Irving 


Trust Co. 


88161—57—pt. 6——16 
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I also have a letter here that is for opening the bank account. 

Then I remembered why we opened the account with the Public 
National Bank. 

Mr. Kennepy. Would you turn over all those documents to our 
committee so that we can review them ? 

Mr. Herson. Surely. 

Mr. Kennepy. We can get them afterwards. 

Mr. Herson. These documents, incidentally, the agreements among 
the stockholders and with Dr. Hort, are not completed agreements. 
Those I can mail to you when Mr. Maidtich returns from Europe 
because we understand he is the one who has the papers. 

Mr. Kennepy. What was the result of this company finally? What 
happened to it? Did you ever get together? 

Mr. Herson. There were protracted negotiations and finally the 
deal fell through. 

After the agreements were signed, during this period Dr. Hort 
received a salary, I think, of 14,000—it is in the papers there—you | 
will see it from the tax return, and in addition my client—that is 
the Ghiron-Maidtich group, or the corporation, but the money came 
from the group, paid $2,500 to let them out of the contract. 

Mr. KeNNeEpy. o wanted to get out of the contract ? 

Mr. Herson. Both sides did. There was a lot of bad feelings which 
were engendered over a period of protracted negotiations. 

My clients were primarily originally businessmen in Europe. They 
felt that the entire—that they should be able to dictate the terms 
because they were putting up the money. 

Actually a statement was made to me by Mr. Rubin that now that 
this contract had been signed that Dr. Hort would not, well, he was 
just going to take it easy, now that they had a 3-year contract. 

That was just the match which blew the thing up. 

Fortunately, what orders had been placed for new equipment the 
company didn’t lose anything, but both sides were willing to call it 
quits, 

Let us put it that way. 

Mr. Kennepy. Mr. Herson, has your recollection been revived since 
we talked about this the last time 

Mr. Herson. I think this is exactly what I told you the last time. 

Mr. KenNepy. Have you talked to Mr. Rubin since? | 

Mr. Herson. I told Mr. Bellino about my conversation. 

Mr. Kennepy. Did you talk to Mrs. Hort? 

Mr. Herson. No; I didn’t talk to Mrs. Hort. 

Mr. Kennepy. Did the Horts want to get out of this contract, did 
Mr. Rubin tell you that? 

Mr. Herson. No; he didn’t. 

Mr. Kennepy. He just said Mr. Hort was not going to do the 
work ¢ 

Mr. Herson. He said Dr. Hort was going to take it easy and relax 
and that since the whole business virtually depended upon Dr. Hort, 
while my clients, one of them has a chemical background—this was 
Hort’s baby ; he had worked in this field before. 

In fact, he was supposed to have quite a reputation in the field. 

Mr. Kennepy. Yes. Why did he tell you this? Was it for the 
purpose of breaking up the contract, or what? 
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Mr. Herson. I don’t know. The only thing I know is that I told 
Rubin when we started this thing that 7 Maidtich and Ghiron were 
old clients of the firm; they were personal friends of mine and I 
wanted to be informed of everything that was going on because I 
felt a certain personal responsibility on this thing. 

Mr. Kennepy. At this time that the match was lit, what action did 
you take then ? 

Mr. Herson. I don’t recall. I think what happened is that I spoke 
to the Maidtich and Ghiron and then mutual releases I remember were 
all made out. ¢ 

I remember discussing that with the attorney. We made this pay- 
ment of $2,500 to get out of the contract. 7 

Mr. Kennepy. Did you all meet together and decide this is what 
you were going to do, or what? [ 

Mr. Herson. I don’t actually recall the mechanics. I think what 
happened is that there were meetings. There would have to be be- 
cause Hort was sitting here with a 3-year contract cucreneees him 
20 percent of the profits and I forget the salary, but it was a sum 
certain, and signed by the corporation, and this was just a question, 
it must have been, you know, bargained or negotiated-—— 

Mr. Kennepy. When they ultimately withdrew from the contract 
and paid the $2,500, just prior to that time was there such a meeting 
with Mr. Rubin and the Maidtiches and Ghirons and yourself? 

Mr. Herson. I don’t remember, sir. 

I may have acted in some cases. I am just guessing what might 
have been—I am just guessing. 

Mr. Kennepy. Were the Horts trying to get out of this contract? 

Mr. Herson. Not that [know of. I think that we were the ones who 
started as a result of my conversation with Rubin in which—I think 
we were the ones—we meaning Ghiron and Maidtich told them let us 
not. go ahead. 

Mr. Kennepy. Then you never heard that the Horts wanted to 
withdraw from the contract? 

Mr. Herson. Not directly at that time, no. 

Mr. Kennepy. Well, that is just prior to the time that the contract 
broke up? 

Mr. Herson. That is right. 

Mr. Kennepy. Did Mr. Rubin ever tell you that the Horts wanted 
to withdraw from the contract ? 

Mr. Herson. No. 

Mr. Kennepy. Did the Horts ever tell you? 

Mr. Herson. No. 

Mr. Kennepy. So it was completely a one-sided business, a one- 
sided decision, once you heard that Hort was not going to work hard? 

Mr. Herson. That is correct. 
ny Kernnepy. Now, the $2,500 was paid to the Horts; is that cor- 
rect ¢ 

Mr. Herson. It was paid to Dr. Hort. 

_ Mr. Kennepy. Did Mrs. Hort take part in these conferences regard- 
ing this company ¢ 

Mr. Herson. She may have partaken in one, but she was asked not 
to come back, and she did not partake in any after that, because, again, 
let me repeat, these gentlemen are from the old school, and they be- 
lieve that—maybe people from the new school believes this, too—that 
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the position of women should be in the house and not in business con- 
ferences. 

Mr. Kennepy. Did you know at that time she was working for the 
Government ? 

Mr. Herson. By the time these dicussions, I think I did know that 
she was working for the Government. 

Mr. KEnnepy. Now, you were responsible for the books of Bonita 
Originals; is that correct ? 

Mr. Herson. What do you mean by responsible? 

Mr. Kennepy. You were the accountant ? 

Mr. Herson. We were the accountants; yes. 

Mr. Kennepy. Is this paper familiar to you? 

Mr. Herson. This is the paper that I didn’t want Mr. Bellino to 
see, which was in our work papers. 

Mr. Kennepy. This is one of the work papers from your assistant 
in the accounting firm ? 

Mr. Herson. This is not a work paper; this is a note, of which he 
writes me many. He was handling the auditing part of the job on 
Bonita. 

Mr. Kennepy. When Mr. Bellino and Mr. Balaban went to see you 
and started to go through the books, you pulled this paper out and 
refused to let them see it initially ? 

Mr. Herson. Initially, yes. 

Mr. Kennepy. After a period of time you turned it over to them: 
is that right? 

Mr. Herson. Yes. 

The Cuarman. Are you going to identify that for the record ? 

Mr. Kennepy. I think we have identified it—I am going to read 
some of it now. It is a yellow piece of paper, loose- leaf paper, with 
some typwriting in red and with some pencil notations up at the top. 
It has a note to “Richard” in black typewriting and below that is in 
red typwriting: 


Re Bonita Originals, Inc. 


Senator Munpr. You were the Richard, I supose ? 

Mr. Herson. Yes. 

Senator Munpt. He was addressing that to you? 

Mr. Herson. Yes; it was written by Henry Cornes. 

Senator Munor. He is a member of your firm ? 

Mr. Herson. He is an employee of the firm. 

Mr. Kennepy. There is a note that states: 

As you will remember, Rubin drew seventeen hundred and fifty (as shown by 
Bonita books, dash—May) and it appears to me a serious question whether or 
not at least part of this traveling expense should be taken by H. Lev—may I 
suggest that you take up this question with RM, who wanted to contact you any- 


way. I don’t seem to be able to get an explanation from him that would permit 
me to leave this amount on Bonita’s books with a clear conscience. 


Now, R. M. is? 

Mr. Herson. Probably Marvin Rubin, probably accounting trans- 
positions. 

Mr. Kennepy. Do you remember talking this entry over with 
Cornes ? 

Mr. Herson. Not specifically. In all probability, I mean it is my 
responsibility as a partner in the firm to review the work papers. 
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May I add, though, that these are our regular work papers. As I 
said, these are notes which Henry writes me about every conceivable 
thing that goes on at all the clients which he services. 

Mr. Kennepy. What occurred when you talked it over with Rubin? 
What wenton? What explanation did he give you? 

First, is this the check that you have reference to ? 

Mr. Herson. I assume it must be. That is the only check I know 
in May of 1953. 

The Cuarrman. What is the date of the check? 

Mr. Herson. May 22, 1953, Marvin Rubin, seventeen hundred and 
fifty dollars. 

The Cuarrman. From whom? 

Mr. Herson. From Bonita Originals. 

The Cuairman. That is the check you have been talking about? 

Mr. Herson. That is the check that Henry was presumably writing 
tome about. Lassume that it was that check. 

The Cuarmman. Where he mentioned in the memorandum seven- 
teen hundred and fifty, you understood that referred to the check 
which you now hold in your hand? 

Mr. Herson. It must be. 

Mr. Kennepy. What did you discuss with Marvin Rubin about this 
check ¢ 

Mr. Herson. Let me just say this: If I remembered what I discussed 
with Marvin Rubin about that check, 1 would very gladly tell this 
committee. I handle, I don’t know, about seventy-five or eighty 
thousand worth of accounts with probably an average of about 
twenty-five hundred dollars, so that is about 30 accounts in the course 
of a month. 

These items of cashed checks are problems in a lot of businesses. 

In addition to this, we had a peculiar situation here. You had a 
man by the name of Leon Levy who had invested presumably his 
last dollar of life’s savings—— 

Mr. Kennepy. Could we just get back on what you discussed ? 

Mr. Herson. I think this background is important for the com- 
mittee to understand what was meant by that note. 

Mr. Kennepy. I have not gotten to that. I will ask you about that, 
but first, you tell the committee what you discussed with Marvin 
Rubin regarding this $1,750 ? 

Mr. Herson. I don’t remember, sir. 

Mr. Kennepy. You don’t remember if you even discussed it ? 

Mr. Herson. I probably discussed it. 

Mr. Kennepy. You don’t remember what explanation he gave you 
for the seventeen fifty ? 

Mr. Herson. I don’t know. I was under the impression before you 
came that Saturday that that may have been moneys which were paid 
on various trips back and forth to Puerto Rico. He and Lev—this 
was my recollection—and Lev’s brother and Ades, Maurice Ades, made 
numerous trips about that time in connection with the formation of 
Spencer. I was always under the impression 

Mr. Kennepy. That that is what it was for ? 

Mr. Herson. That is what my recollection is. 

Mr. Kennepy. Yet you allowed that to remain on the books of 
Bonita Originals ? 
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Mr. Herson. What do you mean ? 

Mr. Kennepy. Weren’t you the accountant? 

Mr. Herson. What responsibility does that make me in allowing it ? 

Mr. Kennepy. Evidently your assistant wrote you a note and stated 
with a clear conscience he dian’t think he could approve this entry 
on Bonita’s books. He called that to your attention and you now 
say that it didn’t belong there, it belonged in Spencer Manufacturing, 
and you never did anything about that ? 

Mr. Herson. I did dosomething about it. 

Mr. Kennepy. Well, then, tell the committee. 

Mr. Herson. What you are doing is not. Jetting me give sufficient 
background to the committee in relation to Mr. Levy. 

Mr. Kennepy. All right, you go ahead and give that. 

Mr. Herson. Mr. Levy is a man in my opinion with no ability and 
no skills. I don’t know where he accumulated the money. He did 
absolutely nothing but sit at the desk and sign checks during the 
entire period I knew him. He did nothing for the carrying out of 
the policies of the company. He couldn’t—they were in the dress 
business before. He didn’t sell; he didn’t buy; he did nothing. 

The company was losing money. Henry and I both felt upset that 
he was apparently losing whatever assets he had. Henry is Henry 
Cornes. We have attempted in different ways to try to get some of 
that money back from Lev. 

In fact, I have an appointment, I had an appointment scheduled 
for the Wednesday after the Saturday you were in and you took the 
books away from Mr. Levy, which you can confirm with Mr. Levy, 
to go over part of this question about what expenses Spencer still owes 
to Bonita. 

I made out with Mr. Levy a bill from Spencer, from Bonita to 
Spencer. That was for rents and for travel expenses and for other 
things which Spencer took from, let us say Bonita. 

Mr. Kennepy. You are doing that now, are you? 

Mr. Herson. We already did that and we collected money on that. 

Mr. Kennepy. When did you do that? 

Mr. Herson. We did that, I would say, the last part of 1953. 

Mr. Kennepy. Continue. 

Mr. Herson. And money came into the company from Spencer on 
these items which we billed. 

Mr. Kennepy. For the money, seventeen fifty ? 

Mr. Herson. No, not that amount. 

Mr. Kennepy. Why ? 

Mr. Herson. These were specific amounts which Levy and I sat 
down and tried to work up based on what information we had. 

Mr. Kennepy. Didn’ you know? You told the committee, I be- 
lieve, that you thought this was money spent for Spencer Manu- 
facturing? 

Mr. Herson. No, I said that was spent at the time that Spencer came 
into existence. 

Mr. Kennepy. Didn’t you have the impression it was for Spencer 
Manufacturing and it was these people making these trips down to 
Puerto Rico, this $75 was for that? 

Mr. Herson. In the beginning—— 

Mr. Kennepy. Can you answer me that question ? 
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Mr. Herson. Yes, I am going to. 

In the beginning I was under the impression, myself, mistaken 
impression, that Levy, Ades, and Rubin were going to be a part of 
Spencer. I only found out later that Levy was not going to be part 
of Spencer and that only Ades and Rubin were going to be. 

Mr. Kennepy. You found that out during 1953? 

Mr. Herson. Well, I found it out probably when I got back; I would 
say about September of 1953. 

Mr. Kennepy. Which was what, almost 2 years ago? 

Mr. Herson. Pardon ? 

Mr. Kennepy. Almost 2 years ago, a year and a half ago? 

Mr. Herson. Yes. 

Mr. Kennepy. All right, continue. 

Mr. Herson. That is all I can say about it now. 

Mr. Kennepy. When you went over the books with Levy why didn’t 
you transfer this at that time, this seventeen hundred and fifty dollars 
that you thought was going to be, that you thought was for Spencer? 

Mr. Herson. We are still in the process of working on that. 

Mr. Kennepy. The seventeen hundred and fifty dollars, your as- 
sistant accountant wrote you a note and said he could not put it on 
the books with a clear conscience. You knew at that time in September 
that Levy was not to go in the business, you started talking to him 
about it and yet you did not transfer it. You are still talking about 
transferring it. I don’t understand, Mr. Herson. 

Mr. Herson. The way you put it it sounds peculiar, but if you were 
to get the entire picture it would not be peculiar. 

Mr. Kennepy. Did you talk to Mr. Levy about this check? 

Mr. Herson. No, I didn’t talk in particular with him about this 
check. We went through all the books and tried to find out what ex- 
penses we could get back from Spencer. 

In fact, at one time Spencer was supposed to buy all of the equip- 
ment from the company and Levy turned the deal down. 

Mr. Kennepy. So that Levy never mentioned to you this specific 
check or any specific amount ? 

Mr. Herson. We were trying to work, when I worked with Levy as 
I recall 

Mr. Kennepy. Can’t you answer any of my questions? 

Mr. Herson. Iam trying to. 

Mr. Kennepy. Listen to them and see if you can answer. 

Mr. Herson. I am trying to answer the question. 

Senator Jackson. Did Mr. Levy talk to you about the check? You 
can answer that by “Yes” or “No.” 

Mr. Herson. | am trying to explain to you, Senator Jackson, we 
tried to reconstruct the billing back again. We tried to say that Rubin 
made so many trips which were clearly for Spencer’s account, that 
Ades was making trips back and forth. 

Ades was coming back a number of times. Ades still has his family 
in Brooklyn. He used to come back for holidays. He came back at 
the time of Passover, holidays and holidays. 

These were questions which he felt he was entitled to since he was 
working in Puerto Rico and that the company should pay these ex- 
penses. 
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So what we tried to do and I sat down with Levy and said, “Look 
let’s charge him for 6 trips at $200 a trip, or $100.” I don’t recall the 
details. That is the way we worked it. 

Senator Jackson. You have talked about that; you have given that 
long statement. 

Did you talk with Mr. Levy, or did Mr. Levy talk with you about 
this seventeen hundred and fifty dollar check? 

Mr. Herson. I don’t remember. 

Senator Jackson. You do not remember his ever having discussed it 
with you? 

Mr. Herson. No, I don’t remember. 

Mr. Kennepy. You would remember if he had ? 

Mr. Herson. I don’t know why I would remember. I don’t think 
you can appreciate the volume of work and papers and notes and 
everything else that passes my desk in the course of a month. 

Mr. Kennepy. Did Mr. Rubin call you in the last week? 

Mr. Herson. Yes, Mr. Rubin called me on Monday night. 

Mr. Kennepy. What was the purpose of the call ? 

Mr. Herson. I described that to Mr. Bellino. Shall I repeat it 
again ? 

The Cuatrman. Yes. What you said to him is just for informa- 
tion.. This is for the record. You are under oath now. 

Mr. Herson. It wouldn’t make any difference to me. 

The Cuatmrman. I do not imply that. I mean you had conversa- 
tions before you testify in order to get the general information in 
order to know how to interrogate you. 

Mr. Herson. I am sorry. I am not familiar with these routines. 

The CuHatrman. I do not mean to imply that it would make any 
difference. 

Mr. Herson. I am a little jumpy; I have been sitting downstairs 
since 9:30. I was up at 5 o’clock. I had my plane canceled. If 
someone by messenger could come down and said, “I am sorry, Mr. 
Herson, we are jammed up, but you will be going on today.” No 
one extended that courtesy. 

The CuHamman. Iam sorry. That was an oversight. 

Mr. Herson. Let us go back to Rubin’s telephone conversation. 
We discussed primarily the problem of him going through his checks 
to see if he had deposited, if he had made any lied deposits at the 
time of this period. 

Mr. Kennepy. What was the purpose of his call? 

Mr. Herson. I think he—— 

Mr. Kennepy. Did you call him, or did he call you? 

Mr. Herson. I think he called me, but I am not sure. 

Mr. Kennepy. What would you have called him about? 

Mr. Herson. There were a number of pending questions which we 
have. One is renegotiation, which is now late, which was due origi- 
nally on May 1. 

There were other questions on the reports. I get a weekly report 
of payroll from Spencer Manufacturing Co. 

apc made up a budget of projected operations for Spencer. 

When these reports come in naturally there are differences. I 
talked to him quite often about that. 

Mr. Kennepy. Did you call him at home about that ? 
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Mr. Herson. He was in Washington as far as I know. 

Mr. Kennepy. It was of that importance that you wanted to call 
him about 

Mr. Herson. Actually we didn’t discuss that at all. 

Mr. Kennepy. What was in fact the reason that you called? 

Mr. Herson. I don’t know. 

Mr. Kennepy. Was it about this $1,750 check? 

Mr. Herson. No, I didn’t call him about that. He was the one 
— asked me about it, if he could find a deposit. I told him what 
to do. 

I was under the impression that he had gotten that information 
from this committee. 

Mr. Kennepy. What was the main topic of conversation between 
the two of you ? 

Mr. Herson. Go through your checks and see if you can find a 
larger deposit. 

Mr. Kennepy. He asked you about the $1,750 check. Is that the 
reason—— 

Mr. Herson. Yes, that must have been the reason. He said to me 
that if he could find a deposit it would seem logical] that that would 
account for some of the money. 

I said if you want to look for it, pull out all your checks and go 
through your checks and just make sure that that is the deposit. 
Make sure it is not other money which was deposited. 

Mr. Kennepy. Did you talk about any other subject other than 
this $1,750 check ? 

Mr. Herson. Very briefly we talked about the involvement of the 
Ghiron and Maidtich, but it was brief. 
$ aoe Kennepy. The main part of the conversation was regarding the 

1,750? 

Mr. Herson. If I recall; yes, sir. 

Mr. Kennepy. Now, did you discuss the fact that that money might 
be for other individuals paying trips to Puerto Rico ? 

Mr. Herson. I don’t believe I did, but I don’t know. I don’t think 
I did. 

(At this point Chairman McClellan withdrew from the hearing 
room. ) 

Mr. Kennepy. You did not? 

Mr. Herson. I don’t think so; no. 

Mr. Kennepy. Did you discuss Harry Lev at all? 

Mr. Herson. To the best of my recollection, we didn’t discuss that 
aspect at all. 

Mr. Kennepy. Did you discuss Harry Lev? 

Mr. Herson. I don’t think so. I don’t know. 

Mr. KeNnnepy. You might have? 

Mr. Herson. We could have; yes. 

Mr. Krennepy. Did you discuss Levy ? 

Mr. Herson. You see, I may talk to Rubin several times a week; 
for example, the Government still owes Bonita $1,100 on accounts 
receivable. I have been in touch with Rubin a number of times when 
Rubin goes down to Philadelphia to try to see why we have not gotten 
paid that money, “we” meaning Bonita. I am in touch with him on 
the operation of Spencer. In addition to which generally I am 
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friendly with Marvin Rubin. I have known him for a long time. [ 
considered him a friend of mine, 

Mr. Kennepy. Would you read back my question to the witness to 
which that was the answer / 

The Reporter (reading) : 

Did you discuss Levy? 

Mr. Herson. You see, I may talk to Rubin several times a week; for example, 
the Government still owes Bonita $1,100 on accounts receivable. I have been 
in touch with Rubin a number of times when Rubin goes down to Philadelphia 
to try to see why we have not gotten paid that money, “we’’ meaning Bonita. 
I am in touch with him on the operation of Spencer. In addition to which 
generally I am friendly with Marvin Rubin. I have known him for a long 
time. I considered him a friend of mine. 

Mr. Kennepy. Do you feel that was responsive to the question? 

Mr. Herson. I am trying to give you information. When you say 
Levy to me in my mind I have an association of $1,100. I may not 
have spoken anything to him about Levy that night, but I can’t dis- 
tinguish. I am on the phone. I would make an estimate, some 
days as much as 3 hours a day. The entire needle trade—may I go 
off on a tangent? 

(At this point Chairman McClellan returned to the hearing room.) 

Mr. Kennepy. No. I want the answer to my question, if you don’t 
mind. 

Mr. Herson. I am trying to say that I don’t remember any par- 
ticular phone conversation. I am not trained to remember specific 
things. I try to remember a situation and try to understand it and 
then explain my understanding of the situation. 

Mr. Kennepy. What is the answer to the question? Did you talk 
about Levy ? 

Mr. Herson. I don’t remember. 

Mr. Kennepy. Do you remember any discussions with Mr. Levy 
regarding the $1,750 check ? 

Mr. Herson. No, sir. 

The CHarrMAN. Is it not a fact that you did discuss it with Mr. 
Levy and he discussed it with you and at the time both of you under- 
stood that the purpose of this check, the proceeds from it, or a sub- 
stantial part of it was to be used to pay some Government officials? 
Just be frank and blunt about it? 

Mr. Herson. No, sir. 

The CuatrMAn. You say that did not occur? 

Mr. Herson. That did not occur; no. 

The Cuarrman. You said Mr. Levy did not talk to you about it in 
those terms and discuss it with you? 

Mr. Herson. No; he didn’t. 

The Cuarrman. And ask you how to carry it? 

Mr. Herson. No, he didn’t. In fact, when we set up the chart of 
accounts we specifically set up a set of accounts because Rubin was 
supposed to participate in the percentage of the profits only on the 
Government operations. 

The CuHatrmMan. Do you not know that this check had nothing to 
do with traveling expense; that he had given it for another specific 
purpose and did not Mr. Levy so advise you and talk to you about it 
and you both knew it at the time it was done? 

Mr. Herson. No; he didn't. 
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Mr. Kennepy. You never had any discussions with Mr. Levy ‘re- 
garding any of this money going to Government personnel ? 

Mr. Herson. None that I can recall; no. 

Mr. Kennepy. Did you have any discussions about any other 
moneys going to Government personnel ? 

Mr. Herson. None that I know, no. 

Mr. Kennepy. Now, Mr. Herson, you could remember—you say not 
that you can recall. Can’t you give us a flat: “Yes” or “No” answer 
to that? You would recall if Mr. Levy and you had such a conversa- 
tion, wouldn’t you? 

Mr. Herson. I would recall; yes. 

Mr. Kennepy. Let me repeat the question : Did you discuss the fact 
that some of this money was to be paid to Government personnel, some 
of this $1,750 was to be paid to Government personnel with Mr. Lev? 

Mr. Herson. No, I didn’t. 

The CHatrman. Did he dicuss it with you? Did he make any 
comment to you about it that that is the purpose for part of it, or all 
of it? 

Mr. Herson. You want my positive memory on this? 

The Cuatrman. I want your positive statement. I am quite con- 
fident if any such conversation took place you would remember. 

Now, you do remember it did or did not, I should think, because 
vou would remember it if it occurred. I have asked you if it occurred 
and I am asking you if it did not occur. 

I want you to state as positively as you can because you certainly 
would have remembered that character of discussion. 

Mr. Herson. Well, there is a difference between a straight—there is 
a difference between a man spending money on expenses as against 
making an outright gift. 

The CHatrman. I have identified my question with Government 
personnel in contrast to traveling expenses back and forth to Puerto 
Rico. 

Mr. Herson. Or entertainment expenses. 

The CHarrman. No; 1am talking about, you said 

Mr. Herson. No: we are not talking about this check. You asked 
me a general question about Mr. Lev 

Mr. Kennepy. You tell us what you thought the question was. 

Mr. Herson. I thought you asked whether Lev and I ever engaged 
in any conversation about money spent by the company. 

Mr. Kennepy. Go ahead, continue. As what? 

Mr. Person. As far as I understood 

Mr. Kennepy. No. You mean money spent by the company? 

Mr. Herson. No; checks which ran, for example, to cash. 

Mr. Kennepy. What was the question I asked you, you thought? 

Mr. Herson. Whether Lev and I had any conversations regard- 
ing the disposition of these funds. 

Mr. Kennepy. As far as Government personnel are concerned. 

Mr. Herson. As far as Government personnel are concerned. 

Mr. Kennepy. What is your answer to that? 

Mr. Herson. It is my understanding, and complete understanding, 
that any of this money was spent either for traveling expenses back 
and forth to Puerto Rico or entertainment expenses. 

Mr. Kennepy. Can you give us the answer to the question ? 
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Mr. Herson. If you will repeat the question again, I will give you 
the answer. 

Mr. Kennepy. You stated the question. 

Mr. Herson. I am not an attorney. Why can’t someone read the 
question ¢ 

The CHatrman. I can ask you some questions. You can answer 
them. You know what the import of them is. 

I will ask you again: In connection with this $1,750 check, did you 
and Mr. Levy discuss the check and at the time of discussing it, did you 
know faa hie conversation and from his statements to you about it 
that a part of this money, or all of it, was to be paid to Government 
personnel ¢ 

Mr. Hzrson. I did not. 

The Cuatrman. Did he make any such statement to you? 

Mr. Herson. No; he didn’t. 

The Cuarrman. Did he discuss with you that he was concerned 
about it because that was the purpose for which the check was given ? 

Mr. Herson. This particular check? 

The CuarrMan. This particular $1,750 check ¢ 

Mr. Herson. I don’t recall any such discussion. 

The CuHarrMan. Was there any other check that you have in mind, 
because I am judging from the way you have hesitated about this, and 
asking about this particular check, was there any other check on which 
he had such discussions with you about part of it, or all of it going to 
Government personnel ? 

Mr. Herson. There was a discussion, as I said, about this entertain- 
ment. 

The Cuatrman. I did not ask about entertainment. I said going 
to Government personnel. The proceeds of the check, part of it, all of 
it, going to Government personnel ? 

Mr. Herson. No. 

The Cuarrman. Are you sure about that? 

Mr. Herson. Yes. 

The CHarrman. Now, then, you mentioned entertainment. I had 
not mentioned it. State what you mean now by these checks going for 
entertainment for Government personnel ? 

Mr. Herson. As I understand, Rubin—I mean I conjecture that—I 
know that he spends a lot of time at 16th Street. I know he eats 
lunches in that area. I know he is out 

The CHarrMan. There is nothing abnormal or subnorma] about that, 
a fellow eats lunches. 

Mr. Herson. I am sure he eats lunches with Government personnel. 
I know he goes out at night. He has mentioned he has been out at 
night clubs entertaining. 

The CuatrMan. Entertaining Government personnel ? 

Mr. Herson. Yes. 

The CHarrman. What Government personnel is he entertaining at 
night clubs ? 

Mr. Herson. I don’t know. 

The Cuarrman. Mr. Rubin has mentioned that to you? 

Mr. Herson. He has mentioned it; yes. 

The Cuamrman. Did Levy mention it to you in connection with this, 
or any other check ? 
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Mr. Herson. As I recall there were discussions about it, because—— 

The Cuatrman. The expense was pretty heavy ; was it not? Is that 
what Levy was complaining about? 

Mr. Herson. Yes. 

The Cuatrman. That the entertainment expense was getting pretty 
heavy ? 

Mr. Herson. Yes. 

Senator Munpr. Did Rubin ever itemize any of these expenses? 

Mr. Herson. No; he didn’t as far as I know. 

The Cuarrman. Was that the practice of the company, not. to have 
itemized expense accounts ? 

Mr. Herson. Of the company ? 

The Cuarrman. Yes; for these checks for cash and for expenses? 

Mr. Herson. There was no itemization as far as I know. 

The Cuatrman. No voucher submitted for them? 

Mr. Herson. No; no vouchers. 

Senator Munpr. You were the accountants for the company ? 

Mr. Herson. That is right. 

Senator Munpr. Do you remember that is the way the company 
kept books, making out checks without itemization? Is that the prac- 
tice you set up for them ? 

Mr. Herson. Usually not. 

Senator Munpr. Why did you do that in this case? 

Mr. Herson. In a number of places you can set up a procedure. 
After that it is up to the client to do what he wants to do. You can 
strongly urge and suggest, but you cannot force a man to run his 
business in any particular way. 

Senator Munpr. Then you recommended that they establish a pro- 
cedure or voucher for expense accounts before they paid out to their 
employees big checks like $1,750? Did you make that recommenda- 
tion as their accountant ? 

Mr. Herson. I don’t recall this particular instance. I may have. 

Senator Munpr. You know what kind of accounting business you 
run? What do you think you normally would do? I studied ac- 
counting. I know what I would have done if I had a client like that. 

Mr. Herson. Usually I would. 

Senator Munpr. Did he tell you why he did not want to do it? 

Mr. Herson. There were a lot of companies 

Senator Munpr. Let us talk about Bonita Originals. Why did not 
he want to do it? 

Mr. Herson. He said—vwell, I don’t recall the specific reason, but I 
get as a general answer, too busy; I spend a lot of money; I am travel- 

ing; I am on the go; I spend more; ; am not signing checks; it is a 
small company. Things like that. I don’t say I got these specific 
answers in this case, but it does happen in a small minority of com- 
panies, they just won’t make out vouchers for these things. They 
will go away on a trip 

Senator Munpr. How do you recommend that a company keeping 
books like that should make out their income-tax returns ? 

Mr. Herson. A man will go away; he will have a hotel bill that he 
was in Chicago. He will come back and say to the bookkeeper, “Make 
me out a check for $300.” This will be examined by the income tax, 
Obviously the man was in Chicago and obviously he had to spend 
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fare back and forth. He was there so many days and had his meals. 
What the income-tax people usually do is disallow part of it. 
Senator Munpr. I think they would disallow all of it for a com- 
pany that signed a check for $1,750, there had been no record of what 
e had done. 
Mr. Herson. Actually, there are records that he and Ades, I saw 
a whole pile of plane tickets. They were going back and forth quite 
frequently. 
Senator Munpr. You just got through saying they made no financial 
statement to the company, no claim for what they spent. 
Mr. Herson. No, there wasn’t any 
Mr. Kennepy. Weren’t all those tickets bought from Gonzales & 
Co. and paid for by check ¢ 
Mr. Herson. I don’t think so. I think most of them originated, 
may have started Gonzales & Co.,.but occasionally they used to get 
tickets in New York. 





Mr. Kennepy. Occasionally, but for the vast majority of them, 


they were by check to Gonzales & Co.? 

Mr. Herson. Yes. That was for the ticket. There were other ex- 
penses. 

Senator Munpr. You said you advised the people, Bonita Originals, 
that it was proper for them to pay money for entertainment of Gov- 
ernment employees ¢ 

Mr. Herson. I didn’t advise anything. 

Senator Munpr. You said you discussed it ? 

Mr. Herson. Yes. 

Senator Munpr. So they continued to do it. Did they not do that 
also against your advice ? 

Mr. Herson. It was neither. This is a company’s money. It is 
their own money. My own interest lies in cost and budgets. I worked 
out systems—it is a tangent, I know, but I have to explain to you 
why this happened. 

1 got weekly pay rolls. That was my emphasis. If you want to sit 
here and discuss the cost of making a hat, I can do that in very detail 
with you. This stuff was not my point of emphasis. I considered my- 
self in the needle trade something like a managerial consultant. 

And the other, well, I don’t know; well, that is where my point of 
emphasis always has been. 

Senator Munpt. As an accountant you do not have concern with 
bookkeeping practices ? 

Mr. Herson. I do have concern. It was not my emphasis. 

The Cuamman. Mr. Herson, I have to go. The time is late. You 
have to catch a train. 

But it develops that there is considerably more information that we 
will require. It will be necessary, I think, to call you back. You 
will remain under the same subpena with the understanding that you 
will come back when you are notified, and you will be given reasonable 
time. 

There is other information that the committee will want. 

Mr. Herson. Could the committee try and consider this March 15 
date, please? I have already spent at least the equivalent of 2 days 
now with the committee during this period. 
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The Cuarrman. We will do our very best, sir. I am sorry about 
today. It is just one of those things we could not help. I did hope 
to get through with it, but it develops from your answers it will take 
quite some time longer to conclude. 

Senator Munpr. In the meantime you can refresh your memories 
so that you can give us some answers. 

Mr. Herson. You want me to give an answer “Yes” and “No” when 
I really know it and not when I have to surmise. 

Senator Munpr. When you know the answer, we would like a 
“Yes” or “No” answer. 

Mr. Herson. Yes, sir. 

The Cuarrman. Thank you very much. 

The committee will stand in recess until called again. 

Thank you, sir. 

(Thereupon, at 5:30 p. m., the subcommittee was recessed, to re- 
convene subject to the call of the Chair.) 


ATTENDANCE OF MEMBERS OF THE SUBCOMMITTEE 


The official reporter hereby certifies that during the course of the 
proceedings on this day, the members of the subcommittee were pres- 
ent for the periods of time indicated in the transcript of proceedings. 

ANTON Paptcn, Jr., 
Official Reporter. 

Apert J. LAFRANCE, 
Official Reporter. 


CERTIFICATE OF THE CHIEF CLERK 


I hereby certify that the attendance of the Senators during the pro- 
ceedings was as indicated in the transcript of proceedings. 


Rotnu Y. Warr, Chief Clerk. 
x 





